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Foreword

We are happy to present the Report “Bangladesh @50—India-Bangladesh Relations: A 
Special Journey and the Way Forward” prepared by the Asian Confluence to mark 
50 years of Independence of Bangladesh and also of India-Bangladesh friendly 

relations. This release of the Report is significant as Indian Prime Minister joins Bangladesh 
Prime Minister in their celebrations and also to celebrate 50 years of India-Bangladesh 
relations. Bangladesh@ 50 is not just a celebration of an event—birth of a nation—it is a 
celebration of the spirit of freedom and of sustaining democratic values in the face of great 
odds. For Bangladesh, it is also a celebration of something more important—of optimism—
in coming out of the shadows of abject poverty to carve out a growth story full of hope for 
the future.

The Report is not only timely it is also very relevant. It has great implications for the 
North Eastern Region (NER) of India. Successive Prime Ministers of India have described 
the NER as the gateway to Southeast Asia. Prime Minister Modi has expressed the hope 
that NER will be the growth engine for the country. NER also has very high expectations 
from the Act East Policy. Bangladesh plays a key role in fulfilment of NER’s expectations 
from the Act East Policy. India-Bangladesh pragmatic cooperation has paid well in scaling 
up economic development in NER.

The Report makes an assessment of the present scenario in trade, shared ecosystem, 
connectivity and more importantly on the future challenges and opportunities. A lot of 
development has happened in connectivity under the Act East Policy—road, rail, water 
transport, multimodal transport and so on. Such connectivity is opening tremendous 
opportunities for economic connectivity in the region, particularly Bangladesh. Reportedly 
such connectivity has the potential to increase national income by 17 per cent in Bangladesh 
and 8 per cent in India and increase Bangladesh’s export to India by 172 per cent.

Not less important is the impact of the flourishing border trade between the two countries. 
The trade statistics may not fully capture the ground realities as to what extent such trade 
changes lives of people in the border areas of a region that is geographically linked but 
divided now by geo-political factors.

The Report does point out the untapped potential and the importance of quick 
implementation of policies, projects, and programmes.

Amid the celebrations when the contours of economic relationship are discussed and the 
opportunities for the future are assessed, we hope this Report will prove useful.

Madan Prasad Bezbaruah, IAS (Retd.)
Chairman, Governing Council,

Asian Confluence
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Asian Confluence is a think-tank institution headquartered in Shillong, 
Meghalaya in North East India that works through research, training, 

advocacy and exchange programs towards creating better understanding of 
the Eastern South Asian region in the larger framework of the Indo Pacific 

region as a confluence of ideas and geographies.

OUR VISION
A stable and prosperous Asia where ecology is honoured, diversity is 

celebrated, prosperity is shared, sovereignty is respected and boundaries 
become connectors.

OUR MISSION
Asian Confluence initiates, stimulates and accelerates revival of the shared 

civilizational values between the peoples of India and South East and East Asia 
in order to strengthen our ecological, intellectual, economic, technological, 
political and security ties, and thus ensure that we become dependable and 

involved partners for the growth of all countries in emerging Asia.



The year 2021 is significant as it marks 50 years of Independence of Bangladesh and 
also 50 years of India-Bangladesh friendly relations. As we celebrate 50 years of 
a relationship that is rich, wide in dimension and deep in shared values, Asian 

Confluence would like to offer the publication entitled “Bangladesh @50—India-Bangladesh 
Relations: A Special Journey and the Way Forward”. It not only highlights the opportunities 
made and learnings from challenges in the journey so far but also ideates the way forward. 

This publication is a result of the cumulative efforts of several individuals who contributed 
to this project directly and indirectly. As Bangladesh celebrates its 50 years of Independence 
and its relationship with India, this document looks into the trajectory of India-Bangladesh 
relations and the way forward to unlock the untapped potential that can not only deepen 
our relations but will help in meeting mutual goals and gains for prosperous economies 
and will also help in strengthening regional cooperation.  

I would like to thank Dr. Dipankar Dey, Visiting Professor, Calcutta University,  
Kolkata and former Dean at IBS Business School for his leadership in writings and his 
contributions to this Report. He is the lead author of this Report. In particular, I am grateful 
to Dr. Prabir De for his active support and guidance in the preparation of this Report.  
I am sincerely thankful to Dr. Kallal Banerjee and Mr. Alakh Ranjan, Research and Program 
Associate, Asian Confluence for their research inputs, which helped in putting this Report 
together. I thank Mr. Prithviraj Nath, Senior Fellow, Asian Confluence for his advice and 
ideas; and Ms. Ruchi Verma who helped us in the editing of this Report. This work would 
not have happened but for the continuous exemplary guidance of the Governing Council 
of the Asian Confluence. 

I am thankful to one and all who worked in putting together this Report. Finally, any 
error that may have remained is solely ours.

Sabyasachi Dutta
Executive Director
Asian Confluence
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1.1 Bangladesh: The Emerging Tiger Economy of South Asia

Bangladesh, an independent nation, came into existence in 1971. India played an 
important role in their fight for independence. The movement, led by the Awami 
League (AL) and supported by India, won the independence war for Bangladesh in 

1971. This year, the country is celebrating its 50th year of independence.  

The country is situated in southern Asia in the Ganges River (Padma) delta on the Bay 
of Bengal. It is one of the world’s most densely populated countries. Bangladesh has a 
population of more than 165 million people (in 2019). The majority of its population comprises 
followers of Islam (about 88 per cent) and nearly 98 per cent speak Bengali (2011 census). 
Bangladesh is a low-lying, mainly riverine country on the Bay of Bengal and covers an area 
of 147,000 sq. km. It is vulnerable to flooding and cyclones and likely to be badly affected 
by any rise in sea levels and climate change. 

Bangladesh is a parliamentary representative democratic republic with a multi-party 
system. Legislative power is vested in both the government and parliament (Jatiyo Sangsad). 
Head of State is the President and Head of Government is the Prime Minister. It is a member 
of all major multilateral international organisations including the UN, ILO and WTO.

Bangladesh has reduced the poverty rate from over half of the population to less than a 
third, achieved Millennium Development Goals for maternal and child health, and has made 
great progress in food security since independence. The economy has grown at an annual 
average of about 6 per cent rate for the last two decades and the country reached the World 
Bank’s lower-middle-income status in 2014.1 Based on the international poverty line of US$ 
1.90 (using the 2011 Purchasing Power Parity exchange rate) a day, it reduced poverty rate 
from 43.8 per cent in 1991 to 14.8 per cent by 2016. Life expectancy, literacy rates and per 
capita food production have increased significantly. Progress has been underpinned by 
steady growth in GDP. In 2018, Bangladesh fulfilled all three eligibility criteria for graduation 
from the UN’s Least Developed Countries (LDC) list, for the first time, to the developing 
country status and is on track for graduation in 2024.2

As of 2020, the regional Sustainable Development Goals (SDGs) score3 for East Asia and 
Pacific is 63.3 (out of 100), while that of India is 61.92 and Bangladesh is 63.51. Both India 
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and Bangladesh have shown improvement in their SDG scores over the last five years, 
with Bangladesh overtaking India in 2018.4 And, it is estimated that Bangladesh, one of the 
world’s densely populated countries, will exceed India’s per capita income in the next couple 
of years.5 Despite the COVID-19 pandemic, Bangladesh was able to escape an economic 
contraction in 2020. Bangladesh is set to post the third-highest growth in the world and the 
highest in Asia in 2020, according to the International Monetary Fund (IMF).6

Bangladesh is strategically very important to both India and China. The Bay of Bengal is 
a key component of the Indo-Pacific, and Bangladesh is also important in India’s strategic 
and security priorities. Lying some 600 miles north of the Andaman Islands in the Bay of 
Bengal, with the major port of Chittagong and the adjoining hill track bordering its neighbour 
Myanmar, the country is an important littoral on India’s eastern seaboard.7

Bangladesh is a member of China’s Belt and Road Initiative (BRI). In 2016, Bangladesh and 
China signed 27 agreements for investments and loans worth around US$ 24 billion during 
President Xi’s visit to Dhaka that year. Together with US$ 13.6 billion invested in earlier 
joint ventures, Chinese investment in Bangladesh now totals about US$ 38 billion, making 
China Bangladesh’s single largest investor and Bangladesh the second-largest recipient of 
Chinese loans under BRI in South Asia. China and Bangladesh have been negotiating and 
have now decided to proceed with a 900 km highway to connect Chittagong and Kunming 
through Myanmar. This also fits with their joint initiative of improving Chittagong port 
infrastructure. Bangladesh and China are also developing a Chinese Economic and Industrial 
Zone (CEIZ) with an existing footprint of 781 acres close to Bangladesh Port. The CEIZ will 
specialise in chemicals, automobile assembly, garments, and pharmaceuticals.8

1.2 India-Bangladesh Relationship
Bangladesh shares 4094 km land border with India on three sides, the fourth side being 
open to the Bay of Bengal. Five Indian states, namely, West Bengal, Assam, Tripura, 
Meghalaya and Mizoram, share border with Bangladesh. Historically, the relations between 
India and Bangladesh are friendly for many common reasons. For instance, both countries 
share a common heritage and ecosystem in the eastern part of India. Moreover, both India 
and Bangladesh are members of the South Asian Association for Regional Cooperation 
(SAARC), the Bay of Bengal Initiative for Multi-Sectoral Technical and Economic Cooperation 
(BIMSTEC), the Indian Ocean Rim Association (IORA) and the Commonwealth.

Islam (2017) argued that the “India factor” has played a key role in the formulation 
of Bangladesh’s foreign policy since its independence in 1971.9 Over the past decades, 
Bangladesh-India relations have experienced ups and downs, but the “India factor” has 
remained constant and continued to affect Bangladesh’s foreign policy. According to him, 
Bangladesh’s foreign policy in the past decades can be divided into two broad types: “pro- 
India” and “anti-India”. This may seem arbitrary, but the distinction helps to understand 
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the extent of India’s influence in Bangladesh’s foreign policy. The general trend has been 
that when an Awami League (AL) government was in power, it adopted an India-positive 
foreign policy, while non-AL governments generally maintained an attitude of mistrust 
toward New Delhi, thus pursuing a counterbalancing strategy vis-a-vis India.

Since 2014, when Narendra Modi became the Prime Minister of India, the Indian 
government has been trying to address various concerns of its neighbours by initiating 
the ‘neighbourhood first policy’. Under this initiative, four catalysts seem to, more than 
ever before, influence India’s outreach to its neighbours: the three-pronged impulses of 
geography, regional integration and geo-economics; development imperatives; security 
concerns; and Modi’s prime-ministerialship.10 

The settlement of the long-pending maritime boundary dispute in 2014, the ratification of 
the Land Boundary Agreement and the successful exchange of enclaves in 2015 have been 
major developments in the India-Bangladesh relationship in recent years. The two countries 
also cooperate in diverse areas such as space, IT, shipping, electronics, energy, tourism and 
the civil nuclear programme, with 90 memorandums of understanding (MoUs) inked. India 
is Bangladesh’s biggest development partner, with New Delhi extending several Lines of 
Credit amounting to US$ 8 billion to Dhaka in the last eight years for the development of 
infrastructure such as roads, railways, shipping and ports.11  

There are clear indications of a closer relationship between these two neighbours. In 
a summit-level talks between two leaders of India and Bangladesh, held virtually on 
17 December 2020, the Indian Prime Minister said, “Bangladesh is a major pillar of our 
‘neighbourhood first’ policy and it has been a special priority for me from Day 1 to strengthen 
our relations with Bangladesh. Today I pay my respect to the martyrs of our both sides who 
sacrificed their lives during the 1971 war, when the anti-liberation forces were defeated by 
us”. In response, the Bangladesh Prime Minister said, “Many Indian nationals were working 
in Bangladesh and enhancing bilateral economic ties. Our relations have embarked on a 
landmark moment. Bangladesh has stepped into the 50th year of its independence. Our 
relations are also stepping into the 50th year. We have chalked out programmes for the entire 
coming year that will jointly mark our collaboration in the Liberation War.” She pointed 
out that despite the pandemic, both sides had worked together to ensure connectivity and 
trade remain uninterrupted. 

The two sides have also concluded several agreements covering areas such as 
hydrocarbon, High Impact Community Development Projects, elephant conservation, 
solid waste management, agriculture, and terms of reference of the India-Bangladesh CEOs 
forum. A pact between the National Museum of India and Bangabandhu Sheikh Mujibur 
Rahman Memorial Museum in Dhaka was also declared. The two leaders have also remotely 
launched the Chilahati (Bangladesh)-Haldibari (West Bengal) rail link, which is the fifth 
such link between the two countries.12
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1.3 Key Challenges 
India and Bangladesh have failed to leverage their good friendly relations into a robust 
business partnership. India-Bangladesh trade has not yet touched US$ 10 billion. In 2013, 
Bangladesh exported 2.2 per cent of its global export to India, and in 2019, India’s share 
in Bangladesh’s export has declined to 1.3 per cent. In the same period, China’s share in 
Bangladesh’s export has increased from 0.64 per cent to 4.22 per cent. In the case of imports, 
Bangladesh’s dependence on China has substantially increased in recent times. In 2013, 
India’s share in Bangladesh’s global import was 16.9 per cent. This share has declined to 
7.3 per cent in 2019. However, China’s share in the corresponding period has increased 
from 8.5 per cent to 48.9 per cent! The same trend is observed in FDI inflow to Bangladesh. 
The restraining issues that are acting as major barriers in improving business and good 
neighbourly relationship needs to be identified and properly addressed. 

1.4 Objectives of the Study
In view of the above, the primary objectives of this study are two-fold.

i. Critically evaluate the existing condition of India-Bangladesh partnership in key sectors; 
and

ii. Explore the possible challenges and opportunities before these two neighbours. 

The study uses both primary and secondary data sources. Primary data have been collected 
through a structured questionnaire using the snowball sampling method. For secondary 
data sources, existing literature on the topic and official data from respective government 
institutions and multilateral bodies like the World Bank and IMF have been used. 

The Report has been prepared with the following Chapters: 

• Chapter 1: Introduction;
• Chapter 2: India-Bangladesh Trade in Goods: Trends and Prospects;
• Chapter 3: India-Bangladesh Services Trade: Trends and Challenges;
• Chapter 4: Border Trade: Challenges and Opportunities;
• Chapter 5: Shared Ecosystem, North East Region and Connectivity;
• Chapter 6: India’s Aid and Investment in Bangladesh;
• Chapter 7: Challenges and Opportunities for India-Bangladesh Relation: A Pilot Survey; 

and
• Chapter 8: Conclusions and Recommendations.
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2.1 Trends in Trade

Bangladesh, one of the densely populated least developed countries (LDCs) of the 
world, exported US$ 39.34 billion worth of merchandise products and imported US$ 
59.09 billion worth of goods in 2019. In world trade, Bangladesh ranked 58th and 48th 

in exports and imports, respectively. Correspondingly, the country’s share in the world’s 
exports and imports were 0.21 per cent and 0.31 per cent.1

Bangladesh’s major export commodities in 2018 were: agricultural commodities (2.8 
per cent), fuel and mining products (0.4 per cent), manufactures (95.4 per cent) and others 
(1.4 per cent). In case of export of non-agricultural commodities, various types of garments 
(HS612, HS623) were the major export items. In 2018, the three major export destinations 
were: the European Union (44 per cent), the Unites States of America (20 per cent) and the 
United Kingdom (10 per cent).

In 2018, Bangladesh’s import baskets were consist of agricultural products (16 per cent), 
fuel and mining products (11.7 per cent), manufactured goods (63 per cent) and others 
(9.3 per cent). Among the agri-products, the main export goods were HS204 and HS075. In 
2015, the three major origins of imports were China (21.5 per cent), India (12.2 per cent) and 
Singapore (9.2 per cent). In that year, the main imported items were HS526, HS277, HS158, 
HS109 and HS1710 (refer to Annexure 1).

Compared to Bangladesh, India is a much bigger economy, which has exported US$ 324.22 
billion and imported US$ 486.05 billion worth of goods in 2019. In terms of rank in the world 
trade, India ranked 18th and 10th in exports and imports, respectively. Correspondingly, the 
country’s share in the world’s total exports and imports were 1.71 per cent and 2.53 per cent. 
In 2019, the three major export destinations of India were the USA (16.8 per cent), the EU 
(14.6 per cent), and the UAE (9.1 per cent) and the three main import origins were China 
(14.3 per cent), the EU (8.9 per cent) and the USA (7.3 per cent).11 Both Bangladesh and India 
had a negative balance of trade with the rest of the world in 2019.
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India-Bangladesh trade has not yet touched US$ 10 billion. In 2019, India’s export to 
Bangladesh was US$ 8.24 billion and Bangladesh’s export to India was US$ 1.21 billion. 
The export figures in 2018 were US$ 8.73 billion and US$ 1.08 billion, respectively. In 2019, 
Bangladesh’s export had improved, compared to the previous year, but India’s export had 
declined marginally. In 2013, India’s export to Bangladesh was around US$ 6 billion and 
Bangladesh’s export to India was US$ 0.53 billion (refer to Table 2.1a). In addition to this 
formal trade, a substantial amount of informal cross-border trade takes place between the 
two countries,12 which share a long border of over 4000 kilometres.

Table 2.1a: Trade Balance of India with Bangladesh during 2013 and 2019

Year India’s Export to 
Bangladesh ('1000 

US$)

India’s Import 
from Bangladesh 

('1000 US$)

Trade Balance  
('1000 US$)

2013 5993067 530171 5462896
2014 6255055 517205 5737850
2015 5508357 639744 4868613
2016 5668054 676394 4991660
2017 7209438 591350 6618088
2018 8738893 1080148 7658745
2019 8242299 1213784 7028515

Source: WITS.

Tables 2.1b and 2.1c indicate that while India-Bangladesh trade share has declined, China-
Bangladesh trade share has improved in the recent past. In 2013, Bangladesh exported 2.2 per 
cent of its total export to India, but, in 2019, India’s share in Bangladesh’s export has declined 
to 1.3 per cent. In the same period, China’s share in Bangladesh’s export has increased from 
0.64 per cent to 4.22 per cent. In case of imports, Bangladesh’s dependence on China has 
substantially increased in recent times. In 2013, India’s share in Bangladesh’s total import 
was 16.9 per cent. This share has declined to 7.3 per cent in 2019. In sharp contrast, China’s 
share in the corresponding period has increased from 8.5 per cent to 48.9 per cent! 

Table 2.1b:  Bangladesh’s Export/ Import to/from India

Year Total Export 
of Bangladesh 

(US$)

Total Import 
of Bangladesh 

(US$)

Export to India 
(percentage of 

the total)

Import from India 
(percentage of the 

total)

2019 1213784.00 8242299.00 1.29 7.26
2013   530171.00 5993067.00 2.16 16.89

Source: WITS.
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Table 2.1c: Bangladesh’s Export/ Import to/from China

Year Total Export 
of Bangladesh 

(US$)

Total Import 
of Bangladesh 

(US$)

Export to China 
(percentage of 

the total)

Import from 
China (percentage 

of the total)

2019 1034677.14 17328471.14 4.22 48.82

2013 602366.37 9705086.68 0.64 8.53

Source: WITS.

Trade data for the period 1991-2019 show a consistently upward trend in India’s balance 
of trade with Bangladesh (refer to Figure 2.1).

Figure 2.1: India’s Trade Balance with Bangladesh during 1991-2019

Source: IMF, DOTS.

Table 2.2 has identified top ten major commodity groups that India has exported to 
Bangladesh in 2013, 2015 and 2019. 

Table 2.2: India’s Export of Top 10 Major Commodity Groups to Bangladesh (Share 
Percentage of India’s Total Export to Bangladesh)

Year 2013 Year 2015 Year 2019
HS52 (27.73) HS52 (28.88) HS52 (19.91)
HS10 (12.77) HS87 (9.89) HS87 (11.08)
HS87 (7.67) HS84 (6.52) HS27 (9.93)
HS84 (4.72) HS10 (6.04) HS84 (9.90)

Table 2.2 continued...
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HS72 (4.16) HS55 (4.79) HS72 (4.47)
HS23 (4.13) HS72 (3.48) HS85 (3.64)
HS55 ( 2.79) HS85 (3.27) HS29 (3.44)
HS27 (2.70) HS29 (3.02) HS39 (2.94)
HS29 (2.53) HS32(2.84) HS32 (2.71)
HS39 (2.35) HS39 (2.78) HS54 (2.33)

Source: WITS and refer to Tables 2.4a, b and c.

A cursory look at the Table 2.2 indicates:  

• Six commodity groups, namely, HS52: Cotton, HS87: Vehicles other than railway or 
tramway rolling-stock, and parts and accessories thereof, HS84: Nuclear reactors, boilers, 
machinery and mechanical appliances; parts thereof, HS72: Iron and steel, HS29: Organic 
chemicals, and HS39: Plastics and articles thereof, figured in the top ten lists in the three 
years under study. In 2013, these products constituted 49.2 per cent of India’s total export 
to Bangladesh. In 2019, the corresponding share has increased to 51.6 per cent. 

• Five commodity groups, namely, HS10: Cereals, HS55: Man-made staple fibres, HS27: 
Mineral fuels, mineral oils and products of their distillation; bituminous substances; 
mineral waxes, HS85: Electrical machinery and equipment and parts thereof; sound 
recorders and reproducers, television image and sound recorders and reproducers, and 
parts and accessories of such articles, and HS32: Tanning or dyeing extracts; tannins and 
their derivatives; dyes, pigments and other colouring matter; paints and varnishes; putty 
and other mastics; inks, figured in the top ten lists in two of the three years under study.

• Two commodity groups, namely HS23: Residues and waste from the food industries; 
prepared animal fodder, and HS54: Sewing thread of man-made filaments, whether or 
not put up for retail sale, appeared only once in the top ten lists. 

• HS52: Cotton has topped the lists in all three years, but its share has declined from 27.7 
per cent to 19.9 per cent.

• India must explore whether the importing country has substituted Indian products with 
indigenously produced goods, or they have switched to other competitive suppliers. 

• Column 3 of Table 2.2 mentions the top ten commodity groups that India exported to 
Bangladesh in 2019. In that year, for commodity groups like HS52: Cotton, HS27: Mineral 
fuels, mineral oils and products of their distillation; bituminous substances; mineral 
waxes and HS84: Nuclear reactors, boilers, machinery and mechanical appliances; parts 
thereof, Bangladesh’s dependence on India’s export is fairly high (over 10 per cent of 
the respective categories). India is one of the major suppliers of the HS27: Mineral fuels, 
mineral oils and products of their distillation; bituminous substances; mineral waxes to 
the global market. In 2019, India’s share in the global market was 13.7 per cent.

Table 2.2 continued...
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Table 2.3 identifies top ten major products that India imported from Bangladesh in 2013, 
2015 and 2019. 

Table 2.3: India’s Import of Top 10 Commodity Groups from Bangladesh (Share 
Percentage of India’s Total Imports from Bangladesh)

Year 2013 Year 2015 Year 2019
HS53 (18.82) HS53 (20.17) HS62 (24.12)
HS8 (16.84) HS62 (15.48) HS53(12.69)
HS62 (13.49) HS63 (10.26) HS61 (8.03)
HS63 (11.80) HS8 (5.62) HS15 (6.61)
HS25 (3.97) HS61(5.25) HS63 (6.61)
HS74 (3.86) HS25 (3.54) HS88 (6.57)
HS52 (3.51) HS3 (3.33) HS52 (2.97)
HS27 (3.38) HS28 (3.28) HS28 (2.69)
HS3 (3.34) HS27 (3.13) HS39 (2.31)
HS61 (2.85) HS89 (2.56) HS42(2.30)

Source: WITS and refer to Tables 2.5a, b and c.

A cursory look at the Table 2.3 indicates: 

• Only four commodity groups, namely, HS53: Other vegetable textile fibres; paper yarn 
and woven fabrics of paper yarn, HS62: Articles of apparel and clothing accessories, 
not knitted or crocheted, HS63: Other made up textile articles; sets; worn clothing and 
worn textile articles; rags, and HS61: Articles of apparel and clothing accessories, knitted 
or crocheted, figured in the top ten lists in the three years under study. In 2013, their 
combined contribution to India’s total imports from Bangladesh was 47 per cent. In 2019, 
the corresponding share has increased to 51.4 per cent. 

• Six commodity groups, namely, HS8: Edible fruit and nuts; peel of citrus fruit or melons, 
HS25: Salt; sulphur; earths and stone; plastering materials, lime and cement, HS52: Cotton, 
HS27: Mineral fuels, mineral oils and products of their distillation; bituminous substances; 
mineral waxes, HS3: Fish and crustaceans, molluscs and other aquatic invertebrates, 
and HS28: Inorganic chemicals; organic or inorganic compounds of precious metals, of 
rare-earth metals, of radioactive elements or of isotopes, figured in the top ten lists in 
two of the three years under study.

• Six commodity groups, namely, HS74: Copper and articles thereof, HS89: Ships, boats and 
floating structures, HS15: Animal or vegetable fats and oils and their cleavage products; 
prepared edible fats; animal or vegetable waxes, HS88: Aircraft, spacecraft, and parts 
thereof, HS39: Plastics and articles thereof, and HS: 42: Articles of leather; saddler and 

11

India-Bangladesh Relations: A Special Journey and the Way Forward



harness; travel goods, handbags and similar containers; articles of animal gut (other 
than silk-worm gut), appeared only once in the top ten export lists. 

• Few items, HS52: Cotton, HS25: Salt; sulphur; earths and stone; plastering materials, 
lime and cement, HS27: Mineral fuels, mineral oils and products of their distillation; 
bituminous substances; mineral waxes, and HS 39: Plastics and articles thereof, appeared 
in both top ten export and import lists of India-Bangladesh trade. The reasons behind 
such a trend need to be explored.

Table 2.4a: Top 10 Export Products, India Exported to Bangladesh in 2013

Product 
Code

Export 
Values 

('1000 US$) 
in 2013

Share of India’s 
Total Export to 

Bangladesh 
(%)

 Share of 
India’s Total 
Export of the 

Product to 
the World 

(%)

Share of 
Bangladesh’s Total 

Import of the Product 
from the World 

(%)

52 1662044 27.73 0.05 17.17
10 765185.3 12.77 0.87 2.20
87 459466.2 7.67 4.14 2.14
84 282830.8 4.72 3.94 9.36
72 249170.2 4.16 3.06 4.83
23 247531.9 4.13 1.11 0.80
55 167088.8 2.79 0.66 3.40
27 161946.6 2.70 20.87 8.05
29 151819.5 2.53 4.00 1.29
39 140866.7 2.35 1.87 3.89

Source: WITS, Author’s calculation.

Table 2.4b: Top 10 Export Products, India Exported to Bangladesh in 2015

Product 
Code

Export 
Values 

('1000 US$) 
in 2015

Share of India’s 
Total Export to 

Bangladesh
(%)

 Share of 
India’s Total 
Export of the 

Product to 
the World 

(%)

Share of 
Bangladesh’s Total 

Import of the Product 
from the World

(%)

52 1590545 28.88 2.85 14.88

87 544862.2 9.89 5.37 2.38
Table 2.4b continued...
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84 358917.9 6.52 5.05 9.97

10 332579.3 6.04 2.61 3.17

55 263907.2 4.79 0.81 3.38

72 191729.1 3.48 2.41 5.01

85 180301 3.27 3.03 5.10

29 166279.4 3.02 4.31 1.37

32 156451.5 2.84 0.94 1.22

39 153059 2.78 1.91 3.74
Source: WITS, Author’s calculation.

Table 2.4c: Top 10 Export Products, India Exported to Bangladesh in 2019

Product 
Code

Export 
Values 

('1000 US$) 
in 2019

Share of India’s 
Total Export to 

Bangladesh
(%)

 Share of 
India’s Total 
Export of the 

Product to 
the World 

(%)

 Share of 
Bangladesh’s Total 

Import of the Product 
from the World

(%)

52 1646820 19.91 1.94 11.01
87 916183 11.08 5.32 3.14
27 821321 9.93 13.66 10.70
84 819197 9.90 6.55 10.32
72 369571 4.47 2.99 5.16
85 301321 3.64 4.55 1.50
29 284374 3.44 5.67 1.50
39 243121 2.94 2.30 4.26
32 224103 2.71 1.08 1.35
54 192399 2.33 0.73 2.61

Source: WITS, Author’s calculation.

Table 2.4b continued...
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Table 2.5a: Top 10 Products, India Imported from Bangladesh in 2013

Product 
Code

Import 
Values ('1000 
US$) in 2013

 Share of 
India’s Total 
Imports from 
Bangladesh

(%)

 Share of 
India’s Total 

Imports of the 
Product from 
the World (%)

Share of 
Bangladesh’s 

Total Export of 
the Product to the 

World (%)
53 99797.622 18.82 0.06 2.73
8 89258.15 16.84 0.48 0.20
62 71537.009 13.49 0.06 40.76
63 62585.74 11.80 0.09 3.57
25 21060.145 3.97 0.52 0.02
74 20478.453 3.86 0.62 0.21
52 18628.375 3.51 0.17 0.43
27 17939.147 3.38 40.48 1.14
3 17713.745 3.34 0.01 2.16
61 15111.088 2.85 0.03 39.00

Source: WITS, Author’s calculation.

Table 2.5b: Top 10 Products, India Imported from Bangladesh in 2015

Product 
Code

Import 
Values ('1000 
US$) in 2015

  Share of 
India’s Total 
Imports from 
Bangladesh

(%)

  Share of 
India’s Total 

Imports of the 
Product from 
the World (%)

 Share of 
Bangladesh’s 

Total Export of 
the Product to the 

World (%)
53 129066.195 20.17 0.09 0.12
62 99049.286 15.48 0.08 43.38
63 65657.473 10.26 0.15 2.58
8 35922.188 5.62 0.80 0.08
61 33595.549 5.25 0.06 40.23
25 22649.948 3.54 0.70 0.01
3 21331.697 3.33 0.02 1.40
28 20968.43 3.28 1.33 0.07
27 20048.008 3.13 27.55 0.56
89 16376.877 2.56 1.25 0.06

Source: WITS, Author’s calculation.
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Table 2.5c: Top 10 Products, India Imported from Bangladesh in 2019

Product 
Code

Import 
Values ('1000 
US$) in 2015

 Share of 
India’s Total 
Imports from 
Bangladesh

(%)

   Share of 
India’s Total 

Imports of the 
Product from 
the World (%)

 Share of 
Bangladesh’s 

Total Export of 
the Product to the 

World (%)
62 292317 24.12 0.14 41.86

53 153759 12.69 0.08 1.51

61 97327 8.03 0.10 44.40

15 80060 6.61 2.01 0.19

63 80016 6.61 0.11 2.21

88 79568 6.57 0.69 0.17

52 36028 2.97 0.27 0.18

28 32643 2.69 1.45 0.09

39 28051 2.31 3.05 0.25

42 27839 2.30 0.10 0.80
Source: WITS, Author calculation.

Table 2.5c indicates the top ten commodity groups that India imported from Bangladesh 
in 2019. It reveals that 5 major export commodity groups, namely, HS62: Articles of apparel 
and clothing accessories, not knitted or crocheted, HS53: Other vegetable textile fibres; paper 
yarn and woven fabrics of paper yarn, HS61: Articles of apparel and clothing accessories, 
knitted or crocheted, HS15: Wool, fine or coarse animal hair; horsehair yarn and woven fabric 
and HS63: Other made up textile articles; sets; worn clothing and worn textile articles; rags, 
add up to nearly 50 per cent of the total Indian imports from Bangladesh.

Tables 2.6a and 2.6b reveal that, in 2019, five commodity groups, namely, HS61, HS62, 
HS63, HS64 and HS53, constituted over 92.5 per cent of Bangladesh’s export. In 2015, the 
same commodity groups had a share of 90.6 per cent in the export basket. Two commodity 
groups, namely, HS61 (Articles of apparel and clothing accessories, knitted or crocheted) 
and HS62 (Apparel and clothing accessories), which Bangladesh regularly exports to India, 
enjoyed over 86 per cent of Bangladesh’s total export in 2019. In 2015, the corresponding 
share of these two product groups was 83.6 per cent. It indicates that Bangladesh is over-
dependent on these two product categories for its export revenues. 
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Table 2.6a: Bangladesh’s Top 10 Export Items to the World in 2019 

(Value in ‘1000 US$)

Product 
Code

Product Name Export to 
the World 

in 2019

Share (Percentage 
in Bangladesh’s 

Export)

61 Articles of apparel and clothing accessories, 
knitted or crocheted 20956606 44.40

62 Articles of apparel and clothing accessories, 
not knitted or crocheted 19757998 41.86

64 Footwear, gaiters and the like; parts of such 
articles 1176803 2.49

63 Other made-up textile articles; sets; worn 
clothing and worn textile articles; rags 1041849 2.21

53 Other vegetable textile fibres; paper yarn 
and woven fabrics of paper yarn 710683 1.51

03 Fish and crustaceans, molluscs and other 
aquatic invertebrates 535803 1.14

42
Articles of leather; saddlery and harness; 
travel goods, handbags and similar 
containers; articles ...

379351 0.80

65 Headgear and parts thereof 337532 0.72

41 Raw hides and skins (other than furskins) 
and leather 147512 0.31

39 Plastics and articles thereof 117486 0.25
Source: WITS, Author’s calculation.

Table 2.6b: Bangladesh’s Top 10 Export Items to the World in 2015 

(Value in ‘1000 US$)

HS Code Export in 2015 to the World  Share (Percentage in 
Bangladesh’s Export)

62 13765225.6 43.38
61 12767099.52 40.23
63 818596.119 2.58
64 696816.375 2.20

Table 2.6b continued...
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53 681185.497 2.15
3 445008.366 1.40

41 298994.297 0.94
42 293246.077 0.92
27 178120.909 0.56
84 171255.856 0.54

Source: WITS, Author’s calculation.

Table 2.7 shows the major destinations of two major Bangladeshi commodity groups, 
namely, HS61: Articles of apparel and clothing accessories, knitted or crocheted, and HS62: 
Articles of apparel and clothing accessories, not knitted or crocheted, in 2015. In that year, 
the share of these two commodity groups in total export revenue of Bangladesh was 83.6 per 
cent. In 2015, 34.4 per cent exports of these two items went to 5 European countries, namely, 
Germany, the UK, France, Spain, and Italy. And, 20.7 per cent exports went to the USA and 
Canada. Among these individual countries, the USA was the most important market, which 
consumed around 19 per cent of these two Bangladeshi commodity groups. Germany was 
the second most important destination. This might had happened due to liberal market, 
access enjoyed by Bangladesh in European and American markets by virtue of being a least 
developed country (LDC). The market is likely to be more competitive for Bangladesh once 
its LDC status is withdrawn in 2024.

Table 2.7: Bangladesh’s Top Export Destinations among World in 2015 for HS61 
and HS62

Product 
Code

Exporting 
Country 

Importing 
Country

Trade value 
('1000 US$ 

2015)

 Percentage of the 
Total Export  

(%)
62 Bangladesh United States 4221616.871 14.11
61 Bangladesh Germany 2521339.892 8.43
62 Bangladesh Germany 1836535.426 6.14
62 Bangladesh United Kingdom 1626783.621 5.44
61 Bangladesh United Kingdom 1600929.469 5.35
61 Bangladesh United States 1416047.05 4.73
61 Bangladesh France 983694.77 3.29
61 Bangladesh Spain 957474.976 3.20
61 Bangladesh Italy 769600.494 2.57
62 Bangladesh Canada 568261.612 1.90

Source: WITS, Author’s calculation.

Table 2.6b continued...
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Table 2.8 shows ten major export destinations of Bangladesh between 2010 and 2017. In 
terms of export share Germany tops the list with 15.4 per cent share of the total export of 
Bangladesh, followed by the USA with 14.9 per cent. However, during 2010 and 2017, while 
Germany’s share has marginally improved, the USA’s share has declined from 21.8 per cent 
to less than 15 per cent. Decline in shares of export, during this period, are also observed 
for the UK and Canada.

Table 2.8: 10 Major Export Destinations of Bangladesh between 2010 and 2017

Importer 2010 2017 CAGR 
(2010-2017) 

Trade 
Value (US$ 

million)

Share 
(%)

Trade 
Value (US$ 

million)

Share
(%) (%)

Germany 3115.7 15 6094.2 15.4 10.1
USA 4541.2 21.8 5891.6 14.9 3.8
UK 2071.7 9.9 3563.1 9 8.1
Spain 931.8 4.5 2789.3 7 17
France 1499.3 7.2 2770.3 7 9.2
Netherlands 612.7 2.9 2411.9 6.1 21.6
Italy 725.7 3.5 1560.9 3.9 11.6
Canada 813.3 3.9 1270.7 3.2 6.6
Poland 380.3 1.8 1313.3 3.3 19.4
Japan 375.1 1.8 1167.9 2.9 17.6

Source: ITC Trade Map, derived from UN COMTRADE.

Japan is the only Asian nation included in the list of top ten export destinations of 
Bangladesh accounting for 2.9 per cent of the latter’s export. However, if one analyses the 
CAGR (per cent) for the period 2010-2017, Japan is one of the fastest growing market (17.6 
per cent) for Bangladeshi products. Data suggest that major economies of the EU are the 
fastest growing markets for Bangladeshi products. Compared to Europe, the North American 
market has shrunk, during this period, for Bangladeshi products.

Table 2.9 shows ten major import sources of Bangladesh for the years 2010 and 2017. Data 
reveals that during this period, China has emerged as the major import source of Bangladesh. 
In 2017, China’s share in Bangladesh’s total imports was 32.9 per cent compared to 25.6 per 
cent in 2010. China is followed by India with an import share of 12.6 per cent, marginally 
higher than 11.4 per cent share in 2010. 
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Table 2.9: Major Import Sources of Bangladesh in 2010 and 2017

Exporter 2010 2017 CAGR  
(2010-2017) 

Trade Value 
(US$ million)

 Share 
(%)

 Trade Value 
(US$ million)

 Share 
(%) (%)

China 6789.1 25.6 15202.7 32.9 12.2
India 3016.6 11.4 5807.1 12.6 9.8
Singapore 1703.3 6.4 2882.9 6.2 7.8
Japan 1023 3.9 1741 3.8 7.9
Brazil 538 2 1600.1 3.5 16.8
Indonesia 1018.6 3.8 1596.6 3.5 6.6
Malaysia 1259.3 4.8 1516.6 3.3 2.7
Hong Kong 831.1 3.1 1509.1 3.3 8.9
USA 575.7 2.2 1464.6 3.2 14.3
South Korea 1554.3 5.9 1278 2.8 2.8

Source: ITC Trade Map, derived from UN COMTRADE.

The list also reveals that Bangladesh meets most of its import needs from Asian region. 
Brazil and the USA are the only two non-Asian countries in the table.

2.2 Trades during Pandemic Period 
Table 2.10a depicts monthly India-Bangladesh trade data for the period August 2019-June 
2020. It reveals that in February 2020, India’s export to Bangladesh was at its peak at US$ 
797.61 million. Then, the decline started and it had hit the bottom, at US$ 156.30 million, in 
April 2020. Thereafter, the recovery began and by June Indian export has reached US$ 527.05 
million. This indicates that Bangladesh has been able to overcome the pandemic within a 
short span and its demand for Indian imports has picked up after April 2020. 

Table 2.10a:  Indian Export to Bangladesh during Pandemic Period (US$ million)

Aug 
2019

Sep 
2019

Oct 
2019

Nov 
2019

Dec 
2019

Jan 
2020

Feb 
2020

Mar 
2020

Apr 
2020

May 
2020

Jun 
2020

Indian 
Export to 
Bangladesh 

576.46 672.15 730.83 711.62 763.31 705.41 797.61 616.8 156.3 322.5 527.05

Source: IMF, DOTS.

19

India-Bangladesh Relations: A Special Journey and the Way Forward



Figure 2.2a: Indian Export to Bangladesh (US$ million)

Table 2.10b shows data on India’s monthly imports from Bangladesh from August 2019 
and June 2020. Import was maximum at US$ 138.48 million in January 2020. In May 2020, it 
reached the bottom at US$ 6.80 and in June it has marginally recovered to US$ 24.17 million. 
Sluggish imports since March indicates that the pandemic has adversely impacted India’s 
demand for Bangladeshi goods for a longer period, compared to Bangladesh’s demand for 
Indian goods.  

Table 2.10b: Indian Import from Bangladesh during Pandemic Period (US$ million)

Aug 
2019

Sep 
2019

Oct 
2019

Nov 
2019

Dec 
2019

Jan 
2020

Feb 
2020

Mar 
2020

Apr 
2020

May 
2020

Jun 
2020

Indian 
Import 
from 
Bangladesh 

100.64 114.86 118.09 110.28 123.83 138.48 112.35 83.50 7.54 6.80 24.17

Source: IMF, DOTS.

2.3 Trade Potential
Here, we present the potential tradable products of India and Bangladesh (using dynamic 
‘shift share’ approach and RCA, BRCA and RCDA analysis) have been identified during 
the study.

Table 2.3.1A in Appendix 1 presents a list of those products (HS 4-digit code) where  India’s 
export shift share to rest of the world (IESSTW) and Bangladesh (IESSTB) are > 0  over the 
time period 2010 and 2019  and simultaneously Bangladesh’s import shift share from rest of 
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the world (BISSFW) is > 0.  Using dynamic shift share approach, a list of 286 Indian products 
(HS 4-digit) have been identified which have export potential in Bangladeshi market. 

Figure 2.2b Indian Import from Bangladesh (US$ million)

Table 2.3.1B in Appendix 1 lists those products (HS 4-digit code) where Bangladesh’s 
export shift share to India  (BESSTI) and rest of the world (BESSTW) are > 0 over time period 
2010 to 2019 and India’s import shift share from rest of world (IISSFW) is > 0. Using dynamic 
shift share approach, a list of 61 Bangladeshi products (HS 6 digit) has been identified, which 
have export potential in the Indian market.

Table 2.3.1C in Appendix 1 lists those products which have clear advantage for India 
in Bangladeshi market (RCA (India) > 1, BRCA > 1 and RCDA (Bangladesh) > 1). The 33 
identified products (HS 4-digit) fall under the following broad categories (HS 2-digit):

• 0713: Edible vegetables and certain roots and tubers (HS07)
• 0904, 0906, 0909, 0910: Coffee, tea, mate and spices (HS09)
• 2521, 2529: Salt; sulphur; earths and stone; plastering materials, lime and cement (HS25)
• 3104: Fertilisers (HS31)
• 3207: Tanning or dyeing extracts; tannins and their derivatives; dyes, pigments and other 

colouring matter; paints and varnishes; putty and other mastics; inks (HS32)
• 3809: Miscellaneous chemical products (HS38)
• 4405: Wood and articles of wood; wood charcoal (HS44)
• 5201: Cotton (HS52)
• 5309: Other vegetable textile fibres; paper yarn and woven fabrics of paper yarn (HS53)
• 5402: Sewing thread of man-made filaments, whether or not put up for retail sale (HS54)
• 5501, 5503, 5504, 5509, 5510: Man-made staple fibres (HS55)
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• 5605: Wadding, felt and nonwovens; special yarns; twine, cordage, ropes and cables 
and articles thereof (HS56)

• 5804: Special woven fabrics; tufted textile fabrics; lace; tapestries; trimmings; embroidery 
(HS58)

• 6006: Knitted or crocheted fabrics (HS 60)
• 8405, 8406, 8437, 8445, 8446, 8448, 8451, 8452, 8453: Nuclear reactors, boilers, machinery 

and mechanical appliances; parts thereof (HS84)
• 8908: Ships, boats and floating structures (HS89)
• 9606: Miscellaneous manufactured articles (HS96)

Table 2.3.1D in Appendix 1 lists those products which have clear advantage for Bangladesh 
in Indian market (RCA (Bangladesh) > 1, BRCA > 1 and RCDA (India) > 1). The 14 identified 
products (HS 4 digit) fall under the following broad categories (HS 2-digit): 

• 4104, 4106: Wood and articles of wood; wood charcoal (HS41)
• 4821: Paper and paperboard; articles of paper pulp, of paper or of paperboard (HS48)
• 5307: Other vegetable textile fibres; paper yarn and woven fabrics of paper yarn (HS53)
• 5601: Wadding, felt and nonwovens; special yarns; twine, cordage, ropes and cables 

and articles thereof (HS56)
•  5807: Special woven fabrics; tufted textile fabrics; lace; tapestries; trimmings; embroidery 

(HS58)
• 6001, 6005: Knitted or crocheted fabrics (HS 60)
• 7204: Iron and steel (HS72)
• 8447, 8459: Nuclear reactors, boilers, machinery and mechanical appliances; parts thereof 

(HS84)
• 9109:Clocks and watches and parts thereof
• 9607, 9615: Miscellaneous manufactured articles (HS96)

2.4 Trade Barriers: Tariffs and Non-Tariff Measures (NTMs) 
Table 2.4.1 in Appendix 1 lists the tariffs imposed by Bangladesh on respective Indian 
products. A frequency analysis of weighted average tariff imposed on 1035 products has 
been tabulated in Table 2.11. The table indicates that for over 70 per cent products tariff 
ranges between 0-5 per cent.  
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Table 2.11: Frequency Distribution of Weighted Average Tariff imposed by 
Bangladesh

Tariff range (per cent) Frequency

0-5 733
>5-10 72
>10-15 30
>15-20 30
>20-25 170

>25 0
Total 1035

Source: WITS TRAINS.

Table 2.3.1A shows the percentage of tariffs imposed by Bangladesh against respective 
products. A cursory look at the tariffs imposed by Bangladesh on various Indian products 
reveals that on at least 58 products (out of 286 products with trade potentiality) the average/
weighted average tariffs were reasonably high and ranged between 15 per cent and  
25 per cent. 

A total 58 Indian products (4-digit HS code) that attract high tariffs (15 per cent-25 per 
cent) at the Bangladesh’s border include: 

HS 0303 0304 0405 0702 0805 0810 0907 0909 1105 1704 1806 2004 2009 2103 2104 2402 
3208 3210 3306 37013808 3923 4202 4808 5211 5402 5407 5408 5513 5515 5801 5806 5809 5906 
6004 6005 6107 6206 6405 6406 7307 7308 7614 8201 8507 8509 8517 8519 8538 8704 8712 8714 
9003 9004 9028 9404 9405 9604

Table 2.12: Indian Products (4-digit HS code) that Attract High Tariffs (15 per cent-
25 per cent) at the Bangladesh Border

Sl. No. Product Groups 4-digit Product Codes No. of Products

1 01-05_ Animal 0303, 0304, 0405 03
2 06-15_ Vegetables 0702,0805,0810 0907, 0909, 

1105
06

3 16-24_Food Products 1704 1806 2004 2009 2103 
2104 2402

07

4 27-27_Fuels Nil 0
5 28-38_Chemicals 3208 3210 3306 37013808 05
6 39-40_Plastic or Rubbers 3923 01
7 41-43_Hides and Skins 4202 01
8 44-49_Wood 4808 01

Table 2.12 continued...
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9 50-63_Textiles and 
Clothing

5211 5402 5407 5408 5513 
5515 5801 5806 5809 5906 
6004 6005 6107 6206

14

10 64-67_Footware 6405 6406 02
11 68-71_Stone and Glass Nil 0
12 72-83_Metals 7307 7308 7614 8201 04
13 84-85_Mach and Elec. 8507 8509 8517 8519 8538 05
14 86-89_Transport 8704 8712 8714 03
15 90-99_Miscellan 9003 9004 9028 9404 9405 

9604
06

Source: Author’s calculation and WITS.

Indian negotiators may take up the ‘high tariffs’ issue with their Bangladeshi counterpart 
to bring down the tariff rates to a lower level. 

The Government of India has already requested Bangladesh to remove duties on its 
apparel imports and said the two sides can together capture 35 per cent of the global 
market for textiles in the next five years and replace China. “When we compare our 
share of imports in Bangladesh with China, China stands at 54 per cent and India is 
at 17 per cent given the high tariffs on Indian textiles and apparel export products.”13 
Since Bangladesh is an LDC and a member of SAFTA, India usually refrains from imposing   
tariffs on Bangladeshi imports. However, in few cases, anti-dumping duty (ADD) and 
countervailing duties were imposed. For example, India had long ago imposed ADD on lead-
acid battery imports from Bangladesh. Hydrogen peroxide, jute goods and fishing nets are 
the items that later faced the same barrier. However, the imposition of ADD on jute goods 
is hurting the Bangladesh’s interest most—its export earnings from the same dropped by 
more than 20 per cent in 2018-19. The Bangladesh government, since the levying of ADD 
on jute goods, has requested its Indian counterpart to reconsider the issue, but to no avail.  
The Indian government, according to media reports, is now planning to levy countervailing 
duty on certain categories of Bangladesh jute products. The imposition of the duties runs 
counter to the trade concessions that India has offered to Bangladesh under the South Asia 
Free Trade Area (SAFTA) agreement.14

Table 2.4.2 in Appendix 1 details the numbers of NTMs imposed by Bangladesh on 286 
Indian products with high trade potential. A cursory look at the table reveals that Bangladesh 
has imposed multiple numbers of various forms  of NTMs. Product categories having HS03: 
Fish and crustaceans, molluscs and other aquatic invertebrates, HS08: Edible fruit and nuts; 
peel of citrus fruit or melons, HS12: Oil seeds and oleaginous fruits; miscellaneous grains, 
seeds and fruit; industrial or medicinal plants; straw and fodder; HS28: Inorganic chemicals; 
organic or inorganic compounds of precious metals, of rare-earth metals, of radioactive 

Table 2.12 continued...
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elements or of isotopes; HS29: Organic chemicals, HS38: Miscellaneous chemical products; 
HS73 Articles of iron or steel; HS84: Nuclear reactors, boilers, machinery and mechanical 
appliances; parts thereof, codes attract maximum numbers of NTMs. Figures in the bracket 
indicate the total numbers of NTMs imposed on that category.

• 03: Fish and crustaceans, molluscs and other aquatic invertebrates (82)
• 04: Dairy produce; birds’ eggs; natural honey; edible products of animal origin, not 

elsewhere specified or included (13)
• 05: Products of animal origin, not elsewhere specified or included (15)
• 07: Edible vegetables and certain roots and tubers (21)
• 08: Edible fruit and nuts; peel of citrus fruit or melons (34
• 09: Coffee, tea, mate and spices (11)
• 12: Oil seeds and oleaginous fruits; miscellaneous grains, seeds and fruit; industrial or 

medicinal plants; straw and fodder (89)
• 15: Animal or vegetable fats and oils and their cleavage products; prepared edible fats; 

animal or vegetable waxes (16)
• 27: Mineral fuels, mineral oils and products of their distillation; bituminous substances; 

mineral waxes (10)
• 28: Inorganic chemicals; organic or inorganic compounds of precious metals, of rare-

earth metals, of radioactive elements or of isotopes (34)
• 29: Organic chemicals (37)
• 30: Pharmaceutical products (2)
• 32: Tanning or dyeing extracts; tannins and their derivatives; dyes, pigments and other 

colouring matter; paints and varnishes; putty and other mastics; inks (4)
• 37: Photographic or cinematographic goods (2)
• 38: Miscellaneous chemical products (45)
• 53: Other vegetable textile fibres; paper yarn and woven fabrics of paper yarn (15)
• 62: Articles of apparel and clothing accessories, not knitted or crocheted (4)
• 63: Other made up textile articles; sets; worn clothing and worn textile articles; rags (3)
• 73: Articles of iron or steel (62)
• 84: Nuclear reactors, boilers, machinery and mechanical appliances; parts thereof (52)
• 87: Vehicles other than railway or tramway rolling-stock, and parts and accessories 

thereof (12)
• 91: Clocks and watches and parts thereof (3)
• 92: Musical instruments; parts and accessories of such articles (6)
• 97: Works of art, collectors’ pieces, and antiques (3)
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India has not imposed any NTM on 60 Bangladeshi products having high trade potential. 
In an joint statement issued on 17 December 2020, by the Prime Ministers of India and 
Bangladesh, Prime Minister Sheikh Hasina appreciated the Duty Free and Quota Free 
access given to Bangladeshi exports to India under SAFTA since 2011. Both Prime Ministers 
emphasized on addressing issues of non-tariff barriers and trade facilitation including port 
restrictions, procedural bottlenecks and quarantine restrictions so that both countries can take 
full advantage of SAFTA flexibility. The Bangladesh side requested that as India’s export of 
essential commodities to Bangladesh are important factors influencing their domestic market; 
any amendments in export-import policy of the Government of India may be conveyed in 
advance. The Indian side took note of this request.15

2.5 Trade Intensity and Complementarities
The trade intensity index (TII) is the ratio of two export shares. The numerator is the share 
of the destination of interest in the exports of the region under study. The denominator 
is the share of the destination of interest in the exports of the world as a whole. Range of 
values: Takes a value between 0 and +∞. Values greater than 1 indicate an ‘intense’ trade 
relationship.

Table 2.13A documents Trade Intensity Index (TII) between India and Bangladesh. TII 
values reveal that TII values though fairly high are not consistent. In 2013, TII was 929.22. 
This declined to 812.19 in 2019. The TII values follow a wave like trend which is not a healthy 
sign of long term trade relation. 

Table 2.13A: Trade Intensity Index between India and Bangladesh

Reporter Name Year Partner Name Trade Intensity Index
India 2013 Bangladesh 929.22
India 2014 Bangladesh 893.75
India 2015 Bangladesh 816.2
India 2016 Bangladesh 789.62
India 2017 Bangladesh 842.29
India 2018 Bangladesh 900.84
India 2019 Bangladesh 812.19

Source: WITS, Author’s calculation.

Table 2.13B documents the values of TII between Bangladesh and India for 2013 and 2015. 
TII values are fairly low compared to India and Bangladesh TII and during this period TII 
has declined from 87.33 to 86.06. 
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Table 2.13B: Trade Intensity Index between Bangladesh and India

Reporter Name Year Partner Name Trade Intensity Index
Bangladesh 2013 India 87.33
Bangladesh 2015 India 86.06

Source: WITS, Author’s Calculation

The Trade Complementarity Index (TCI) measures the extent to which two countries are 
“natural trading partners”, in the sense that what a country exports overlaps with what the 
other country imports. The index is zero when no goods are exported by one country or 
imported by the other and 100 when the export and import shares exactly match.

Table 2.14A documents the values of TCI between India and Bangladesh for the years 
2013 and 2015. The TCI values are moderate and during 2013-15 the value has increased from 
49.7 to 53.47 which indicate better market access for Indian goods in the Bangladeshi market. 

Table 2.14A: Trade Complementarity Index between India and Bangladesh

Reporter Name Year Partner Name Trade Complementarity Index

India 2013 Bangladesh 49.7
India 2015 Bangladesh 53.47

Source: WITS, Author’s calculation.

Table 2.14B documents the values of TCI between Bangladesh and India for the years 
2013 and 2015. The TCI values are very low, much closer to zero. This indicates Bangladesh 
and India are not ‘natural trading partners’. During 2013-15, the TCI value has actually 
declined from 7.61 to 7.02. 

Trade Intensity Index (TII) and Trade Complementarity Index (TCI) of these two trading 
partners are not encouraging. Low values of TCI indicate that they are not ‘natural partners’.

Table 2.14B: Trade Complementarity Index between Bangladesh and India

Reporter Name Year Partner Name Trade Complementarity Index
Bangladesh 2013 India 7.61
Bangladesh 2015 India 7.02

Source: WITS, Author’s calculation.

2.6 Conclusions
Bangladesh’s major export commodities in 2018 were: agricultural products (2.8 per cent), 
fuel and mining products (0.4 per cent), manufactures (95.4 per cent) and others (1.4 per 
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cent). In case of export of non–agricultural commodities, various types of garments, mainly 
Articles of apparel and clothing accessories (HS6116, HS6217).

In 2018, Bangladesh import basket consisted of agricultural products (16 per cent), fuel 
and mining products (11.7 per cent), manufactured goods (63 per cent) and others (9.3 per 
cent). Among the agri-products the main export goods were HS20: Preparations of vegetables, 
fruit, nuts or other parts of plants and HS07: Edible vegetables and certain roots and tubers.

India-Bangladesh trade has not yet touched US$ 10 billion. In 2019, India’s export to 
Bangladesh was US$ 8.24 billion and Bangladesh export to India was US$ 1.21 billion. In 
2018, the export figures were US$ 8.73 billion and US$ 1.08 billion, respectively. In 2019, 
Bangladesh’s export had improved compared to the previous year but India’s export had 
declined marginally. Trade data, for the period 1991-2019, show a consistently upward trend 
in India’s balance of trade with Bangladesh.

An analysis of top ten major commodity groups that India exported to Bangladesh in 
2013, 2015 and 2019 reveals the following:

• Six commodity groups, namely, HS52: Cotton, HS87: Vehicles other than railway or 
tramway rolling-stock, and parts and accessories thereof, HS84: Nuclear reactors, boilers, 
machinery and mechanical appliances; parts thereof, HS72: Iron and steel, HS29: Organic 
chemicals and HS39: Plastics and articles thereof, figured in the top ten lists in the three 
years under study. In 2013, these products constituted 49.2 per cent of India’s total export 
to Bangladesh. In 2019, the corresponding share has increased to 51.6 per cent. 

• Five commodity groups, namely, HS10: Cereals, HS 55: Man-made staple fibres, HS27: 
Mineral fuels, mineral oils and products of their distillation; bituminous substances; 
mineral waxes, HS85: Electrical machinery and equipment and parts thereof; sound 
recorders and reproducers, television image and sound recorders and reproducers, and 
parts and accessories of such articles and HS32: Tanning or dyeing extracts; tannins 
and their derivatives; dyes, pigments and other colouring matter; paints and varnishes;  
putty and other mastics; inks, figured in the top ten lists in two of the three years under 
study.

• Two commodity groups, namely, HS23: Residues and waste from the food industries; 
prepared animal fodder and HS 54: Sewing thread of man-made filaments, whether or 
not put up for retail sale, appeared only once in the top ten export lists. 

• HS52: Cotton has topped the lists in all the three years but its share has declined from 
27.7 per cent to 19.9 per cent.

• In 2019, for commodity groups like HS52: Cotton, HS27: Mineral fuels, mineral oils  
and products of their distillation; bituminous substances; mineral waxes and HS84: 
Nuclear reactors, boilers, machinery and mechanical appliances; parts thereof, 
Bangladesh’s dependence on India’s export is fairly high (over 10 per cent of the 
respective categories). 
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• India is one of the major suppliers of the HS27: Mineral fuels, mineral oils and products 
of their distillation; bituminous substances; mineral waxes to the global market. In 2019, 
India’s share in the global market was 13.7 per cent.

An analysis of top ten major commodity groups that India has imported from Bangladesh 
in 2013, 2015 and 2019 reveals the following:

• Only four commodity groups, namely, HS53: Other vegetable textile fibres; paper yarn 
and woven fabrics of paper yarn, HS62: Articles of apparel and clothing accessories, 
not knitted or crocheted, HS63: Other made up textile articles; sets; worn clothing and 
worn textile articles; rags, and HS61: Articles of apparel and clothing accessories, knitted 
or crocheted, figured in the top ten lists in the three years under study. In 2013, their 
combined contribution to India’s total imports from Bangladesh was 47 per cent. In 2019, 
the corresponding share has increased to 51.4 per cent. 

• Six commodity groups, namely, HS8: Edible fruit and nuts; peel of citrus fruit or melons , 
HS25: Salt; sulphur; earths and stone; plastering materials, lime and cement, HS52: Cotton, 
HS27: Mineral fuels, mineral oils and products of their distillation; bituminous substances; 
mineral waxes, HS3: Fish and crustaceans, molluscs and other aquatic invertebrates, 
and HS28: Inorganic chemicals; organic or inorganic compounds of precious metals, of 
rare-earth metals, of radioactive elements or of isotopes, figured in the top ten lists in 
two of the three years under study.

• Six commodity groups, namely, HS74: Copper and articles thereof, HS89: Ships, boats and 
floating structures, HS15: Animal or vegetable fats and oils and their cleavage products; 
prepared edible fats; animal or vegetable waxes, HS88: Aircraft, spacecraft, and parts 
thereof, HS39: Plastics and articles thereof and HS42: Articles of leather; saddler and 
harness; travel goods, handbags and similar containers; articles of animal gut (other 
than silk-worm gut), appeared only once in the top ten export lists. 

• Few items, namely, HS52: Cotton, HS25: Salt; sulphur; earths and stone; plastering 
materials, lime and cement, HS27: Mineral fuels, mineral oils and products of their 
distillation; bituminous substances; mineral waxes, and HS39: Plastics and articles thereof, 
appeared in both top ten export and import lists of India-Bangladesh trade. The reasons 
behind such trend need to be explored.

• In 2019, five major export commodity groups, namely, HS62: Articles of apparel and 
clothing accessories, not knitted or crocheted, HS53: Other vegetable textile fibres; paper 
yarn and woven fabrics of paper yarn, HS61: Articles of apparel and clothing accessories, 
knitted or crocheted, HS15: Wool, fine or coarse animal hair; horsehair yarn and woven 
fabric and HS63: Other made up textile articles; sets; worn clothing and worn textile 
articles; rags, added up to nearly 50 per cent of the total Indian imports from Bangladesh.

An analysis of ten major export destinations of Bangladesh between 2010 and 2017 reveals 
that in terms of export share Germany tops the list with 15.4 per cent share of total export 
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of Bangladesh, followed by the USA with 14.9 per cent. However, during 2010 and 2017, 
while Germany’s share has marginally improved, the USA’s share has declined from 21.8 
per cent to less than 15 per cent. Decline in shares of export, during this period, are also 
observed for the UK and Canada.

Japan is the only Asian nation included in the list of top ten export destinations of 
Bangladesh accounting for 2.9 per cent of the latter’s export. However, if one analyses the 
CAGR (per cent) for the period 2010-2017, Japan is one of the fastest growing (17.6 per cent) 
market for Bangladeshi products. Data suggest that major economies of the EU are the fastest 
growing markets for Bangladeshi products. Compared to Europe, the North American 
market has shrunk, during this period, for Bangladeshi products.

An analysis of ten major import sources of Bangladesh for years 2010 and 2017 reveals 
that during this period, China has emerged as the major import source of Bangladesh. In 
2017, China’s share in Bangladesh’s total imports was 32.9 per cent compared to 25.6 per 
cent in 2010. China is followed by India with an import share of 12.6 per cent, marginally 
higher than 11.4 per cent share in 2010. Data also reveals that Bangladesh meets most of its 
import needs from Asian region. Brazil and the USA are the only two non-Asian countries 
in the list.

Data indicate that Bangladesh has been able to overcome the pandemic within a short 
span and its demand for Indian imports has picked up after April, 2020. Contrary to this, 
sluggish imports in India since March indicates that the pandemic has adversely impacted 
India’s demand for Bangladeshi goods for a longer period compared to Bangladesh’s demand 
for Indian goods. 

Using dynamic shift share approach, a list of 286 Indian products (HS 4-digit) has 
been identified which have export potential in Bangladesh market. Similarly, a list of 61 
Bangladeshi products (HS-6 digit) has been identified which have export potential in the 
Indian market. Here, 33 products which have clear advantage for India in Bangladesh market 
(RCA (India)>1, BRCA>1 and RCDA (Bangladesh) >1) have been identified. Similarly, 
a list of 14 products which have clear advantage for Bangladesh in Indian market (RCA 
(Bangladesh) >1, BRCA>1 and RCDA (India)>1) has been identified.

A frequency analysis of weighted average tariff imposed on 1035 products has been 
tabulated (see Table 2.4.1A in Appendix 1). The table indicates that for over 70 per cent 
products tariff ranges between 0-5 per cent only.  A cursory look at the tariffs imposed 
by Bangladesh on various Indian products reveals that on at least 58 products (out of 286 
products with trade potentiality) the average/weighted average tariffs were reasonably high 
and ranged between 15 per cent and 25 per cent. Fourteen products under the Category HS 
50-63 (Textiles and Clothing) attract high tariffs in Bangladesh.

Since Bangladesh is an LDC and a member of SAFTA, India usually refrains from 
imposing tariffs on Bangladeshi imports. However, in few cases, anti-dumping duty and 
countervailing duties were imposed.
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A detailed analysis of the numbers of NTMs imposed by Bangladesh on 286 Indian 
products with high trade potential reveals that Bangladesh has imposed multiple numbers 
of various forms  of NTMs. Product categories having HS03: Fish and crustaceans, molluscs 
and other aquatic invertebrates, HS08: Edible fruit and nuts; peel of citrus fruit or melons, 
HS12: Oil seeds and oleaginous fruits; miscellaneous grains, seeds and fruit; industrial 
or medicinal plants ; straw and fodder, HS28: Inorganic chemicals; organic or inorganic 
compounds of precious metals, of rare-earth metals, of radioactive elements or of isotopes, 
HS29: Organic chemicals, HS38: Miscellaneous chemical products, HS73 Articles of iron or 
steel, HS84: Nuclear reactors, boilers, machinery and mechanical appliances; parts thereof, 
attract maximum numbers of NTMs.

India has not imposed any NTM on 60 Bangladeshi products with high trade potential. In a 
joint statement issued on 17 December 2020, by the Prime Ministers of India and Bangladesh, 
Prime Minister Sheikh Hasina appreciated the Duty Free and Quota Free access given to 
Bangladeshi exports to India under SAFTA since 2011. Both Prime Ministers emphasized 
on addressing issues of non-tariff barriers and trade facilitation including port restrictions, 
procedural bottlenecks and quarantine restrictions so that both countries can take full 
advantage of SAFTA flexibility. 

Trade Intensity Index (TII) and Trade Complementarity Index (TCI) of these two 
trading partners are not encouraging. Low values of TCI indicate that they are not ‘natural 
partners’. As an alternative to traditional trade initiatives, both the countries may explore 
the possibilities of ‘investment induced trade’ programmes.

India-Bangladesh official trade figures are not encouraging though there are reports 
of huge bilateral trade through informal channels. Measures may be taken to address 
those informal trade links and formalise the same by taking appropriate programmes. 
It is heartening to note that recognising the immense potential of bilateral economic and 
commercial ties, both the Prime Ministers of India and Bangladesh have directed the officials 
to expeditiously conclude the on-going joint study on the prospects of entering into a bilateral 
Comprehensive Economic Partnership Agreement (CEPA).18

Endnotes

1. Trade Profiles, Bangladesh, 2020, WTO. 
2. Articles of apparel and clothing accessories, knitted or crocheted.
3. Articles of apparel and clothing accessories, not knitted or crocheted.
4. Preparations of vegetables, fruit, nuts or other parts of plants.
5. Edible vegetables and certain roots and tubers.
6. Cotton.
7. Mineral fuels, mineral oils and products of their distillation; bituminous substances; mineral waxes.
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8. Animal or vegetable fats and oils and their cleavage products; prepared edible fats; animal or vegetable 
waxes.

9. Coffee, tea, mate and spices.
10. Sugars and sugar confectionery.
11. Trade Profiles, India, 2020, WTO.
12. “CBI arrests BSF commandant in cattle-smuggling case”, The Hindu, https://www.thehindu.com/news/

national/cbi-arrests-bsf-commandant-in-cattle-smuggling-case/article33121161.ece
13. https://economictimes.indiatimes.com/news/economy/foreign-trade/india-asks-bangladesh-to-

reduce-duty-on-apparel imports/articleshow/78407657.cms?utm_source=contentofinterest&utm_
medium=text&utm_campaign=cppst

14. https://www.thefinancialexpress.com.bd/editorial/fresh-tariff-barrier-to-bangladesh-exports-to-
india-1589641379

15. https://mea.gov.in/bilateral-documents.htm?dtl/33306/Joint_Statement_on_IndiaBangladesh_Virtual_
Summit#:~:text=They%20emphasized%20that%20relations%20between,that%20transcends%20a%20
strategic%20partnership.

16. Articles of apparel and clothing accessories, knitted or crocheted
17. Articles of apparel and clothing accessories, not knitted or crocheted
18. https://mea.gov.in/bilateral-documents.htm?dtl/33306/Joint_Statement_on_IndiaBangladesh_Virtual_

Summit#:~:text=They%20emphasized%20that%20relations%20between,that%20transcends%20a%20
strategic%20partnership.
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Appendix 1
Table 2.3.1A:  List of Products (HS 4-digit) where India’s Export Shift Share to 

World > 0, India’s Export Shift Share to Bangladesh > 0 and Bangladesh’s Import 
Shift Share from World > 0, over time period 2010 to 2019, and Import Tariff 

Imposed by Bangladesh

Sl.  
No.

Product 
Code

Product Name IESSTW IESSTB BISSFW Simple 
Avg. 

Tariff (%) 
Imposed by 
Bangladesh 

in 2019

Weighted 
Avg. 

Tariff (%)  
Imposed by 
Bangladesh 

in 2019

13 909

Seeds of anise, badian, 
fennel, coriander, cumin 
or caraway; juniper 
berries.

1.848 1.848 0.284 20 24.17

25 1701
Cane or beet sugar and 
chemically pure sucrose, 
in solid form.

4.423 4.423 1.231

40 2516

Granite, porphyry, 
basalt, sandstone and 
other monumental or 
building stone, whether 
or not roughly trimmed 
or merely cut, by sawing 
or otherwise, into blocks 
or slabs of a rectangular 
(including square) shape.

1.087 1.087 0.070 4.5 4.98

41 2517

Pebbles, gravel, broken 
or crushed stone, of a 
kind commonly used 
for concrete aggregates, 
for road metalling or for 
railway or other ballast, 
shingle and flint, whether 
or not heat-treated; 
macadam of slag, dross or 
similar industrial waste, 
whether or n

1.689 1.689 0.076 5 5

Table 2.3.1A continued....
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48 2710

Petroleum oils and oils 
obtained from bituminous 
minerals, other than 
crude; preparations not 
elsewhere specified or 
included, containing by 
weight 70  per cent or 
more of petroleum oils 
or of oils obtained from 
bituminous minerals, 
these oils being the basic 
con

11.091 11.091 4.650

79 3204

Synthetic organic 
colouring matter, whether 
or not chemically defined; 
preparations as specified 
in Note 3 to this Chapter 
based on synthetic 
organic colouring 
matter; synthetic organic 
products of a kind used 
as fluorescent brightening 
agents or as lumin

1.537 1.537 0.965 0.9 2.6

130 5211

Woven fabrics of cotton, 
containing less than 85 
per cent by weight of 
cotton, mixed mainly or 
solely with man-made 
fibres, weighing more 
than 200 g/m2.

2.204 2.204 1.771 11.67 23.67

139 5407

Woven fabrics of synthetic 
filament yarn, including 
woven fabrics obtained 
from materials of heading 
54.04.

3.156 3.156 1.367 18.91 19.02

181 7201
Pig iron and spiegeleisen 
in pigs, blocks or other 
primary forms.

1.033 1.033 0.161 0 0

182 7202 Ferro-alloys. 1.100 1.100 0.113 0 0

Table 2.3.1A continued....

Table 2.3.1A continued....
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183 7203

Ferrous products obtained 
by direct reduction of 
iron ore and other spongy 
ferrous products, in 
lumps, pellets or similar 
forms; iron having a 
minimum purity by 
weight of 99.94  per 
cent, in lumps, pellets or 
similar forms.

3.498 3.498 0.203 1.5 3

191 7308

Structures (excluding 
prefabricated buildings 
of heading 94.06) and 
parts of structures (for 
example, bridges and 
bridge-sections, lock-
gates, towers, lattice 
masts, roofs, roofing 
frame-works, doors and 
windows and their frames 
and thresholds for doors, 

3.022 3.022 0.591 17 24.52

203 7614

Stranded wire, cables, 
plaited bands and the 
like, of aluminium, not 
electrically insulated.

1.468 1.468 0.022 23.75 24.64

215 8404

Auxiliary plant for use 
with boilers of heading 
84.02 or 84.03 (for 
example, economisers, 
super-heaters, soot 
removers, gas recoverers); 
condensers for steam or 
other vapour power units.

2.222 2.222 0.137 0 0

221 8421

Centrifuges, including 
centrifugal dryers; 
filtering or purifying 
machinery and apparatus, 
for liquids or gases.

1.140 1.140 0.154 7.09 7.88

Table 2.3.1A continued....

Table 2.3.1A continued....
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251 8517

Telephone sets, including 
telephones for cellular 
networks or for other 
wireless networks; 
other apparatus for the 
transmission or reception 
of voice, images or other 
data, including apparatus 
for communication in a 
wired or wireless network 
(such as a lo

1.045 1.045 1.379 18.16 19.36

264 8714
Parts and accessories of 
vehicles of headings 87.11 
to 87.13.

5.741 5.741 0.142 23.33 24.79

266 8905

Light-vessels, fire-floats, 
dredgers, floating cranes 
and other vessels the 
navigability of which is 
subsidiary to their main 
function; floating docks; 
floating or submersible 
drilling or production 
platforms.

1.549 1.549 1.234 0 0

Note: IESSTW - India’s Export Shift Share to World; IESSTB - India’s Export Shift Share to Bangladesh; BISSFW - Bangladesh’s Import Shift 
Share from World.
Source: Author’s calculation based on WITS.
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Table 2.3.1B:  List of Products where Bangladesh’s Export Shift Share to India and 
Rest of World > 0 over time period 2010 to 2019 and India’s Import Shift Share 

from Rest of World > 0 

Sl No Product 
Code Product Name BESSTW BESSTI IISSFW

1 151590

Vegetable fats and oils and their 
fractions; fixed, n.e.c. in heading no. 
1515, whether or not refined, but not 
chemically modified

0.148512 2.866483 0.066966

2 170490
Sugar confectionery; (excluding 
chewing gum, including white 
chocolate), not containing cocoa

0.168889 2.555363 0.004751

3 180690 Chocolate and other food preparations 
containing cocoa; n.e.c. in chapter 18 0.008772 0.224212 0.003033

4 190531 Food preparations; sweet biscuits, 
whether or not containing cocoa 0.117745 0.095207 0.00155

5 190540
Food preparations; rusks, toasted bread 
and similar toasted products, whether 
or not containing cocoa

0.01799 0.546949 0.009734

6 190590

Food preparations; bakers' wares 
n.e.c. in heading no. 1605, whether 
or not containing cocoa; communion 
wafers, empty cachets suitable for 
pharmaceutical use, sealing wafers, rice 
papers and similar products

0.29591 0.036713 0.002834

7 284700 Hydrogen peroxide; whether or not 
solidified with urea 0.054049 1.93462 0.002764

8 392410 Plastics; tableware and kitchenware 0.032501 0.104212 0.00566

9 392490 Plastics; household articles and hygienic 
or toilet articles 0.132887 0.15574 0.013557

10 482110 Paper and paperboard; labels or all 
kinds, printed 0.027679 0.144888 0.002336

11 530720 Yarn; of jute or of other textile bast 
fibres, multiple (folded) or cabled 1.614212 2.30976 0.026166

12 531010
Fabrics, woven; of jute or of other 
textile bast fibres of heading no. 5303, 
unbleached

0.345996 7.417295 0.043959

13 540110 Sewing thread; of synthetic filaments, 
whether or not put up for retail sale 0.012189 0.024035 0.000225
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14 560392

Nonwovens; whether or not 
impregnated, coated, covered or 
laminated, not of man-made filaments, 
(weighing more than 25g/m2 but not 
more than 70g/m2)

7.62E-05 0.032912 0.018313

15 581100

Quilted textile products; in the piece, 
composed of one or more layers of 
textile materials assembled with 
padding by stitching or otherwise 
(excluding embroidery of heading no. 
5810)

0.043329 0.024507 0.000793

16 600634
Fabrics; knitted or crocheted fabrics, 
other than those of headings 60.01 to 
60.04, of synthetic fibres, printed

0.181618 4.549235 0.007993

17 610342
Trousers, bib and brace overalls, 
breeches and shorts; men's or boys', of 
cotton, knitted or crocheted

2.17952 0.232489 0.007673

18 610413 Suits; women's or girls', of synthetic 
fibres, knitted or crocheted 0.011858 0.070519 0.000871

19 610442 Dresses; women's or girls', of cotton, 
knitted or crocheted 0.696075 0.038335 0.002059

20 610462
Trousers, bib and brace overalls, 
breeches and shorts; women's or girls', 
of cotton, knitted or crocheted

4.351706 0.097455 0.006062

21 610463
Trousers, bib and brace overalls, 
breeches and shorts; women's or girls', 
of synthetic fibres, knitted or crocheted

0.875259 0.167216 0.007138

22 610711 Underpants and briefs; men's or boys', 
of cotton, knitted or crocheted 1.356051 0.063034 0.002176

23 610821 Briefs and panties; women's or girls', of 
cotton, knitted or crocheted 0.839485 0.516026 0.001604

24 610831 Nightdresses and pyjamas; women's or 
girls', of cotton, knitted or crocheted 0.596751 0.072398 0.001947

25 610990
T-shirts, singlets and other vests; of 
textile materials (other than cotton), 
knitted or crocheted

1.007815 0.198314 0.017512

26 611011
Jerseys, pullovers, cardigans, waistcoats 
and similar articles; knitted or 
crocheted, of wool or fine animal hair

0.621165 0.749009 0.001438

27 611020
Jerseys, pullovers, cardigans, waistcoats 
and similar articles; of cotton, knitted or 
crocheted

6.643642 0.61353 0.018134
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28 611030
Jerseys, pullovers, cardigans, waistcoats 
and similar articles; of man-made fibres, 
knitted or crocheted

4.703697 1.309348 0.016967

29 611595

Hosiery and footwear; without applied 
soles, of cotton, knitted or crocheted 
(excluding graduated compression 
hosiery, panty hose, tights, full or knee-
length hosiery measuring per single 
yarn less than 67 decitex)

0.431053 0.072065 0.002266

30 620192

Anoraks (including ski-jackets), wind-
cheaters, wind-jackets and similar 
articles; men's or boys', of cotton, other 
than those of heading no. 6203 (not 
knitted or crocheted)

0.915246 0.001118 0.00272

31 620193

Anoraks (including ski-jackets), wind-
cheaters, wind-jackets and similar 
articles; men's or boys', of man-made 
fibres, other than those of heading no. 
6203 (not knitted or crocheted)

3.334354 0.014031 0.015924

32 620219

Coats; women's or girls', overcoats, 
raincoats, car-coats, capes, cloaks and 
similar articles, of textile materials 
(other than wool or fine animal hair, 
cotton or man-made fibres), other than 
those of heading no. 6204 (not knitted or 
crocheted)

0.094103 0.045075 0.000529

33 620293

Anoraks (including ski-jackets), wind-
cheaters, wind-jackets and similar 
articles; women's or girls', of man-made 
fibres, other than those of heading no. 
6204 (not knitted or crocheted)

1.469917 0.067208 0.004753

34 620312 Suits; men's or boys', of synthetic fibres 
(not knitted or crocheted) 0.013647 0.243821 0.002168

35 620342
Trousers, bib and brace overalls, 
breeches and shorts; men's or boys', of 
cotton (not knitted or crocheted)

1.463314 9.662505 0.058286

36 620432 Jackets and blazers; women's or girls', of 
cotton (not knitted or crocheted) 1.368115 0.135793 0.002362

37 620442 Dresses; women's or girls', of cotton (not 
knitted or crocheted) 0.438025 0.093309 0.001527

38 620462
Trousers, bib and brace overalls, 
breeches and shorts; women's or girls', 
of cotton (not knitted or crocheted)

5.04716 3.212582 0.01899
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39 620463

Trousers, bib and brace overalls, 
breeches and shorts; women's or girls', 
of synthetic fibres (not knitted or 
crocheted)

3.362609 0.568812 0.00891

40 620469

Trousers, bib and brace overalls, 
breeches and shorts; women's or girls', 
of textile materials (other than wool, 
fine animal hair, cotton or synthetic 
fibres), (not knitted or crocheted)

0.39796 0.182909 0.004796

41 620620
Blouses, shirts and shirt-blouses; 
women's or girls', of wool or fine animal 
hair (not knitted or crocheted)

1.111094 0.000851 6.42E-06

42 620630
Blouses, shirts and shirt-blouses; 
women's or girls', of cotton (not knitted 
or crocheted)

1.40998 0.531125 0.001874

43 620640
Blouses, shirts and shirt-blouses; 
women's or girls', of man-made fibres 
(not knitted or crocheted)

0.637594 0.041725 0.004391

44 621040

Garments; men's or boys', n.e.c. in item 
no. 6210.2, of the fabrics of heading 
no. 5602, 5603, 5903, 5906 or 5907 (not 
knitted or crocheted)

2.699887 0.000262 0.004963

45 621133
Track suits and other garments n.e.c.; 
men's or boys', of man-made fibres (not 
knitted or crocheted)

0.039804 0.00272 0.000222

46 621210 Brassieres; whether or not knitted or 
crocheted 2.211663 1.174898 0.024188

47 621290
Braces, suspenders, garters and similar 
articles; whether or not knitted or 
crocheted, n.e.c. in heading no. 6212

0.026547 0.044467 0.016195

48 640391

Footwear; n.e.c. in heading no. 6403, 
covering the ankle, outer soles of 
rubber, plastics or composition leather, 
uppers of leather

1.41956 0.00091 0.010055

49 640419
Footwear; (other than sportswear), with 
outer soles of rubber or plastics and 
uppers of textile materials

1.091074 5.424904 0.125963

50 650500

Hats and other headgear; knitted or 
crocheted, or made up from lace, felt 
or other textile fabric, in the piece (but 
not in strips), whether or not lined or 
trimmed; hair-nets of any material, 
whether or not lined or trimmed

0.329158 0.008448 0.009959
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51 720429 Ferrous waste and scrap; of alloy steel 
(excluding stainless) 0.00238 0.131847 0.044036

52 780199
Lead; unwrought, unrefined, not 
containing by weight antimony as the 
principal other element

0.106766 3.583818 0.019186

53 840999
Engines; parts for internal combustion 
piston engines (excluding spark-
ignition)

0.030054 0.058258 0.055488

54 842890
Lifting, handling, loading or unloading 
machinery; n.e.c. in heading no. 8425, 
8426, 8427 or 8428

0.013713 0.344181 0.113229

55 844842

Weaving machines (looms); parts 
including their auxiliary machinery, 
and accessories thereof, reeds for looms, 
healds and heald-frames

6.09E-05 0.001734 0.00088

56 847989
Machines and mechanical appliances; 
having individual functions, n.e.c. or 
included in this chapter

0.112255 0.853908 0.38782

57 848790

Machinery parts; not containing 
electrical connectors, insulators, coils, 
contacts or other electrical features, 
n.e.c. in chapter 84, other than ships' or 
boats' propellers and blades therefor

0.011596 0.00253 0.016975

58 850440 Electrical static converters 0.000315 0.005925 0.040788
59 940340 Furniture; wooden, for kitchen use 0.041051 0.00082 0.004646
60 940430 Sleeping bags 0.266402 0.019562 0.004399
61 960720 Slide fasteners; parts 0.000959 0.033667 0.003807

Note: BESSTW - Bangladesh’s Export Shift Share to Rest of World; BESSTI - Bangladesh’s Export Shift Share to India; 
IISSFW - India’s Import Shift Share from Rest of World.
Source: WITS, Author’s calculation.

Table 2.3.1C: Products Advantage for India (RCA>1, BRCA>1 and RCDA>1), 2019

Product 
Code Product Name RCA 

INDIA
BRCA 

IB
RCDA 
BANG

713 Dried leguminous vegetables, shelled, whether or not 
skinned or split. 7.79 26.88 4.69

904 Pepper of the genus Piper; dried or crushed or ground 
fruits of the genus Capsicum or of the genus Pimenta. 1.13 90.84 1.29

906 Cinnamon and cinnamon-tree flowers. 4.71 357.02 1.18

909 Seeds of anise, badian, fennel, coriander, cumin or 
caraway; juniper berries. 3.42 149.81 3.01
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910 Ginger, saffron, turmeric (curcuma), thyme, bay leaves, 
curry and other spices. 1.15 2.29 2.88

2521 Limestone flux; limestone and other calcareous stone, of 
a kind used for the manufacture of lime or cement. 17.16 26.73 2.86

2529 Feldspar; leucite, nepheline and nepheline syenite; 
fluorspar. 2.74 417.32 1.49

3104 Mineral or chemical fertilisers, potassic. 3.02 33.58 1.32

3207

Prepared pigments, prepared opacifiers and prepared 
colours, vitrifiable enamels and glazes, engobes (slips), 
liquid lustres and similar preparations, of a kind used 
in the ceramic, enamelling or glass industry; glass frit 
and other glass, in the form of 

1.8 6086.94 1.00

3809

Finishing agents, dye carriers to accelerate the 
dyeing or fixing of dyestuffs and other products and 
preparations (for example, dressings and mordants), 
of a kind used in the textile, paper, leather or like 
industries, not elsewhere specified or included

1.07 3.08 2.81

4405 Wood wool; wood flour. 1.01 5.45 1.08
5201 Cotton, not carded or combed. 4.55 25204.21 16.81
5309 Woven fabrics of flax. 1.29 540.40 2.64

5402
Synthetic filament yarn (other than sewing thread), not 
put up for retail sale, including synthetic monofilament 
of less than 67 decitex.

1.07 72.43 1.57

5501 Synthetic filament tow. 2.11 545.79 3.68

5503 Synthetic staple fibres, not carded, combed or otherwise 
processed for spinning. 1.22 16.79 2.17

5504 Artificial staple fibres, not carded, combed or otherwise 
processed for spinning. 2.06 1266.64 3.59

5509 Yarn (other than sewing thread) of synthetic staple 
fibres, not put up for retail sale. 1.86 5.46 6.90

5510 Yarn (other than sewing thread) of artificial staple 
fibres, not put up for retail sale. 3.62 48.63 2.98

5605

Metallised yarn, whether or not gimped, being textile 
yarn, or strip or the like of heading 54.04 or 54.05, 
combined with metal in the form of thread, strip or 
powder or covered with metal.

3.86 77.20 1.89

5804

Tulles and other net fabrics, not including woven, 
knitted or crocheted fabrics; lace in the piece, in strips 
or in motifs, other than fabrics of headings 60.02 to 
60.06.

1.35 21.90 2.68
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6006 Other knitted or crocheted fabrics. 1.03 2.20 1.97

8405

Producer gas or water gas generators, with or without 
their purifiers; acetylene gas generators and similar 
water process gas generators, with or without their 
purifiers.

1.14 22.74 6.32

8406 Steam turbines and other vapour turbines. 1.3 14.37 4.25

8437

Machines for cleaning, sorting or grading seed, grain 
or dried leguminous vegetables; machinery used in 
the milling industry or for the working of cereals or 
dried leguminous vegetables, other than farm-type 
machinery.

2.87 208.97 5.18

8445

Machines for preparing textile fibres; spinning, 
doubling or twisting machines and other machinery 
for producing textile yarns; textile reeling or winding 
(including weft-winding) machines and machines for 
preparing textile yarns for use on the machines o

4.08 67.37 10.15

8446 Weaving machines (looms). 11.83 2.17 7.62

8448

Auxiliary machinery for use with machines of heading 
84.44, 84.45, 84.46 or 84.47 (for example, dobbies, 
Jacquards, automatic stop motions, shuttle changing 
mechanisms); parts and accessories suitable for use 
solely or principally with the machines of thi

3.7 57.82 1.91

8451

Machinery (other than machines of heading 84.50) for 
washing, cleaning, wringing, drying, ironing, pressing 
(including fusing presses), bleaching, dyeing, dressing, 
finishing, coating or impregnating textile yarns, fabrics 
or made up textile articles and 

1.05 33.31 2.38

8452

Sewing machines, other than book-sewing machines 
of heading 84.40; furniture, bases and covers specially 
designed for sewing machines; sewing machine 
needles.

1.92 3.67 4.14

8453

Machinery for preparing, tanning or working hides, 
skins or leather or for making or repairing footwear 
or other articles of hides, skins or leather, other than 
sewing machines.

2.88 271.37 2.54

8908 Vessels and other floating structures for breaking up. 22.74 4.53 70.28

9606
Buttons, press-fasteners, snap-fasteners and press-
studs, button moulds and other parts of these articles; 
button blanks.

1.76 5.74 4.40

Source: WITS, Author’s calculation
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Table 2.3.1D: Product Advantage for Bangladesh (RCA>1, Bilateral RCA>1 and 
RCDA>1), 2019

Product 
Code Product Name RCA 

Bangladesh BRCA BI RCDA 
India

4104
Tanned or crust hides and skins of bovine 
(including buffalo) or equine animals, without hair 
on, whether or not split, but not further prepared.

1.5 2394.31 4.50

4106
Tanned or crust hides and skins of other animals, 
without wool or hair on, whether or not split, but 
not further prepared.

1.43 1675.07 5.89

4821 Paper or paperboard labels of all kinds, whether or 
not printed. 4.35 1.38 1.29

5307 Yarn of jute or of other textile bast fibres of heading 
53.03. 1.39 157.87 8.08

5601
Wadding of textile materials and articles thereof; 
textile fibres, not exceeding 5 mm in length (flock), 
textile dust and mill neps.

1.84 1.55 1.35

5807
Labels, badges and similar articles of textile 
materials, in the piece, in strips or cut to shape or 
size, not embroidered.

11.22 1.19 2.08

6001 Pile fabrics, including “long pile” fabrics and terry 
fabrics, knitted or crocheted. 20.53 8.12 1.16

6005
Warp knit fabrics (including those made on galloon 
knitting machines), other than those of headings 
60.01 to 60.04.

2.5 1.36 2.54

7204 Ferrous waste and scrap; remelting scrap ingots of 
iron or steel. 3.78 7.53 6.96

8447

Knitting machines, stitch-bonding machines and 
machines for making gimped yarn, tulle, lace, 
embroidery, trimmings, braid or net and machines 
for tufting.

40.32 2.48 10.68

8459

Machine-tools (including way-type unit head 
machines) for drilling, boring, milling, threading 
or tapping by removing metal, other than lathes 
(including turning centres) of heading 84.58.

2.92 15.86 4.14

9109 Clock movements, complete and assembled. 1.19 51.42 6.28
9607 Slide fasteners and parts thereof. 17.41 1.55 1.86

9615
Combs, hair-slides and the like; hairpins, curling 
pins, curling grips, hair-curlers and the like, other 
than those of heading 85.16, and parts thereof.

1.33 3.61 1.47

Source: WITS, author’s calculation.
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Table 2.4.1: High Tariffs Imposed by Bangladesh on Indian Products 

Product 
Code

Product Name Simple Avg. 
Tariff Imposed 
by Bangladesh 

in 2019

Weighted Avg. 
Tariff Imposed 
by Bangladesh 

in 2019

302 Fish, fresh or chilled, excluding fish fillets and other fish 
meat of heading 03.04. 25 25

404

Whey, whether or not concentrated or containing added 
sugar or other sweetening matter; products consisting 
of natural milk constituents, whether or not containing 
added sugar or other sweetening matter, not elsewhere 
specified or included.

25 25

405 Butter and other fats and oils derived from milk; dairy 
spreads. 25 25

407 Birds' eggs, in shell, fresh, preserved or cooked. 25 25
702 Tomatoes, fresh or chilled. 25 25

704 Cabbages, cauliflowers, kohlrabi, kale and similar 
edible brassicas, fresh or chilled. 25 25

806 Grapes, fresh or dried. 25 25
808 Apples, pears and quinces, fresh. 25 25
810 Other fruit, fresh. 25 25
907 Cloves (whole fruit, cloves and stems). 25 25

1105 Flour, meal, powder, flakes, granules and pellets of 
potatoes. 25 25

1704 Sugar confectionery (including white chocolate), not 
containing cocoa. 25 25

2002 Tomatoes prepared or preserved otherwise than by 
vinegar or acetic acid. 25 25

2007
Jams, fruit jellies, marmalades, fruit or nut purée and 
fruit or nut pastes, obtained by cooking, whether or not 
containing added sugar or other sweetening matter.

25 25

2104 Soups and broths and preparations therefor; 
homogenised composite food preparations. 25 25

2208
Undenatured ethyl alcohol of an alcoholic strength by 
volume of less than 80  per cent vol.; spirits, liqueurs 
and other spirituous beverages.

25 25

2402 Cigars, cheroots, cigarillos and cigarettes, of tobacco or 
of tobacco substitutes. 25 25

3208

Paints and varnishes (including enamels and lacquers) 
based on synthetic polymers or chemically modified 
natural polymers, dispersed or dissolved in a non-
aqueous medium; solutions as defined in Note 4 to this 
Chapter.

25 25
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3209

Paints and varnishes (including enamels and lacquers) 
based on synthetic polymers or chemically modified 
natural polymers, dispersed or dissolved in an aqueous 
medium.

25 25

3302

Mixtures of odoriferous substances and mixtures 
(including alcoholic solutions) with a basis of one 
or more of these substances, of a kind used as raw 
materials in industry; other preparations based on 
odoriferous substances, of a kind used for the manufa

25 25

3304

Beauty or make-up preparations and preparations for 
the care of the skin (other than medicaments), including 
sunscreen or sun tan preparations; manicure or 
pedicure preparations.

25 25

3703 Photographic paper, paperboard and textiles, sensitised, 
unexposed. 25 25

3918
Floor coverings of plastics, whether or not self-adhesive, 
in rolls or in the form of tiles; wall or ceiling coverings 
of plastics, as defined in Note 9 to this Chapter.

25 25

3919 Self-adhesive plates, sheets, film, foil, tape, strip and 
other flat shapes, of plastics, whether or not in rolls. 25 25

3924 Tableware, kitchenware, other household articles and 
hygienic or toilet articles, of plastics. 25 25

4202

Trunks, suit-cases, vanity-cases, executive-cases, 
brief-cases, school satchels, spectacle cases, binocular 
cases, camera cases, musical instrument cases, gun 
cases, holsters and similar containers; travelling-bags, 
insulated food or beverages bags, toile

25 25

4801 Newsprint, in rolls or sheets. 25 25

4803

Toilet or facial tissue stock, towel or napkin stock and 
similar paper of a kind used for household or sanitary 
purposes, cellulose wadding and webs of cellulose 
fibres, whether or not creped, crinkled, embossed, 
perforated, surface-coloured, surface- dec

25 25

4808

Paper and paperboard, corrugated (with or without 
glued flat surface sheets), creped, crinkled, embossed 
or perforated, in rolls or sheets, other than paper of the 
kind described in heading 48.03.

25 25

4810

Paper and paperboard, coated on one or both sides with 
kaolin (China clay) or other inorganic substances, with 
or without a binder, and with no other coating, whether 
or not surface- coloured, surface-decorated or printed, 
in rolls or rectangular (includi

25 25
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4813 Cigarette paper, whether or not cut to size or in the 
form of booklets or tubes. 25 25

5002 Raw silk (not thrown). 25 25

5004 Silk yarn (other than yarn spun from silk waste) not put 
up for retail sale. 25 25

5007 Woven fabrics of silk or of silk waste. 25 25

5208 Woven fabrics of cotton, containing 85  per cent or more 
by weight of cotton, weighing not more than 200 g/m2. 25 25

5307 Yarn of jute or of other textile bast fibres of heading 
53.03. 25 25

5408 Woven fabrics of artificial filament yarn, including 
woven fabrics obtained from materials of heading 54.05. 25 25

5513

Woven fabrics of synthetic staple fibres, containing less 
than 85  per cent by weight of such fibres, mixed mainly 
or solely with cotton, of a weight not exceeding 170 g/
m².

25 25

5514
Woven fabrics of synthetic staple fibres, containing less 
than 85  per cent by weight of such fibres, mixed mainly 
or solely with cotton, of a weight exceeding 170 g/m².

25 25

5605

Metallised yarn, whether or not gimped, being textile 
yarn, or strip or the like of heading 54.04 or 54.05, 
combined with metal in the form of thread, strip or 
powder or covered with metal.

25 25

5801 Woven pile fabrics and chenille fabrics, other than 
fabrics of heading 58.02 or 58.06. 25 25

5804

Tulles and other net fabrics, not including woven, 
knitted or crocheted fabrics; lace in the piece, in strips 
or in motifs, other than fabrics of headings 60.02 to 
60.06.

25 25

5805

Hand-woven tapestries of the type Gobelins, Flanders, 
Aubusson, Beauvais and the like, and needle-worked 
tapestries (for example, petit point, cross stitch), 
whether or not made up.

25 25

5806
Narrow woven fabrics, other than goods of heading 
58.07; narrow fabrics consisting of warp without weft 
assembled by means of an adhesive (bolducs).

25 25

5807
Labels, badges and similar articles of textile materials, 
in the piece, in strips or cut to shape or size, not 
embroidered.

25 25

5808
Braids in the piece; ornamental trimmings in the piece, 
without embroidery, other than knitted or crocheted; 
tassels, pompons and similar articles.

25 25
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5809

Woven fabrics of metal thread and woven fabrics of 
metallised yarn of heading 56.05, of a kind used in 
apparel, as furnishing fabrics or for similar purposes, 
not elsewhere specified or included.

25 25

5810 Embroidery in the piece, in strips or in motifs. 25 25

5901

Textile fabrics coated with gum or amylaceous 
substances, of a kind used for the outer covers of books 
or the like; tracing cloth; prepared painting canvas; 
buckram and similar stiffened textile fabrics of a kind 
used for hat foundations.

25 25

5903
Textile fabrics impregnated, coated, covered or 
laminated with plastics, other than those of heading 
59.02.

25 25

5909 Textile hosepiping and similar textile tubing, with or 
without lining, armour or accessories of other materials. 25 25

6001 Pile fabrics, including “long pile” fabrics and terry 
fabrics, knitted or crocheted. 25 25

6002

Knitted or crocheted fabrics of a width not exceeding 
30 cm, containing by weight 5  per cent or more of 
elastomeric yarn or rubber thread, other than those of 
heading 60.01.

25 25

6004

Knitted or crocheted fabrics of a width exceeding 30 cm, 
containing by weight 5  per cent or more of elastomeric 
yarn or rubber thread, other than those of heading 
60.01.

25 25

6006 Other knitted or crocheted fabrics. 25 25
6105 Men's or boys' shirts, knitted or crocheted. 25 25

6106 Women's or girls' blouses, shirts and shirt-blouses, 
knitted or crocheted. 25 25

6109 T-shirts, singlets and other vests, knitted or crocheted. 25 25

6207
Men's or boys' singlets and other vests, underpants, 
briefs, nightshirts, pyjamas, bathrobes, dressing gowns 
and similar articles.

25 25

6208

Women's or girls' singlets and other vests, slips, 
petticoats, briefs, panties, nightdresses, pyjamas, 
negligees, bathrobes, dressing gowns and similar 
articles.

25 25

6210 Garments, made up of fabrics of heading 56.02, 56.03, 
59.03, 59.06 or 59.07. 25 25

6212
Brassieres, girdles, corsets, braces, suspenders, garters 
and similar articles and parts thereof, whether or not 
knitted or crocheted.

25 25
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6217
Other made up clothing accessories; parts of garments 
or of clothing accessories, other than those of heading 
62.12.

25 25

6304 Other furnishing articles, excluding those of heading 
94.04. 25 25

6404 Footwear with outer soles of rubber, plastics, leather or 
composition leather and uppers of textile materials. 25 25

6907
Unglazed ceramic flags and paving, hearth or wall tiles; 
unglazed ceramic mosaic cubes and the like, whether or 
not on a backing.

25 25

6910
Ceramic sinks, wash basins, wash basin pedestals, 
baths, bidets, water closet pans, flushing cisterns, 
urinals and similar sanitary fixtures.

25 25

6911 Tableware, kitchenware, other household articles and 
toilet articles, of porcelain or china. 25 25

6912
Ceramic tableware, kitchenware, other household 
articles and toilet articles, other than of porcelain or 
china.

25 25

7004
Drawn glass and blown glass, in sheets, whether or not 
having an absorbent, reflecting or non-reflecting layer, 
but not otherwise worked.

25 25

7312 Stranded wire, ropes, cables, plaited bands, slings and 
the like, of iron or steel, not electrically insulated. 25 25

7316 Anchors, grapnels and parts thereof, of iron or steel. 25 25
7324 Sanitary ware and parts thereof, of iron or steel. 25 25

7610

Aluminium structures (excluding prefabricated 
buildings of heading 94.06) and parts of structures (for 
example, bridges and bridge-sections, towers, lattice 
masts, roofs, roofing frameworks, doors and windows 
and their frames and thresholds for doors, bal

25 25

8211
Knives with cutting blades, serrated or not (including 
pruning knives), other than knives of heading 82.08, 
and blades therefor.

25 25

8213 Scissors, tailors' shears and similar shears, and blades 
therefor. 25 25

8214

Other articles of cutlery (for example, hair clippers, 
butchers' or kitchen cleavers, choppers and mincing 
knives, paper knives); manicure or pedicure sets and 
instruments (including nail files).

25 25

8215
Spoons, forks, ladles, skimmers, cake-servers, fish-
knives, butter- knives, sugar tongs and similar kitchen 
or tableware.

25 25
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8301

Padlocks and locks (key, combination or electrically 
operated), of base metal; clasps and frames with clasps, 
incorporating locks, of base metal; keys for any of the 
foregoing articles, of base metal.

25 25

8304

Filing cabinets, card-index cabinets, paper trays, paper 
rests, pen trays, office-stamp stands and similar office 
or desk equipment, of base metal, other than office 
furniture of heading 94.03.

25 25

8305

Fittings for loose-leaf binders or files, letter clips, letter 
corners, paper clips, indexing tags and similar office 
articles, of base metal; staples in strips (for example, for 
offices, upholstery, packaging), of base metal.

25 25

8306

Bells, gongs and the like, non-electric, of base metal; 
statuettes and other ornaments, of base metal; 
photograph, picture or similar frames, of base metal; 
mirrors of base metal.

25 25

8310
Sign-plates, name-plates, address-plates and similar 
plates, numbers, letters and other symbols, of base 
metal, excluding those of heading 94.05.

25 25

8519 Sound recording or reproducing apparatus. 25 25

8521 Video recording or reproducing apparatus, whether or 
not incorporating a video tuner. 25 25

8711 Motorcycles (including mopeds) and cycles fitted with 
an auxiliary motor, with or without side-cars; side-cars. 25 25

8712 Bicycles and other cycles (including delivery tricycles), 
not motorised. 25 25

9004 Spectacles, goggles and the like, corrective, protective 
or other. 25 25

9103 Clocks with watch movements, excluding clocks of 
heading 91.04. 25 25

9105 Other clocks. 25 25

9503

Tricycles, scooters, pedal cars and similar wheeled toys; 
dolls' carriages; dolls; other toys; reduced-size ("scale") 
models and similar recreational models, working or not; 
puzzles of all kinds.

25 25

9602

Worked vegetable or mineral carving material and 
articles of these materials; moulded or carved articles of 
wax, of stearin, of natural gums or natural resins or of 
modelling pastes, and other moulded or carved articles, 
not elsewhere specified or include

25 25
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9603

Brooms, brushes (including brushes constituting parts 
of machines, appliances or vehicles), hand-operated 
mechanical floor sweepers, not motorised, mops and 
feather dusters; prepared knots and tufts for broom or 
brush making; paint pads and rollers; squee

25 25

9605 Travel sets for personal toilet, sewing or shoe or clothes 
cleaning. 25 25

9611

Date, sealing or numbering stamps, and the like 
(including devices for printing or embossing labels), 
designed for operating in the hand; hand-operated 
composing sticks and hand printing sets incorporating 
such composing sticks.

25 25

9614 Smoking pipes (including pipe bowls) and cigar or 
cigarette holders, and parts thereof. 25 25

9615
Combs, hair-slides and the like; hairpins, curling pins, 
curling grips, hair-curlers and the like, other than those 
of heading 85.16, and parts thereof.

25 25

9616
Scent sprays and similar toilet sprays, and mounts 
and heads therefor; powder-puffs and pads for the 
application of cosmetics or toilet preparations.

25 25

9617 Vacuum flasks and other vacuum vessels, complete 
with cases; parts thereof other than glass inners. 25 25

3210
Other paints and varnishes (including enamels, lacquers 
and distempers); prepared water pigments of a kind 
used for finishing leather.

23.75 23.75

6005
Warp knit fabrics (including those made on galloon 
knitting machines), other than those of headings 60.01 
to 60.04.

23.75 20.45

7614 Stranded wire, cables, plaited bands and the like, of 
aluminium, not electrically insulated. 23.75 24.64

9403 Other furniture and parts thereof. 23.47 19.37

8714 Parts and accessories of vehicles of headings 87.11 to 
87.13. 23.33 24.79

7306
Other tubes, pipes and hollow profiles (for example, 
open seam or welded, riveted or similarly closed), of 
iron or steel.

23 21.69

8529 Parts suitable for use solely or principally with the 
apparatus of headings 85.25 to 85.28. 23 21.28

3215 Printing ink, writing or drawing ink and other inks, 
whether or not concentrated or solid. 22.78 24.5

904 Pepper of the genus Piper; dried or crushed or ground 
fruits of the genus Capsicum or of the genus Pimenta. 22.5 17.63
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4412 Plywood, veneered panels and similar laminated wood. 22.5 23.77

7615

Table, kitchen or other household articles and parts 
thereof, of aluminium; pot scourers and scouring or 
polishing pads, gloves and the like, of aluminium; 
sanitary ware and parts thereof, of aluminium.

22.5 20.1

6108
Women's or girls' slips, petticoats, briefs, panties, 
nightdresses, pyjamas, negligees, bathrobes, dressing 
gowns and similar articles, knitted or crocheted.

22.14 24.54

8703

Motor cars and other motor vehicles principally 
designed for the transport of persons (other than those 
of heading 87.02), including station wagons and racing 
cars.

22.05 24.47

5516 Woven fabrics of artificial staple fibres. 21.67 24.99

6107
Men's or boys' underpants, briefs, nightshirts, pyjamas, 
bathrobes, dressing gowns and similar articles, knitted 
or crocheted.

21.67 23.91

7323

Table, kitchen or other household articles and parts 
thereof, of iron or steel; iron or steel wool; pot scourers 
and scouring or polishing pads, gloves and the like, of 
iron or steel.

21.67 24.96

9613
Cigarette lighters and other lighters, whether or not 
mechanical or electrical, and parts thereof other than 
flints and wicks.

21.25 24.97

4820

Registers, account books, note books, order books, 
receipt books, letter pads, memorandum pads, diaries 
and similar articles, exercise books, blotting-pads, 
binders (loose-leaf or other), folders, file covers, 
manifold business forms, interleaved carbon s

21 17.37

6206 Women's or girls' blouses, shirts and shirt-blouses. 21 24.96
6302 Bed linen, table linen, toilet linen and kitchen linen. 21 14.77

9405

Lamps and lighting fittings including searchlights and 
spotlights and parts thereof, not elsewhere specified or 
included; illuminated signs, illuminated name-plates 
and the like, having a permanently fixed light source, 
and parts thereof not elsewhere spe

21 23.33

2401 Unmanufactured tobacco; tobacco refuse. 20.83 13.88

9608

Ball point pens; felt tipped and other porous-tipped 
pens and markers; fountain pens, stylograph pens and 
other pens; duplicating stylos; propelling or sliding 
pencils; pen-holders, pencil-holders and similar holders; 
parts (including caps and clips) of t

20.71 22.83

1806 Chocolate and other food preparations containing 
cocoa. 20.6 24.98
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402 Milk and cream, concentrated or containing added 
sugar or other sweetening matter. 20 15

909 Seeds of anise, badian, fennel, coriander, cumin or 
caraway; juniper berries. 20 24.17

1905

Bread, pastry, cakes, biscuits and other bakers' wares, 
whether or not containing cocoa; communion wafers, 
empty cachets of a kind suitable for pharmaceutical use, 
sealing wafers, rice paper and similar products.

20 24.97

2009

Fruit juices (including grape must) and vegetable juices, 
unfermented and not containing added spirit, whether 
or not containing added sugar or other sweetening 
matter.

20 24.93

5512 Woven fabrics of synthetic staple fibres, containing 85  
per cent or more by weight of synthetic staple fibres. 20 22.41

6003 Knitted or crocheted fabrics of a width not exceeding 30 
cm, other than those of heading 60.01 or 60.02. 20 24.86

9404

Mattress supports; articles of bedding and similar 
furnishing (for example, mattresses, quilts, eiderdowns, 
cushions, pouffes and pillows) fitted with springs 
or stuffed or internally fitted with any material or of 
cellular rubber or plastics, whether or 

20 22.31

8544

Insulated (including enamelled or anodised) wire, cable 
(including co-axial cable) and other insulated electric 
conductors, whether or not fitted with connectors; 
optical fibre cables, made up of individually sheathed 
fibres, whether or not assembled with

19.5 22.31

8706 Chassis fitted with engines, for the motor vehicles of 
headings 87.01 to 87.05. 19.4 19.4

9401 Seats (other than those of heading 94.02), whether or 
not convertible into beds, and parts thereof. 19.29 24.25

4802

Uncoated paper and paperboard, of a kind used for 
writing, printing or other graphic purposes, and non 
perforated punch- cards and punch tape paper, in rolls 
or rectangular (including square) sheets, of any size, 
other than paper of heading 48.01 or 48.03

19.06 13.6

2501

Salt (including table salt and denatured salt) and pure 
sodium chloride, whether or not in aqueous solution or 
containing added anti-caking or free-flowing agents; sea 
water.

19 19

9406 Prefabricated buildings. 19 21.56

8507 Electric accumulators, including separators therefor, 
whether or not rectangular (including square). 18.93 13.94
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5407 Woven fabrics of synthetic filament yarn, including 
woven fabrics obtained from materials of heading 54.04. 18.91 19.02

5209 Woven fabrics of cotton, containing 85  per cent or more 
by weight of cotton, weighing more than 200 g/m2. 18.75 17.92

7013
Glassware of a kind used for table, kitchen, toilet, office, 
indoor decoration or similar purposes (other than that 
of heading 70.10 or 70.18).

18.75 22.06

8707 Bodies (including cabs), for the motor vehicles of 
headings 87.01 to 87.05. 18.61 17.5

3917 Tubes, pipes and hoses, and fittings therefor (for 
example, joints, elbows, flanges), of plastics. 18.38 21.55

304 Fish fillets and other fish meat (whether or not minced), 
fresh, chilled or frozen. 18.33 5.92

805 Citrus fruit, fresh or dried. 18.33 24.99

1901

Malt extract; food preparations of flour, groats, 
meal, starch or malt extract, not containing cocoa or 
containing less than 40  per cent by weight of cocoa 
calculated on a totally defatted basis, not elsewhere 
specified or included; food preparations of goods of

18.33 24.92

2103
Sauces and preparations therefor; mixed condiments 
and mixed seasonings; mustard flour and meal and 
prepared mustard.

18.33 25

3307

Pre-shave, shaving or after-shave preparations, 
personal deodorants, bath preparations, depilatories 
and other perfumery, cosmetic or toilet preparations, 
not elsewhere specified or included; prepared room 
deodorisers, whether or not perfumed or having di

18.33 22.53

4911 Other printed matter, including printed pictures and 
photographs. 18.33 24.97

6205 Men's or boys' shirts. 18.33 5.99
6405 Other footwear. 18.33 24.98

6406

Parts of footwear (including uppers whether or not 
attached to soles other than outer soles); removable 
in-soles, heel cushions and similar articles; gaiters, 
leggings and similar articles, and parts thereof.

18.33 21.9

7607

Aluminium foil (whether or not printed or backed 
with paper, paperboard, plastics or similar backing 
materials) of a thickness (excluding any backing) not 
exceeding 0.2 mm.

18.33 16.89
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8517

Telephone sets, including telephones for cellular 
networks or for other wireless networks; other 
apparatus for the transmission or reception of 
voice, images or other data, including apparatus for 
communication in a wired or wireless network (such as 
a lo

18.16 19.36

8418
Refrigerators, freezers and other refrigerating or 
freezing equipment, electric or other; heat pumps other 
than air conditioning machines of heading 84.15.

18.08 13.93

7318
Screws, bolts, nuts, coach screws, screw hooks, rivets, 
cotters, cotter-pins, washers (including spring washers) 
and similar articles, of iron or steel.

18.04 22.92

303 Fish, frozen, excluding fish fillets and other fish meat of 
heading 03.04. 17.73 24.27

8536

Electrical apparatus for switching or protecting 
electrical circuits, or for making connections to or in 
electrical circuits (for example, switches, relays, fuses, 
surge suppressors, plugs, sockets, lamp-holders and 
other connectors, junction boxes), for 

17.6 16.76

5906 Rubberised textile fabrics, other than those of heading 
59.02. 17.5 12.36

9604 Hand sieves and hand riddles. 17.5 17.5

1702

Other sugars, including chemically pure lactose, 
maltose, glucose and fructose, in solid form; sugar 
syrups not containing added flavouring or colouring 
matter; artificial honey, whether or not mixed with 
natural honey; caramel.

17 21.03

6110 Jerseys, pullovers, cardigans, waistcoats and similar 
articles, knitted or crocheted. 17 5.68

6204
Women's or girls' suits, ensembles, jackets, blazers, 
dresses, skirts, divided skirts, trousers, bib and brace 
overalls, breeches and shorts (other than swimwear).

17 23.41

7308

Structures (excluding prefabricated buildings of 
heading 94.06) and parts of structures (for example, 
bridges and bridge-sections, lock-gates, towers, lattice 
masts, roofs, roofing frame-works, doors and windows 
and their frames and thresholds for doors, 

17 24.52

4013 Inner tubes, of rubber. 16.78 14.84
1006 Rice. 16.67 16.13

8212 Razors and razor blades (including razor blade blanks 
in strips). 16.67 20.63
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9003 Frames and mountings for spectacles, goggles or the 
like, and parts thereof. 16.67 17.01

8528

Monitors and projectors, not incorporating television 
reception apparatus; reception apparatus for television, 
whether or not incorporating radio-broadcast receivers 
or sound or video recording or reproducing apparatus.

16.56 6.06

6103
Men's or boys' suits, ensembles, jackets, blazers, 
trousers, bib and brace overalls, breeches and shorts 
(other than swimwear), knitted or crocheted.

16.43 15.04

8407 Spark-ignition reciprocating or rotary internal 
combustion piston engines. 16.38 21.9

8538 Parts suitable for use solely or principally with the 
apparatus of heading 85.35, 85.36 or 85.37. 16.25 13.63

5515 Other woven fabrics of synthetic staple fibres. 16.11 23.32

8545

Carbon electrodes, carbon brushes, lamp carbons, 
battery carbons and other articles of graphite or other 
carbon, with or without metal, of a kind used for 
electrical purposes.

16.04 5.27

8704 Motor vehicles for the transport of goods. 15.67 14.56

3923
Articles for the conveyance or packing of goods, of 
plastics; stoppers, lids, caps and other closures, of 
plastics.

15.47 6.88

4011 New pneumatic tyres, of rubber. 15.36 20

8415

Air conditioning machines, comprising a motor-driven 
fan and elements for changing the temperature and 
humidity, including those machines in which the 
humidity cannot be separately regulated.

15.22 19.96

807 Melons (including watermelons) and papaws 
(papayas), fresh. 15 19.27

813 Fruit, dried, other than that of headings 08.01 to 08.06; 
mixtures of nuts or dried fruits of this Chapter. 15 17.45

1902

Pasta, whether or not cooked or stuffed (with meat 
or other substances) or otherwise prepared, such as 
spaghetti, macaroni, noodles, lasagne, gnocchi, ravioli, 
cannelloni; couscous, whether or not prepared.

15 20.89

2001 Vegetables, fruit, nuts and other edible parts of plants, 
prepared or preserved by vinegar or acetic acid. 15 19.53

2004
Other vegetables prepared or preserved otherwise than 
by vinegar or acetic acid, frozen, other than products of 
heading 20.06.

15 25
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2005
Other vegetables prepared or preserved otherwise 
than by vinegar or acetic acid, not frozen, other than 
products of heading 20.06.

15 5.46

2201
Waters, including natural or artificial mineral waters 
and aerated waters, not containing added sugar or 
other sweetening matter nor flavoured; ice and snow.

15 5

2523
Portland cement, aluminous cement, slag cement, 
supersulphate cement and similar hydraulic cements, 
whether or not coloured or in the form of clinkers.

15 21.88

2815 Sodium hydroxide (caustic soda); potassium hydroxide 
(caustic potash); peroxides of sodium or potassium. 15 21.6

3305 Preparations for use on the hair. 15 22.68

3306

Preparations for oral or dental hygiene, including 
denture fixative pastes and powders; yarn used to clean 
between the teeth (dental floss), in individual retail 
packages.

15 24.67

3401

Soap; organic surface-active products and preparations 
for use as soap, in the form of bars, cakes, moulded 
pieces or shapes, whether or not containing soap; 
organic surface-active products and preparations for 
washing the skin, in the form of liquid or c

15 7.61

3814
Organic composite solvents and thinners, not elsewhere 
specified or included; prepared paint or varnish 
removers.

15 15

4819

Cartons, boxes, cases, bags and other packing 
containers, of paper, paperboard, cellulose wadding 
or webs of cellulose fibres; box files, letter trays, and 
similar articles, of paper or paperboard of a kind used 
in offices, shops or the like.

15 23.7

5212 Other woven fabrics of cotton. 15 11.32

6111 Babies' garments and clothing accessories, knitted or 
crocheted. 15 5.16

6209 Babies' garments and clothing accessories. 15 5.04

6303 Curtains (including drapes) and interior blinds; curtain 
or bed valances. 15 24.34

7418

Table, kitchen or other household articles and parts 
thereof, of copper; pot scourers and scouring or 
polishing pads, gloves and the like, of copper; sanitary 
ware and parts thereof, of copper.

15 7.07

8527
Reception apparatus for radio-broadcasting, whether 
or not combined, in the same housing, with sound 
recording or reproducing apparatus or a clock.

15 20.13
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9610 Slates and boards, with writing or drawing surfaces, 
whether or not framed. 15 15

8504 Electrical transformers, static converters (for example, 
rectifiers) and inductors. 14.79 12.46

8539
Electric filament or discharge lamps, including sealed 
beam lamp units and ultra-violet or infra-red lamps; 
arc-lamps.

14.66 15.59

8523

Discs, tapes, solid-state non-volatile storage devices, 
"smart cards" and other media for the recording of 
sound or of other phenomena, whether or not recorded, 
including matrices and masters for the production of 
discs, but excluding products of Chapter 

14.35 17.04

8702 Motor vehicles for the transport of ten or more persons, 
including the driver. 14.17 14.17

6203
Men's or boys' suits, ensembles, jackets, blazers, 
trousers, bib and brace overalls, breeches and shorts 
(other than swimwear).

14.09 23.51

2106 Food preparations not elsewhere specified or included. 14 24.13

804 Dates, figs, pineapples, avocados, guavas, mangoes and 
mangosteens, fresh or dried. 13.75 23.15

6104

Women's or girls' suits, ensembles, jackets, blazers, 
dresses, skirts, divided skirts, trousers, bib and brace 
overalls, breeches and shorts (other than swimwear), 
knitted or crocheted.

13.73 7.14

3920
Other plates, sheets, film, foil and strip, of plastics, non-
cellular and not reinforced, laminated, supported or 
similarly combined with other materials.

13.68 20.04

7310

Tanks, casks, drums, cans, boxes and similar containers, 
for any material (other than compressed or liquefied 
gas), of iron or steel, of a capacity not exceeding 300 l, 
whether or not lined or heat- insulated, but not fitted 
with mechanical or thermal equ

13.67 12.04

6403 Footwear with outer soles of rubber, plastics, leather or 
composition leather and uppers of leather. 13.57 11.04

7326 Other articles of iron or steel. 13.5 15.28

4811

Paper, paperboard, cellulose wadding and webs of 
cellulose fibres, coated, impregnated, covered, surface-
coloured, surface- decorated or printed, in rolls or 
rectangular (including square) sheets, of any size, other 
than goods of the kind described in hea

13.33 20.3

4415

Packing cases, boxes, crates, drums and similar 
packings, of wood; cable-drums of wood; pallets, box 
pallets and other load boards, of wood; pallet collars of 
wood.

13.25 24.97
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6402 Other footwear with outer soles and uppers of rubber 
or plastics. 13 22.6

8201

Hand tools, the following : spades, shovels, mattocks, 
picks, hoes, forks and rakes; axes, bill hooks and 
similar hewing tools; secateurs and pruners of any 
kind; scythes, sickles, hay knives, hedge shears, timber 
wedges and other tools of a kind used in 

13 24.66

3402

Organic surface-active agents (other than soap); surface-
active preparations, washing preparations (including 
auxiliary washing preparations) and cleaning 
preparations, whether or not containing soap, other 
than those of heading 34.01.

12.58 13.89

1513
Coconut (copra), palm kernel or babassu oil and 
fractions thereof, whether or not refined, but not 
chemically modified.

12.5 6.21

8506 Primary cells and primary batteries. 11.8 8.46

710 Vegetables (uncooked or cooked by steaming or boiling 
in water), frozen. 11.67 24.24

902 Tea, whether or not flavoured. 11.67 24.98

2712

Petroleum jelly; paraffin wax, micro-crystalline 
petroleum wax, slack wax, ozokerite, lignite wax, 
peat wax, other mineral waxes, and similar products 
obtained by synthesis or by other processes, whether or 
not coloured.

11.67 7.58

3506

Prepared glues and other prepared adhesives, not 
elsewhere specified or included; products suitable for 
use as glues or adhesives, put up for retail sale as glues 
or adhesives, not exceeding a net weight of 1 kg.

11.67 13.87

3922
Baths, shower-baths, sinks, wash-basins, bidets, 
lavatory pans, seats and covers, flushing cisterns and 
similar sanitary ware, of plastics.

11.67 9.24

3925 Builders' ware of plastics, not elsewhere specified or 
included. 11.67 6.42

4818

Toilet paper and similar paper, cellulose wadding or 
webs of cellulose fibres, of a kind used for household 
or sanitary purposes, in rolls of a width not exceeding 
36 cm, or cut to size or shape; handkerchiefs, cleansing 
tissues, towels, tablecloths, serv

11.67 6.31

5211
Woven fabrics of cotton, containing less than 85  per 
cent by weight of cotton, mixed mainly or solely with 
man-made fibres, weighing more than 200 g/m2.

11.67 23.67

5703 Carpets and other textile floor coverings, tufted, 
whether or not made up. 11.67 6.62
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7005
Float glass and surface ground or polished glass, in 
sheets, whether or not having an absorbent, reflecting 
or non-reflecting layer, but not otherwise worked.

11.67 5.65

7009 Glass mirrors, whether or not framed, including rear-
view mirrors. 11.67 5.09

7117 Imitation jewellery. 11.67 17.64

8535

Electrical apparatus for switching or protecting 
electrical circuits, or for making connections to or in 
electrical circuits (for example, switches, fuses, lightning 
arresters, voltage limiters, surge suppressors, plugs and 
other connectors, junction boxe

11.54 10.08

7325 Other cast articles of iron or steel. 11 5.57

8509
Electro-mechanical domestic appliances, with self-
contained electric motor, other than vacuum cleaners of 
heading 85.08.

11 22.04

4823

Other paper, paperboard, cellulose wadding and webs 
of cellulose fibres, cut to size or shape; other articles of 
paper pulp, paper, paperboard, cellulose wadding or 
webs of cellulose fibres.

10.74 20.84

4804 Uncoated kraft paper and paperboard, in rolls or sheets, 
other than that of heading 48.02 or 48.03. 10.71 9.04

3921 Other plates, sheets, film, foil and strip, of plastics. 10.42 23.86
8546 Electrical insulators of any material. 10.33 11.31

3926 Other articles of plastics and articles of other materials 
of headings 39.01 to 39.14. 10.25 11.79

3808

Insecticides, rodenticides, fungicides, herbicides, 
anti-sprouting products and plant-growth regulators, 
disinfectants and similar products, put up in forms or 
packings for retail sale or as preparations or articles (for 
example, sulphur-treated bands, wi

10.18 14.74

7304 Tubes, pipes and hollow profiles, seamless, of iron 
(other than cast iron) or steel. 10.15 17.86

703 Onions, shallots, garlic, leeks and other alliaceous 
vegetables, fresh or chilled. 10 12.44

2008

Fruit, nuts and other edible parts of plants, otherwise 
prepared or preserved, whether or not containing 
added sugar or other sweetening matter or spirit, not 
elsewhere specified or included.

10 19.53

2509 Chalk. 10 10

2714 Bitumen and asphalt, natural; bituminous or oil shale 
and tar sands; asphaltites and asphaltic rocks. 10 10

2847 Hydrogen peroxide, whether or not solidified with 
urea. 10 10
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5508 Sewing thread of man-made staple fibres, whether or 
not put up for retail sale. 10 10

8608

Railway or tramway track fixtures and fittings; 
mechanical (including electro-mechanical) signalling, 
safety or traffic control equipment for railways, 
tramways, roads, inland waterways, parking facilities, 
port installations or airfields; parts of the fo

10 10

8708 Parts and accessories of the motor vehicles of headings 
87.01 to 87.05. 10 10

8709

Works trucks, self-propelled, not fitted with lifting 
or handling equipment, of the type used in factories, 
warehouses, dock areas or airports for short distance 
transport of goods; tractors of the type used on railway 
station platforms; parts of the fore

10 10

9109 Clock movements, complete and assembled. 10 10

 Source: WITS TRAINS.

Table 2.4.2:  NTMs Imposed by Bangladesh on 295 Indian Products with High 
Trade Potential 

Product 
Code 
(HS)

Product Name
Category/ NTM code (this list 
also contains NTMs imposed 
on 6 a)

No. of 
NTMs

303 Fish, frozen, excluding fish fillets and other 
fish meat of heading 03.04.

TBT/B31, B7, B852, B83,SPA/
A82,A83,A851,A31,A32,A42,A
63,A64,A69,A13,A14,A21,A22
,A15,A19,A33,A41,QC E1, PC 
F61,F69,EXP P33,P7,P162,P163

28

304 Fish fillets and other fish meat (whether or 
not minced), fresh, chilled or frozen.

TBT/B31, B852, B83,SPA/A82,A
83,A851,A31,A32,A42,A63,A64,
A69,A13,A14,A21,A22,A15,A19,
A33,A42,QC E1, PC F61,F69,EXP 
P33,P7,P162,P163,P6

27

305

Fish, dried, salted or in brine; smoked fish, 
whether or not cooked before or during the 
smoking process; flours, meals and pellets of 
fish, fit for human consumption.

TBT/B31, B852, B83,SPA/A82,A
83,A851,A31,A32,A42,A63,A64,
A69,A13,A14,A21,A22,A15,A19,
A33,A42,QC E1, PC F61,F69,EXP 
P33,P7,P162,P163,P6

27

405 Butter and other fats and oils derived from 
milk; dairy spreads.

QC E1/EXP P6/TBT B7/SPS 
A83/SPS A21/A33/A64/A69/
A82/A14/A13/A15/A84

13

511
Animal products not elsewhere specified or 
included; dead animals of Chapter 1 or 3, 
unfit for human consumption.

QC E1/PC F69/EXP P6/TBT 
B7/TBT B 83/SPS A83/SPS 
A21/A33/A64/A69/A82/A14/
A13/A15/A84

15
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712 Dried vegetables, whole, cut, sliced, broken 
or in powder, but not further prepared.

SPA/A14,A84,A83,A851,A31,A
32,A42,A63,A64,A69,A13,A14,A
21,A22,A15,A19,A33,A42,INSP 
C3, EXP P162,P163

21

805 Citrus fruit, fresh or dried.

SPS A14, A83, A84, A851, A31, 
A32, A42, A63, A64, A69, A13, 
A14, A21, A22, INSP C3/EXP 
P162/P163

17

810 Other fruit, fresh.

SPS A14, A83, A84, A851, A31, 
A32, A42, A63, A64, A69, A13, 
A14, A21, A22, INSP C3/EXP 
P162/P163

17

909 Seeds of anise, badian, fennel, coriander, 
cumin or caraway; juniper berries.

SPS A31, A32, A853, A15, 
A49,A81,/EXP P6/TBT B853/
B859/B32/B31

11

1202 Ground-nuts, not roasted or otherwise 
cooked, whether or not shelled or broken.

SPS A31, A32, A853, A15, A21,
A81,A83,A49,A33,A41,A82,A22
,A19/EXP P6/TBT B853/B859/
B32/B31/B7/B31/PC F61

21

1208 Flours and meals of oil seeds or oleaginous 
fruits, other than those of mustard.

SPS A31, A32, A853, A15, A21,
A81,A83,A49,A33,A41,A82,A22
,A19/EXP P6/TBT B853/B859/
B32/B31/B7/B31/PC F61

21

1211

Plants and parts of plants (including seeds 
and fruits), of a kind used primarily in 
perfumery, in pharmacy or for insecticidal, 
fungicidal or similar purposes, fresh or 
dried, whether or not cut, crushed or 
powdered.

SPS A31, A32, A853, A15, A21,
A81,A83,A49,A33,A41,A82,A2
2,A19/EXP P6,P33/TBT B853/
B859/B32/B31/B7/B31/PC 
F61,F69/QC E1

24

1212

Locust beans, seaweeds and other algae, 
sugar beet and sugar cane, fresh, chilled, 
frozen or dried, whether or not ground; 
fruit stones and kernels and other vegetable 
products (including unroasted chicory roots 
of the variety Cichorium intybus sativum) o

SPS A31, A32, A853, A15, A21,
A81,A83,A49,A33,A41,A82,A2
2,A19/EXP P6,P33/TBT B853/
B859/B32/B31/B7/B31/PC 
F61,F69

23

1518

Animal or vegetable fats and oils and their 
fractions, boiled, oxidised, dehydrated, 
sulphurised, blown, polymerised by heat 
in vacuum or in inert gas or otherwise 
chemically modified, excluding those 
of heading 15.16; inedible mixtures or 
preparations of

SPS/A15,A22,A31,A33,A41,A
82,A83,A19,A15/PC F61/ TBT 
B31/B7/B852

13

1521
Vegetable waxes (other than triglycerides), 
beeswax, other insect waxes and spermaceti, 
whether or not refined or coloured.

TBT B83/QC E1/PC F69 3
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2710

Petroleum oils and oils obtained from 
bituminous minerals, other than crude; 
preparations not elsewhere specified or 
included, containing by weight 70  per cent 
or more of petroleum oils or of oils obtained 
from bituminous minerals, these oils being 
the basic con

TBT B42/B33/B83/B31/B7/
INSP C3/C4/QC E1/PC F65/F9 10

2807 Sulphuric acid; oleum. TBT B84/B853/B51/QC E1/PC 
F65/F61/EXP P33 7

2809
Diphosphorus pentaoxide; phosphoric 
acid; polyphosphoric acids, whether or not 
chemically defined.

TBT B84/B853/B51/QC E1/PC 
F65/F61/EXP P33 7

2811 Other inorganic acids and other inorganic 
oxygen compounds of non-metals. QC E1/EXP P33/P162/P163 4

2841 Salts of oxometallic or peroxometallic acids. TBT B84/B853/B51/QC E1/PC 
F65/F61/EXP P33 7

2850

Hydrides, nitrides, azides, silicides and 
borides, whether or not chemically defined, 
other than compounds which are also 
carbides of heading 28.49.

TBT B32/B31/B851/B41/B49/
B84/PC F65/F61/EXP P33 9

2910

Epoxides, epoxyalcohols, epoxyphenols and 
epoxyethers, with a three-membered ring, 
and their halogenated, sulphonated, nitrated 
or nitrosated derivatives.

QC E1/PC F61/PC F69 3

2921 Amine-function compounds. EXP P33/P6 2

2922 Oxygen-function amino-compounds.
TBT B32/B31/B851/B41/B42/
B31/B83/B82/EXP P33/P6/QC 
E1

11

2925
Carboxyimide-function compounds 
(including saccharin and its salts) and 
imine-function compounds.

TBT B32/B31/B851/B41/B42/
B31/B83/B82/EXP P33/P6/QC 
E1

11

2931 Other organo-inorganic compounds. INSP C4,QC E1,EXP 
P33,P162,P163,P33 6

2938
Glycosides, natural or reproduced by 
synthesis, and their salts, ethers, esters and 
other derivatives.

SPS A64,A14,A31,PC F69 4

3001

Glands and other organs for organo-
therapeutic uses, dried, whether or not 
powdered; extracts of glands or other 
organs or of their secretions for organo-
therapeutic uses; heparin and its salts; other 
human or animal substances prepared for 
therapeutic or

TBT B83/ B7 2
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3204

Synthetic organic colouring matter, whether 
or not chemically defined; preparations as 
specified in Note 3 to this Chapter based 
on synthetic organic colouring matter; 
synthetic organic products of a kind used as 
fluorescent brightening agents or as lumin

TBT B83/ B7 2

3205 Colour lakes; preparations as specified in 
Note 3 to this Chapter based on colour lakes. TBT B83/ B7 2

3701

Photographic plates and film in the flat, 
sensitised, unexposed, of any material other 
than paper, paperboard or textiles; instant 
print film in the flat, sensitised, unexposed, 
whether or not in packs.

QC/E321 1

3704
Photographic plates, film, paper, 
paperboard and textiles, exposed but not 
developed.

QC/E321 1

3805

Gum, wood or sulphate turpentine and 
other terpenic oils produced by the 
distillation or other treatment of coniferous 
woods; crude dipentene; sulphite turpentine 
and other crude para-cymene; pine oil 
containing alpha-terpineol as the main 
constituent.

TBT B31/B33, SPS 
A31,A64,A14,A81,PC F61,F69 8

3808

Insecticides, rodenticides, fungicides, 
herbicides, anti-sprouting products and 
plant-growth regulators, disinfectants 
and similar products, put up in forms or 
packings for retail sale or as preparations or 
articles (for example, sulphur-treated bands, 
wi

TBT B31/B33, SPS 
A31,A64,A14,A81,PC F61,F69 8

3809

Finishing agents, dye carriers to accelerate 
the dyeing or fixing of dyestuffs and other 
products and preparations (for example, 
dressings and mordants), of a kind used in 
the textile, paper, leather or like industries, 
not elsewhere specified or included

TBT B31/B33, SPS 
A31,A64,A14,A81,PC F61,F69 8

3816
Refractory cements, mortars, concretes and 
similar compositions, other than products of 
heading 38.01.

TBT B31/B33, SPS 
A31,A64,A14,A81,PC F61,F69 8

3819

Hydraulic brake fluids and other prepared 
liquids for hydraulic transmission, not 
containing or containing less than 70  per 
cent by weight of petroleum oils or oils 
obtained from bituminous minerals.

TBT B31/B33, SPS 
A31,A64,A14,A81,PC F61 7
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3820 Anti-freezing preparations and prepared de-
icing fluids.

TBT B31/B33, SPS A14,A81,PC 
F61,F69 6

5301
Flax, raw or processed but not spun; flax 
tow and waste (including yarn waste and 
garnetted stock).

TBT B42/QCE1/PCF61 3

5305

Coconut, abaca (Manila hemp or Musa 
textilis Nee), ramie and other vegetable 
textile fibres, not elsewhere specified 
or included, raw or processed but not 
spun; tow, noils and waste of these fibres 
(including yarn waste and garnetted stock).

TBT B42/QCE1/PCF61 3

5306 Flax yarn. TBT B42/QCE1/PCF61 3
5309 Woven fabrics of flax. TBT B42/QCE1/PCF61 3

5310 Woven fabrics of jute or of other textile bast 
fibres of heading 53.03. TBT B42/QCE1/PCF61 3

6206 Women's or girls' blouses, shirts and shirt-
blouses. QC E1 1

6211 Track suits, ski suits and swimwear; other 
garments. QC E1 1

6214 Shawls, scarves, mufflers, mantillas, veils 
and the like. QC E1 1

6216 Gloves, mittens and mitts. QC E1 1
6301 Blankets and travelling rugs. QC E1/PC F69/TBT B83 3

7301

Sheet piling of iron or steel, whether or not 
drilled, punched or made from assembled 
elements; welded angles, shapes and 
sections, of iron or steel.

TBT/B31,B32, B7, B859, 
B83,B49,B85,B84, QCE1 , PC 
F61,F62

11

7305

Other tubes and pipes (for example, welded, 
riveted or similarly closed), having circular 
cross-sections, the external diameter of 
which exceeds 406.4 mm, of iron or steel.

TBT/B31,B32, B7, B859, 
B83,B49,B85,B84, QCE1 , PC 
F61,F62

11

7307 Tube or pipe fittings (for example, 
couplings, elbows, sleeves), of iron or steel.

TBT/B31,B32, B7, B859, 
B83,B49,B85,B84,  PC F61,F62 10

7308

Structures (excluding prefabricated 
buildings of heading 94.06) and parts of 
structures (for example, bridges and bridge-
sections, lock-gates, towers, lattice masts, 
roofs, roofing frame-works, doors and 
windows and their frames and thresholds 
for doors, 

TBT/B31,B32, B7, B49,B85,B84, 
QCE1 , PC F61,F62 9
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7309

Reservoirs, tanks, vats and similar 
containers for any material (other than 
compressed or liquefied gas), of iron or 
steel, of a capacity exceeding 300 l, whether 
or not lined or heat-insulated, but not fitted 
with mechanical or thermal equipment.

TBT/B31,B32, B7, B859, 
B83,B49,B85,B84, QCE1 , PC 
F61,F62

11

7311 Containers for compressed or liquefied gas, 
of iron or steel.

TBT/B31,B32, B7, B859, 
B83,B49,B85,B84, QCE1 , PC F61 10

8413 Pumps for liquids, whether or not fitted 
with a measuring device; liquid elevators. TBT B7, QCE1 2

8417 Industrial or laboratory furnaces and ovens, 
including incinerators, non-electric. TBT B7, QCE1 2

8421
Centrifuges, including centrifugal dryers; 
filtering or purifying machinery and 
apparatus, for liquids or gases.

TBT B7, QCE1 2

8424

Mechanical appliances (whether or not 
hand-operated) for projecting, dispersing 
or spraying liquids or powders; fire 
extinguishers, whether or not charged; 
spray guns and similar appliances; steam 
or sand blasting machines and similar jet 
projecting machi

TBT B7, QCE1 2

8433

Harvesting or threshing machinery, 
including straw or fodder balers; grass or 
hay mowers; machines for cleaning, sorting 
or grading eggs, fruit or other agricultural 
produce, other than machinery of heading 
84.37.

TBT B7, QCE1 2

8436

Other agricultural, horticultural, forestry, 
poultry-keeping or bee-keeping machinery, 
including germination plant fitted with 
mechanical or thermal equipment; poultry 
incubators and brooders.

TBT B7, QCE1 2

8438

Machinery, not specified or included 
elsewhere in this Chapter, for the industrial 
preparation or manufacture of food 
or drink, other than machinery for the 
extraction or preparation of animal or fixed 
vegetable fats or oils.

TBT B7, QCE1 2

8444 Machines for extruding, drawing, texturing 
or cutting man- made textile materials. TBT B7, QCE1 2
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8445

Machines for preparing textile fibres; 
spinning, doubling or twisting machines 
and other machinery for producing textile 
yarns; textile reeling or winding (including 
weft-winding) machines and machines 
for preparing textile yarns for use on the 
machines 

TBT B7, QCE1 2

8449

Machinery for the manufacture or finishing 
of felt or nonwovens in the piece or in 
shapes, including machinery for making felt 
hats; blocks for making hats.

TBT B7, QCE1 2

8451

Machinery (other than machines of heading 
84.50) for washing, cleaning, wringing, 
drying, ironing, pressing (including fusing 
presses), bleaching, dyeing, dressing, 
finishing, coating or impregnating textile 
yarns, fabrics or made up textile articles and 

TBT B7, QCE1 2

8452

Sewing machines, other than book-sewing 
machines of heading 84.40; furniture, bases 
and covers specially designed for sewing 
machines; sewing machine needles.

TBT B7, QCE1 2

8455 Metal-rolling mills and rolls therefor. TBT B7, QCE1 2

8456

Machine-tools for working any material 
by removal of material, by laser or other 
light or photon beam, ultrasonic, electro- 
discharge, electro-chemical, electron beam, 
ionic-beam or plasma arc processes; water-
jet cutting machines.

TBT B7, QCE1 2

8460

Machine-tools for deburring, sharpening, 
grinding, honing, lapping, polishing or 
otherwise finishing metal or cermets by 
means of grinding stones, abrasives or 
polishing products, other than gear cutting, 
gear grinding or gear finishing machines of 
headin

TBT B7, QCE1 2

8462

Machine-tools (including presses) for 
working metal by forging, hammering or 
die-stamping; machine-tools (including 
presses) for working metal by bending, 
folding, straightening, flattening, shearing, 
punching or notching; presses for working 
metal or met

TBT B7, QCE1 2

8464
Machine-tools for working stone, ceramics, 
concrete, asbestos- cement or like mineral 
materials or for cold working glass.

TBT B7, QCE1 2
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8468

Machinery and apparatus for soldering, 
brazing or welding, whether or not capable 
of cutting, other than those of heading 85.15; 
gas-operated surface tempering machines 
and appliances.

TBT B7, QCE1 2

8474

Machinery for sorting, screening, separating, 
washing, crushing, grinding, mixing or 
kneading earth, stone, ores or other mineral 
substances, in solid (including powder or 
paste) form; machinery for agglomerating, 
shaping or moulding solid mineral fuels, 

TBT B7, QCE1 2

8475

Machines for assembling electric or 
electronic lamps, tubes or valves or 
flashbulbs, in glass envelopes; machines 
for manufacturing or hot working glass or 
glassware.

TBT B7, QCE1 2

8477

Machinery for working rubber or plastics 
or for the manufacture of products from 
these materials, not specified or included 
elsewhere in this Chapter.

TBT B7, QCE1 2

8479
Machines and mechanical appliances 
having individual functions, not specified or 
included elsewhere in this Chapter.

TBT B7, QCE1 2

8480

Moulding boxes for metal foundry; mould 
bases; moulding patterns; moulds for metal 
(other than ingot moulds), metal carbides, 
glass, mineral materials, rubber or plastics.

TBT B7, QCE1 2

8481

Taps, cocks, valves and similar appliances 
for pipes, boiler shells, tanks, vats or the 
like, including pressure-reducing valves and 
thermostatically controlled valves.

TBT B7, QCE1 2

8482 Ball or roller bearings. TBT B7, QCE1 2

8486

Machines and apparatus of a kind used 
solely or principally for the manufacture 
of semiconductor boules or wafers, 
semiconductor devices, electronic integrated 
circuits or flat panel displays; machines and 
apparatus specified in Note 9 (C) to this 
Chapter

TBT B7, QCE1 2

8704 Motor vehicles for the transport of goods. TBT B7, QCE1, EXP P33 3

8708 Parts and accessories of the motor vehicles 
of headings 87.01 to 87.05. TBT B7, QCE1, EXP P33 3

8712 Bicycles and other cycles (including delivery 
tricycles), not motorised. TBT B7, QCE1, EXP P33 3
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8714 Parts and accessories of vehicles of headings 
87.11 to 87.13. TBT B7, QCE1, EXP P33 3

9113 Watch straps, watch bands and watch 
bracelets, and parts thereof. QC/E1, PC F69/TBT B83 3

9209

Parts (for example, mechanisms for musical 
boxes) and accessories (for example, cards, 
discs and rolls for mechanical instruments) 
of musical instruments; metronomes, tuning 
forks and pitch pipes of all kinds.

QC E1/PC F69/EXP P33,P162, 
P163,P33 6

9703 Original sculptures and statuary, in any 
material. QC/E1, PC F69/TBT B83 3

Source: WTO/UNCTAD NTM database.

2-digit HS Codes List

HS Code 4 digit 
categories

Product descriptions

1 0101 – 0106 Live animals
2 0201 – 0210 Meat and edible meat offal
3 0301 – 0307 Fish and crustaceans, molluscs and other aquatic invertebrates

4 0401 – 0410 Dairy produce; birds’ eggs; natural honey; edible products of animal 
origin, not elsewhere specified or included

5 0501 – 0511 Products of animal origin, not elsewhere specified or included

6 0601 – 0604 Live trees and other plants; bulbs, roots and the like; cut flowers and 
ornamental foliage

7 0701 – 0714 Edible vegetables and certain roots and tubers
8 0801 – 0814 Edible fruit and nuts; peel of citrus fruit or melons
9 0901 – 0910 Coffee, tea, mate and spices
10 1001 – 1008 Cereals
11 1101 – 1109 Products of the milling industry; malt; starches; inulin; wheat gluten

12 1201 – 1214 Oil seeds and oleaginous fruits; miscellaneous grains, seeds and fruit; 
industrial or medicinal plants ; straw and fodder

13 1301 – 1302 Lac; gums, resins and other vegetable saps and extracts

14 1401 – 1404 Vegetable plaiting materials; vegetable products not elsewhere specified 
or included

15 1501 – 1522 Animal or vegetable fats and oils and their cleavage products; prepared 
edible fats; animal or vegetable waxes

16 1601 – 1605 Preparations of meat, of fish or of crustaceans, molluscs or other aquatic 
invertebrates
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17 1701 – 1704 Sugars and sugar confectionery
18 1801 – 1806 Cocoa and cocoa preparations
19 1901 – 1905 Preparations of cereals, flour, starch or milk; pastry cooks’ products
20 2001 – 2009 Preparations of vegetables, fruit, nuts or other parts of plants
21 2101 – 2106 Miscellaneous edible preparations
22 2201 – 2209 Beverages, spirits and vinegar
23 2301 – 2309 Residues and waste from the food industries; prepared animal fodder
24 2401 – 2403 Tobacco and manufactured tobacco substitutes
25 2501 – 2530 Salt; sulphur; earths and stone; plastering materials, lime and cement
26 2601 – 2621 Ores, slag and ash

27 2701 – 2715 Mineral fuels, mineral oils and products of their distillation; bituminous 
substances; mineral waxes

28 2801 – 2853 Inorganic chemicals; organic or inorganic compounds of precious metals, 
of rare-earth metals, of radioactive elements or of isotopes

29 2901 – 2942 Organic chemicals
30 3001 – 3006 Pharmaceutical products
31 3101 – 3105 Fertilisers

32 3201 – 3215
Tanning or dyeing extracts; tannins and their derivatives; dyes, pigments 
and other colouring matter; paints and varnishes; putty and other mastics; 
inks

33 3301 – 3307 Essential oils and resinoids; perfumery, cosmetic or toilet preparations

34 3401 – 3407

Soap, organic surface-active agents, washing preparations, lubricating 
preparations, artificial waxes, prepared waxes, polishing or scouring 
preparations, candles and similar articles, modelling pastes, “dental 
waxes” and dental preparations with a basis of plaster

35 3501 – 3507 Albuminoidal substances; modified starches; glues; enzymes

36 3601 – 3606 Explosives; pyrotechnic products; matches; pyrophoric alloys; certain 
combustible preparations

37 3701 – 3707 Photographic or cinematographic goods
38 3801 – 3825 Miscellaneous chemical products
39 3901 – 3926 Plastics and articles thereof
40 4001 – 4017 Rubber and articles thereof
41 4101 – 4115 Raw hides and skins (other than furskins) and leather

42 4201 – 4206 Articles of leather; saddlery and harness; travel goods, handbags and 
similar containers; articles of animal gut (other than silk-worm gut)

43 4301 – 4304 Furskins and artificial fur; manufactures thereof
44 4401 – 4421 Wood and articles of wood; wood charcoal
45 4501 – 4504 Cork and articles of cork
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46 4601 – 4602 Manufactures of straw, of esparto or of other plaiting materials; basket 
ware and wickerwork

47 4701 – 4707 Pulp of wood or of other fibrous cellulosic material; waste and scrap of 
paper or paperboard

48 4801 – 4823 Paper and paperboard; articles of paper pulp, of paper or of paperboard

49 4901 – 4911 Printed books, newspapers, pictures and other products of the printing 
industry; manuscripts, typescripts and plans

50 5001 – 5007 Silk
51 5101 – 5113 Wool, fine or coarse animal hair; horsehair yarn and woven fabric
52 5201 – 5212 Cotton
53 5301 – 5311 Other vegetable textile fibres; paper yarn and woven fabrics of paper yarn

54 5401 – 5408 Sewing thread of man-made filaments, whether or not put up for retail 
sale

55 5501 – 5516 Man-made staple fibres

56 5601 – 5609 Wadding, felt and nonwovens; special yarns; twine, cordage, ropes and 
cables and articles thereof

57 5701 – 5705 Carpets and other textile floor coverings

58 5801 – 5811 Special woven fabrics; tufted textile fabrics; lace; tapestries; trimmings; 
embroidery

59 5901 – 5911 Impregnated, coated, covered or laminated textile fabrics; textile articles 
of a kind suitable for industrial use

60 6001 – 6006 Knitted or crocheted fabrics
61 6101 – 6117 Articles of apparel and clothing accessories, knitted or crocheted
62 6201 – 6217 Articles of apparel and clothing accessories, not knitted or crocheted

63 6301 – 6310 Other made up textile articles; sets; worn clothing and worn textile articles; 
rags

64 6401 – 6406 Footwear, gaiters and the like; parts of such articles
65 6501 – 6507 Headgear and parts thereof

66 6601 – 6603 Umbrellas, sun umbrellas, walking-sticks, seat-sticks, whips, riding-crops 
and parts thereof

67 6701 – 6704 Prepared feathers and down and articles made of feathers or of down; 
artificial flowers; articles of human hair

68 6801 – 6815 Articles of stone, plaster, cement, asbestos, mica or similar materials
69 6901 – 6914 Ceramic products
70 7001 – 7020 Glass and glassware

71 7101 – 7118
Natural or cultured pearls, precious or semi-precious stones, precious 
metals, metals clad with precious metal, and articles thereof; imitation 
jewellery; coin
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72 7201 – 7229 Iron and steel
73 7301 – 7326 Articles of iron or steel
74 7401 – 7419 Copper and articles thereof
75 7501 – 7508 Nickel and articles thereof
76 7601 – 7616 Aluminium and articles thereof
78 7801 – 7806 Lead and articles thereof
79 7901 – 7907 Zinc and articles thereof
80 8001 – 8007 Tin and articles thereof
81 8101 – 8113 Other base metals; cermets; articles thereof

82 8201 – 8215 Tools, implements, cutlery, spoons and forks, of base metal; parts thereof 
of base metal

83 8301 – 8311 Miscellaneous articles of base metal

84 8401 – 8487 Nuclear reactors, boilers, machinery and mechanical appliances; parts 
thereof

85 8501 – 8548
Electrical machinery and equipment and parts thereof; sound recorders 
and reproducers, television image and sound recorders and reproducers, 
and parts and accessories of such articles

86 8601 – 8609
Railway or tramway locomotives, rolling-stock and parts thereof; railway 
or tramway track fixtures and fittings and parts thereof; mechanical 
(including electro-mechanical) traffic signalling equipment of all kinds

87 8701 – 8716 Vehicles other than railway or tramway rolling-stock, and parts and 
accessories thereof

88 8801 – 8805 Aircraft, spacecraft, and parts thereof
89 8901 – 8908 Ships, boats and floating structures

90 9001 – 9033
Optical, photographic, cinematographic, measuring, checking, precision, 
medical or surgical instruments and apparatus; parts and accessories 
thereof

91 9101 – 9114 Clocks and watches and parts thereof
92 9201 – 9209 Musical instruments; parts and accessories of such articles
93 9301 – 9307 Arms and ammunition; parts and accessories thereof

94 9401 – 9406

Furniture; bedding, mattresses, mattress supports, cushions and similar 
stuffed furnishings; lamps and lighting fittings, not elsewhere specified 
or included; illuminated signs, illuminated name-plates and the like; 
prefabricated buildings

95 9501 – 9508 Toys, games and sports requisites; parts and accessories thereof
96 9601 – 9618 Miscellaneous manufactured articles
97 9701 – 9706 Works of art, collectors’ pieces, and antiques

 Source: https://www.allianceexperts.com/en/knowledge/exports/hs-code/
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3.1 Services Trade Profile

Bangladesh is a net importer of services. Table 3.1A indicates that in 2019, Bangladesh 
has exported US$ 5396 million worth of services globally and imported US$ 12,450 
million worth of services, of which commercial services constituted 76.5 per cent of 

the total services imports by Bangladesh. Among others, transport (59.7 per cent) and travel 
(9.5 per cent) are two major constituents of commercial service imports.

Table 3.1A: Bangladesh’s Service Trade, 2019 (US$ Million)

 Types of Services Export (Share %) Import (Share %) 
Commercial Services 3207 (59.43)# 9526 (76.5) ###

Other Commercial Services (OCS) 2037 (37.7) ## 2894 (23.24)
Goods-related Services 152 30
Total 5396 12,450

Source: WTO Trade Profiles, Bangladesh 2020. # among others Transport (19.7 per cent) and Travel (12.1 per cent) are two 
major constituents of Commercial services export. ## OCS export consists of Other Business Services (OBS) (47.2 per cent) 
+ ICTs (25.4 per cent) + Construction (18.6 per cent) + other (8.5 per cent).  ### among others Transport (59.7per cent) and 
Travel (9.5per cent) are two major constituents of Commercial service imports.

Transportation services are major import items (Refer to Table 3.1B) of Bangladesh. In 2019, 
Bangladesh imported US$ 5685 million worth of transport services, of which transportation 
by sea alone constituted 78.4 per cent of total imports of services. 

Table 3.1B: Modes of Transportation, 2019 (US$ Million)

Modes Export (Share %) Import (Share %)
By sea 309 (49.1) 4455 (78.4)
By air 319 (50.6) 826 (14.5)

By other 0 387 (6.8)
Total 630 (100) 5685 (100)

Source: WTO Trade Profiles, Bangladesh 2020.
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Table 3.2: India’s Service Trade, 2019 (US$ Million)

Types of Services Export (Share %) Import (Share %) 
Commercial Services 213731 (57) 178071 (67)
Other Commercial Services (OCS) 161443 (43) 86203 (33)
Goods-related Services 440 1303
Total 375614 265577

Source: WTO Trade Profiles, India 2020. # OCS export consists of ‘Other Business Services’ (OBS) (45.8 per cent) + ICTs 
(40.2 per cent) + Financial services (3 per cent) + other (11 per cent).  

Unlike Bangladesh, India is a net exporter of services (see Table 3.2). In 2019, India 
exported US$ 375,614 million worth of services and imported US$ 265,577 million worth 
of services. Other Commercial Services (OCS) constituted 43 per cent of total exports and 
OCS export consists of ‘Other Business Services’ (OBS) (45.8 per cent), ICT (40.2 per cent), 
financial services (3 per cent), and other services (11 per cent).

Table 3.3A represents Bangladesh’s Service import under EBOPS subs-categories from 
the World from 2014 to 2018. Five year time series for eleven different service categories 
have been compiled in the table. Out of these eleven only in three categories service imports 
have grown by more than one per cent during the period under study. 

These three categories are: (a) Financial services with a growth rate of 1.13 times, (b) 
Computer and information services with a growth rate of 1.84 times, (c) Other business 
services with a growth rate of 1.01 times. The ‘Other Business Services’ (OBS)1 include, 
among others, services incidental to energy distribution, management consulting service, 
services incidental to agriculture, hunting and forestry, etc.

Table 3.3A: Bangladesh’s Service Import under EBOPS Sub-Categories from the 
World from 2014 to 2018

Service 
code

EBOPS Sub-
Category 

Trade 
Value 

(US$ ‘000)
2014

Trade 
Value 

(US$ ‘000)
2015

Trade 
Value 

(US$ ‘000)
2016

Trade 
Value 

(US$ ‘000)
2017

Trade 
Value 

(US$ ‘000)
2018

Growth 
in Service 

Import (Base 
Year 2014) 

(%)
205 1 Transportation 5,602,100 5,556,200 5,996,000 7,407,940 8,261,170 0.47
236 2 Travel 380,400 406,200 483,100 604,293 740,920 0.95

245 3 Communications 
services

67,800 46,200 63,100 85,480 57,460 -0.15

249 4 Construction 
services

350,500 200,400 223,500 261,680 369,380 0.05
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253 5 Insurance 
services

2200 2900 1800 2340 2150 -0.02

260 6 Financial services 146,200 97,700 108,700 125,350 310,710 1.13

262
7 Computer 
and information 
services

13,900 25,700 28,100 40,750 39,450 1.84

266 8 Royalties and 
license fees

30,400 24,300 46,500 25,910 41,830 0.38

268 9 Other business 
services

433,300 745,000 481,100 556,650 872,900 1.01

287

10 Personal, 
cultural, and 
recreational 
services

9,700 7,500 10,700 17,570 12,670 0.31

291 11 Government 
services, n.i.e.

103,600 116,500 102,100 106,970 153,690 0.48

Source: https://comtrade.un.org/data

Table 3.3B compiles Bangladesh’s Service export under EBOPS sub-categories to the World 
from 2014 to 2018. Four categories of service exports have grown by more than one time 
during the period under study. These are: (a) Travel grew by 1.31 times, (b) Construction 
services by 3.40 times, (c) Other business services by 1.01 times, (d) Personal, cultural, and 
recreational services grew by 163.10 times. Large number of Bengali speaking diaspora, 
spread across different continents might have helped in the steep growth of cultural and 
recreational services.

Table 3.3B: Bangladesh’s Service Export under EBOPS Sub-Categories to the World 
from 2014 to 2018

Service 
code

EBOPS Sub-
Category 

Trade 
Value 

(US$ ‘000)
2014

Trade 
Value 

(US$ ‘000)
2015

Trade 
Value 

(US$ ‘000)
2016

Trade 
Value 

(US$ ‘000)
2017

Trade 
Value 

(US$ ‘000)
2018

Growth 
in Service 

export 
(Base Year 
2014) (%)

205 1 Transportation 388,300 565,800 412,300 499,880 654,250 0.68
236 2 Travel 153,100 209,000 213,100 330,070 353,230 1.31

245 3 Communications 
services

282,600 617,200 447,800 346,900 367,650 0.30

249 4 Construction 
services

64,500 116,300 103,000 131,600 283,920 3.40
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253 5 Insurance 
services

4,000 1,000 800 2,390 1,320 -0.67

260 6 Financial services 69,600 127,200 89,200 142,280 110,850 0.59

262
7 Computer 
and information 
services

138,160 197,400 179,600 181,030 201,990 0.46

266 8 Royalties and 
license fees

1,000 90 320 -0.68

268 9 Other business 
services

433,300 745,000 481,100 556,650 872,900 1.01

287

10 Personal, 
cultural, and 
recreational 
services

100 200 500 14,070 16,410 163.10

291 11 Government 
services, n.i.e.

1,238,700 1,805,200 1,232,600 1,366,500 2,118,260 0.71

Source: https://comtrade.un.org/data

Tables 3.4A & B compile lists of services exported and imported by Bangladesh to/from 
the World during 2015 and 2019. Though these time-series data from ITC, Trade Map have 
some variance with the data compiled from the WTO website, none the less, these two tables 
give us a clear idea about the present trend in imports and exports of various categories of 
services. Table 3.4A indicates that service export of Bangladesh has doubled between 2015 
and 2019. And during the same period, Bangladesh’s import of services has increased by 
1.26 times (Table 3.4B). Bangladesh is a net importer of services.

Table 3.4A: List of Services Exported by Bangladesh to the World during 2015 and 
2019 (in ‘000 US$)

Code Service label
Exported 
Value in 

2015

Exported 
Value in 

2016

Exported 
Value in 

2017

Exported 
Value in 

2018

Exported 
Value in 

2019
S All services 3233220 3540625 3869670 5481675 6128477

12 Government goods and 
services n.i.e. 1556557 1533029 1595419 2501414 2921170

SOX1  Other commercial services 1054288 1309664 1366426 1813976 2037312

10.3 --- Technical, trade-related, 
and other business services 320208 354300 415366 651816 722327
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3a.3

--- Other transport 
(other than passenger 
and freight), All modes 
(alternative breakdown) 367243 394353 436465 583336 527982

4.2 --- Travel, Personal 148044 212608 339978 351966 386084

5.2 --- Construction in the 
reporting economy 76075 106552 130961 266655 378011

3.2 --- Air transport 219525 219611 251711 351439 319109
3.1 --- Sea transport 177076 192934 233960 372205 309326

9.1 --- Telecommunications 
services 342653 441182 343890 366261 265873

9.2 --- Computer services 137894 181205 180961 199569 231599

10.2
--- Professional and 
management consulting 
services 81414 106297 116182 163044 224686

7.1 --- Explicitly charged and 
other financial services 70517 89175 142686 110320 152940

1.1

--- Goods for processing 
in reporting economy – 
Goods returned , Goods 
received 68891 62710 73337 82407 148135

3a.2
--- Freight transport, 
All modes (alternative 
breakdown) 33823 23290 45283 137587 101010

11.2

--- Other personal, cultural, 
and recreational services 
(other than audiovisual 
and related) 6157 6575 13074 15782 21126

9.3 --- Information services 1244 994 2943 8240 19218

10.1 --- Research and 
development (R&D) 16059 21830 18255 29640 15022

2 Maintenance and repair 
services n.i.e. 2514 3696 5048 5646 3411

8 Charges for the use of 
intellectual property n.i.e. 1182 344 37 444 3252

3.4 --- Postal and courier 
services 4760 5442 2934 1293 2037

4.1 --- Travel, Business 1565 930 857 1329 1893
6.2 --- Reinsurance 51   108 1486

Table 3.4A continued...
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3a.1
--- Passenger transport, 
All modes (alternative 
breakdown) 296 344 6856 4014 1480

6.1 --- Direct insurance   13 179 1085

11.1 --- Audiovisual and related 
services 282 548 865 885 462

6.4
--- Pension and 
standardized guaranteed 
services 552 663 1193 1034 225

3.3
--- Other modes of 
transport (other than sea 
and air)      

Source: ITC, Trade Map.

Table 3.4B: List of Services Imported by Bangladesh from the World during 2015 
and 2019 (in ‘000 US$)

Code Service label
Imported 
Value in 

2015

Imported 
Value in 

2016

Imported 
Value in 

2017

Imported 
Value in 

2018

Imported 
Value in 

2019
S All services 7719476 7801990 8498344 9925426 9749079

3a.2
--- Freight transport, 
All modes (alternative 
breakdown)

5110240 4711386 4851431 5205542 4730164

3.1 --- Sea transport 4940453 4469315 4568642 4908580 4454553

SOX1 --- Memo item: Other 
commercial services 1169998 1701921 1873617 2765457 2893506

7.1
--- Explicitly charged 
and other financial 
services

487270 890800 965125 1569609 1301087

4.2 --- Travel, Personal 387152 451331 557421 706138 859378
3.2 --- Air transport 574963 614389 835501 814331 825828

10.3
--- Technical, trade-
related, and other 
business services

273475 250972 322581 574292 689848

5.2 --- Construction in the 
reporting economy 200277 223436 262595 361087 502046

3a.3

--- Other transport 
(other than passenger 
and freight), All 
modes (alternative 
breakdown)

263878 334478 372759 361009 485654
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3a.1
--- Passenger transport, 
All modes (alternative 
breakdown)

399760 359242 523539 452240 469155

3.3
--- Other modes of 
transport (other than 
sea and air)

241815 302590 321445 281908 386796

12 Government goods and 
services n.i.e. 327862 201930 223206 346377 223003

10.2
--- Professional 
and management 
consulting services

112324 199994 165268 118709 187921

4.1 --- Travel, Business 39940 32344 45548 49541 57818
9.2 --- Computer services 25086 26935 38203 35478 49989

8
Charges for the use of 
intellectual property 
n.i.e.

24374 46542 25938 39714 47073

9.1 --- Telecommunications 
services 29457 44297 63456 43203 43715

6.1 --- Direct insurance 3623 1299 544 1619 34068

2 Maintenance and 
repair services n.i.e. 20647 9357 50822 39122 30401

11.2

--- Other personal, 
cultural, and 
recreational services 
(other than audiovisual 
and related)

7279 9849 16890 12992 25065

3.4 --- Postal and courier 
services 16647 18812 22142 13973 17796

10.1 --- Research and 
development (R&D) 2755 3809 7842 5567 6185

9.3 --- Information services 642 1185 2565 1400 4298
6.2 --- Reinsurance 1436 1822 1870 1270 1467

11.1 --- Audiovisual and 
related services 1052 917 704 505 601

6.3 --- Auxiliary insurance 
services     130

6.4
--- Pension and 
standardized 
guaranteed services

948 64 37 12 12

1.1

--- Goods for 
processing in reporting 
economy – Goods 
returned , Goods 
received

     

Source: ITC, Trade Map.
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Tables 3.5A & B presents the same trend for different categories of services traded by 
India. It shows that during 2015 and 2019, India’s services export has increased by 1.37 
times. During the same period, India’s imports have increased by 1.45 times. India is a net 
exporter of services 

Table 3.5A: List of Services exported by India to the World during 2015 and 2019 
(in ‘000 US$)

Code Service label
Exported 
Value in 

2015

Exported 
Value in 

2016

Exported 
Value in 

2017

Exported 
Value in 

2018

Exported 
Value in 

2019
S All services 156278174 161819003 185294014 204955579 214364494

SOX1 --- Memo item: Other 
commercial services 120061384 123354810 139994268 156310025 161442964

9.2 --- Computer services 52761452 51159195 51797315 55471944 61784687

10.2
--- Professional and 
management consulting 
services

37046182 38889695 42212564 46648940 54245423

4.2 --- Travel, Personal 18661584 19778150 24245296 25972770 27783428

3a.2
--- Freight transport, 
All modes (alternative 
breakdown)

11712306 12052667 13699238 15190607 15552820

10.3
--- Technical, trade-
related, and other 
business services

11709539 13726017 14640289 14120461 14792006

3.1 --- Sea transport 9731484 10039475 11501760 12671654 13889186
SN Services not allocated 4373520 3680791 14390644 19040796 9304479
3.2 --- Air transport 4299400 4808050 5013674 5761625 6464371

10.1 --- Research and 
development (R&D) 1341305 2041905 3013454 4449268 4966220

3a.3

--- Other transport 
(other than passenger 
and freight), All modes 
(alternative breakdown)

2148155 2439092 2767173 3233847 4634574

7.1 --- Explicitly charged and 
other financial services 4329460 4070939 4216420 5027840 4413985

4.1 --- Travel, Business 2351071 2649217 3119804 2595656 2937006

9.1 --- Telecommunications 
services 2088244 2309923 2163692 2401333 2851225

5.2 --- Construction in the 
reporting economy 630696 817826 1039363 2070091 1781442

6.1 --- Direct insurance 1440559 1435625 1577521 1776867 1704613
Table 3.5 continued...
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11.2

--- Other personal, 
cultural, and recreational 
services (other than 
audiovisual and related)

919717 989210 1025211 1261945 1296917

5.1 --- Construction abroad 852411 1260976 1245532 1106428 1130643

3a.1
--- Passenger transport, 
All modes (alternative 
breakdown)

458569 683762 512738 574560 940628

8 Charges for the use of 
intellectual property n.i.e. 466557 524879 659628 784901 871605

11.1 --- Audiovisual and 
related services 346046 414074 440824 619801 772400

3.3
--- Other modes of 
transport (other than sea 
and air)

267206 305601 430978 540825 737007

6.2 --- Reinsurance 424789 613305 719761 638799 707165

12 Government goods and 
services n.i.e. 561051 584579 621183 633039 633571

7.2

--- Financial 
intermediation services 
indirectly measured 
(FISIM)

1014683 1003446 268633 405104 407245

9.3 --- Information services 196420 331302 421193 321381 297352

1.1

--- Goods for processing 
in reporting economy – 
Goods returned , Goods 
received

166549 131244 114912 237491 245128

2 Maintenance and repair 
services n.i.e. 157506 145482 219404 207583 194376

6.3 --- Auxiliary insurance 
services 95531 72756 150860 110697 88637

3.4 --- Postal and courier 
services 20940 22395 32736 24911 37458

6.4
--- Pension and 
standardized guaranteed 
services

24273 12948 11364 53429 26918

Source: ITC, Trade Map.
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Table 3.5B: List of Services Imported by India from the World during 2015 and 2019 
(Unit: ‘1000 US$)

Code Service label
Imported 
Value in 

2015

Imported 
Value in 

2016

Imported 
Value in 

2017

Imported 
Value in 

2018

Imported 
Value in 

2019
S All services 123566794 133531586 154595280 176059465 179178413

SOX1 --- Memo item: Other 
commercial services 55259683 68145717 77905871 85839430 86203269

3a.2
--- Freight transport, 
All modes (alternative 
breakdown)

47514087 42784239 51333448 59541644 59084914

3.2 --- Air transport 18853756 20866096 25543336 31714249 34824745

10.3
--- Technical, trade-
related, and other 
business services

19785008 23762291 25925286 28877691 34044642

3.1 --- Sea transport 32091137 26294349 30459289 33788810 31454326
4.2 --- Travel, Personal 8991478 9826701 12246801 15187558 16920744

10.2
--- Professional and 
management consulting 
services

9693467 8615568 9059429 9427403 11507104

SN Services not allocated 5966940 12257410 14429871 16298575 7974523

8 Charges for the use of 
intellectual property n.i.e. 5009034 5466042 6515405 7905958 7889685

9.2 --- Computer services 2575512 3349081 4768431 5585866 7870894
4.1 --- Travel, Business 5846084 6549837 6196472 6131319 5994216

3a.1
--- Passenger transport, 
All modes (alternative 
breakdown)

2848179 2807601 3412904 4471475 5679849

3a.3

--- Other transport 
(other than passenger 
and freight), All modes 
(alternative breakdown)

1894610 2360390 2315162 2712059 2884917

11.2

--- Other personal, 
cultural, and recreational 
services (other than 
audiovisual and related)

1192981 1688775 1914393 2235023 2530123

5.1 --- Construction abroad 741993 581088 825241 2124228 2293317
6.2 --- Reinsurance 1047134 1207003 1683628 1468778 1808615

7.1 --- Explicitly charged and 
other financial services 2258749 4358190 5416800 3221789 1661944
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3.3
--- Other modes of 
transport (other than sea 
and air)

1264974 746948 987549 1163332 1326358

9.1 --- Telecommunications 
services 841452 1051063 894820 1057119 1281903

2 Maintenance and repair 
services n.i.e. 308696 320513 507621 997711 1231120

12 Government goods and 
services n.i.e. 876543 683283 635264 1134859 1107711

7.2

--- Financial 
intermediation services 
indirectly measured 
(FISIM)

857889 658930 379848 817427 618878

10.1 --- Research and 
development (R&D) 331093 363532 452287 430926 510458

9.3 --- Information services 380665 352272 404984 445108 450035

11.1 --- Audiovisual and 
related services 176462 205247 230141 303322 430438

5.2 --- Construction in the 
reporting economy 214656 369701 398225 363216 369104

1.1

--- Goods for processing 
in reporting economy – 
Goods returned , Goods 
received

27431 53301 41741 43411 71672

6.4
--- Pension and 
standardized guaranteed 
services

32213 35664 11027 12704 49708

3.4 --- Postal and courier 
services 47009 44839 71340 58786 44251

6.1 --- Direct insurance 40220 29736 35529 34452 38018

6.3 --- Auxiliary insurance 
services 21847 33219 38111 42061 19400

Source: ITC, Trade Map.

Table 3.6 indicates that in 2018 Bangladesh enjoyed Revealed Comparative Advantage 
(RCA) in four service categories, namely, transportation (8.88), communication services 
(31.42), construction services (3.94) and government services (1.96).

Table 3.5B continued...
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Table 3.6: RCA of Bangladesh in Different Services (2018)

EBOPS Sub-Category RCA of Bangladesh in 2018

1 Transportation 8.88
2 Travel 0.57
3 Communications services 1.42
4 Construction services 3.94
5 Insurance services 0.02
6 Financial services 0.70
7 Computer and information services 0.11
8 Royalties and license fees 0.10
9 Other business services 0.71
10 Personal, cultural, and recreational services 0.16
11 Government services 1.96

Source: https://comtrade.un.org/data and Author’s calculation.

Compared to Bangladesh, Table 3.7 reveals that India has RCA values > 1 only for two 
service categories, namely, communication services (1.46) and computer and information 
services (5.39).

Table 3.7: RCA of India in Different Services (2018)

EBOPS Sub-Category RCA of India in 2018
1 Transportation 0.50
2 Travel 0.54
3 Communications services 1.46
4 Construction services 0.83
5 Insurance services 0.47
6 Financial services 0.28
7 Computer and information services 5.39
8 Royalties and license fees 0.05
9 Other business services 0.77

Source: https://comtrade.un.org/data and Author’s calculation.

Table 3.8 reveals that in 2016 Bangladesh topped the list of number of foreign tourists who 
visited India. Bangladeshi tourists contributed to over 15 per cent of total foreign tourists 
who arrived in India in that particular year. 
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Table 3.8: Top 10 Source Countries for Foreign Tourist Arrivals in India in 2016

Source Country Tourists Arrival Share in Total (%)
Bangladesh 1,380,409 15.68
United States 1,296,939 14.73
United Kingdom 941,883 10.70
Canada 317,239 3.60
Malaysia 301,961 3.43
Sri Lanka 297,418 3.38
Australia 293,625 3.33
Germany 265,928 3.02
China 251,313 2.85
France 238,707 2.71
Total 5,586,422 63.44
Other 3,218,989 36.56
Grand Total 8,804,411 100

Source: India’s Tourism Statistics at a Glance, Ministry of Tourism Government of India, 2017.

3.2 Healthcare Services
Healthcare services can be traded in various ways. Trade in healthcare services occurs via. 
four modes of supply. Please refer to Box 1

Box 1: Four Modes of Healthcare Services
• Cross-border delivery (mode 1): It includes shipment of lab samples, diagnosis, and clinical 

consultation done via traditional mail channels. It also includes electronic delivery of health 
services or telephonic health services.

• Consumption abroad (mode 2): This refers to the movement of consumers to the country 
providing the service for diagnosis and treatment. Such trade is driven by differences in 
cost, quality, and availability of treatment across countries as well as factors such as natural 
endowments, existence of alternative medicines and treatment procedures, long waiting 
lists for treatment in the source country, and cultural, linguistic, and geographic proximity 
between sending and receiving countries.

• Commercial presence (mode 3): This involves the establishment of hospitals, clinics, diagnostic 
and treatment centres, and nursing homes. Countries have become increasingly open to 
foreign direct investment in order to upgrade and modernise their healthcare infrastructure 
and training facilities

• Movement of health personnel (mode 4): Finally, health services can be traded through the 
movement of health personnel, including doctors, specialists, nurses, paramedics, midwives, 
technicians, consultants, trainers, health management personnel, and other skilled and 
trained professionals. 
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Mode 4 along with consumption abroad (mode 2) constitutes the bulk of trade in health 
services today. The factors driving cross-border movement (mode 4) of health service 
providers include wage differentials between countries, search for better working conditions 
and standards of living, search for greater exposure, training and improved qualifications, 
and demand-supply imbalances between receiving and sending countries in the health sector.

Table 3.9 lists the different categories of healthcare services as identified by WTO, CPC 
and EBOPS classification list. Services trade is a complicated issue and due to the overlapping 
of interrelated services compilation of service trade data is difficult. Hence, standardised 
definitions of services are essential. 

Table 3.9: Service Sectors Associated with Healthcare and Other Related Medical 
Services

WTO 
List

Health-related and Social services Corresponding 
CPC code

EBOPS classification 
list (2002)

8.A Hospital services 9311 10.2.2
8.B Other Human Health Services 9319 10.2.2
8.C Social Services 933 10.2.2

1.A.h Medical and dental services 9312 10.2.2
1.A.j Services provided by midwives, 

nurses, physiotherapists and para-
medical personnel

93191 10.2.2

Health related expenditure (under 
personal travel)

2.2.1

Source:  Service sector classification list of WTO.

Table 3.10 indicates that India is a net exporter of healthcare-related services. Its export 
earnings far exceed import expenditures. Table 3.10 also reveals that India primarily trades 
in two categories of health services, namely, EBOPS 10.2.2 services provided by midwives, 
nurses, physiotherapists and para-medical personnel and EBOPS 2.2.1 health-related 
expenditure (under personal travel). 

Table 3.10: Export and Import of Medical Service to/from India in 2018 (US$)

EBOPS service category India’s Export to the World India’s Import from the 
World

10.2.2 404,905,758 35,447,694
2.2.1 109,227,611 32,295,228

Source: un.org/service trade database
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Table 3.11 indicates that Bangladesh is a net importer of healthcare services. It primarily 
incurs import expenditures in EBOPS 2.2.1 Health-related expenditure (under personal 
travel). Bangladesh’s trade data on EBOPS 10.2.2 is not currently available. 

Table 3.11: Export and Import of Medical Service to/from Bangladesh in 2018 (US$)

EBOPS service category Bangladesh’s Export to the 
World

Bangladesh’s Import from 
the World

10.2.2 No Data No Data
2.2.1 1,200,000 2,570,000

Source: un.org/service trade database

Tables 3.12A & B indicate that Bangladesh is a major buyer of Indian healthcare services. In 
2015-16, Bangladesh topped the list of countries where India exported its healthcare services.  
In that year, India exported US$ 343.57 million worth of health services to Bangladesh.

Table 3.12A: Export Value of Health Services by India in 2015-16

Country Value in Million US$
Bangladesh 343.57
United States 111.37
Iraq 50.99
Germany 42.92
UK 18.01

Source: DGCI&S report on Export of Health Services. 

Table 3.12B indicates the number of medical visas issued by India to medical tourists of 
various countries. Among the top five countries the numbers of visas granted by India in 
2015-16, a total of 58360 visas were issued to citizens of Bangladesh. 

Table 3.12B: Medical Visas Issued by India in 2015-16

Country No. of Visas Issued
Bangladesh 58360
Afghanistan 29492
Iraq 9139
Nigeria 5994
Kenya 3240

Source: DGCI&S report on Export of Health Services.
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Indian medical care facility appears to be a favourite of the people from Bangladesh, 
as in 2017, Bangladeshi citizens constituted about 55 per cent of the total medical tourists 
coming to the country from abroad. According to the statistics of the Ministry of Tourism, 
the inflow of medical tourists coming from Bangladesh increased to as much as 83 per cent 
during 2015-17. While as many as 120,388 Bangladeshi citizens came to India for medical 
treatment in 2015, this number increased to 221,751 in 2017. Overall, the number of medical 
tourists saw an increase of more than double in these three years. While 2.33 lakh foreigners 
came to India for medical treatment in 2015, this number increased to 4.95 lakh in 2017.2 

Though the foreign exchange earnings (FEEs) through medical tourism are not available 
separately, the provisional estimates of total FEEs through tourism were INR 177,874 crore 
in 2017. The NITI Aayog has identified medical value travel as a major source of foreign 
exchange earnings. India currently has about 18 per cent of the global medical tourism 
market. Its medical value travel was US$ 2 billion in 2015, according to a report of industry 
body FICCI. It is estimated that by 2020 it could be US$ 9 billion and the percentage share 
may become 20 per cent.3

Hasan and Naim (2019) studied4 to find why people travel from Bangladesh to India for 
medical treatment. They used quantitative data, randomly collected from six divisional cities 
of Bangladesh: Dhaka, Chittagong, Sylhet, Rajshahi, Barisal and Khulna and two districts: 
Comilla and Bogra. A total of 1282 participants, out of 1450 returned the questionnaires. 
Data were analysed using regression analysis. The authors concluded that the pull factors 
that motivated Bangladeshi citizens to travel to India for medical treatment were: low cost of 
surgery, qualified experienced doctors, quality of nursing care, non-availability of treatment 
in Bangladesh, and state-of-the-art medical facilities and treatment in India.

Analysing sample of 350 patients, which consisted of 150 Bangladeshi patients in Dhaka 
(BD), 120 Bangladeshi patients in Kolkata (BK), and 80 Indian patients in Kolkata (IK), 
Hasan and Naim (2019)5 observed that (refer to Table 3.13) the three main diseases for 
which Bangladeshi patients were treated in hospitals of Dhaka were accidents, burns and 
injuries (22.0 per cent); urinary system diseases (16.7 per cent); and bacterial, viral and 
parasitic diseases (12 per cent); all together comprising 50.7 per cent. Similarly, three major 
diseases for using medical facilities in Kolkata by Bangladeshi patients were cancers (35.8 per 
cent); heart diseases (12.5 per cent); and urinary system diseases (10.8 per cent); altogether 
comprising 59.1 per cent. 

The authors concluded that the Indian health system was complementary to healthcare 
available in Bangladesh. Quality gaps and deficiencies in local systems encouraged 
Bangladeshi citizens to import health services from India. Trade in health services between 
these two countries helped Bangladeshi patients to get the required quality healthcare at 
competitive costs.
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Table 3.13: Usage of Medical Facilities in Dhaka and Kolkata for Different 
Diseases by Bangladeshi Patients

Diseases Bangladeshi Patients 
in Dhaka (%) 

Bangladeshi Patients 
in Kolkata (%) 

Accidents, Burns and Injuries 22.0 5.8
Urinary System 16.7 10.8 
Bacterial, Viral and Parasitic Diseases 12.0 4.2 
Digestive System 11.3 5.8
Blood Circulatory System 8.7 4.2 
Cancer 6.0 35.8 
Heart disease and rheumatic 4.0 12.5 
Respiratory System 3.3 5.8 
Central Nervous System 2.0 4.2 
Obstetric and Pregnancy 2.0 0.8 
All Other Diseases 12.0 10.0 
Total 100 100 

Source: Abu Hena Reza Hasan and Jannatun Naim, “Import of Health Care Services from India: Is it complementary to or 
Substitute of the National Health Service of Bangladesh?”, IOSR Journal of Economics and Finance.

However, there are quite a few barriers to the rise in formal trade in health services. A 
survey6 of patients’ perceptions about barriers to accessing Indian health services showed 
a high proportion of complaints, from visa issues to medical insurance limitations and high 
airfare costs. The study revealed that the respondents (Bangladeshi patients) had flagged, 
among others, four major challenges they faced while visiting India for medical treatment: 
(i) 77.9 per cent patients complained about ‘Complicated visa’ formalities, (ii) 40 per cent 
complained about fraud of informal foreign exchange traders, (iii) 80 per cent complained 
about lack of pan-South Asia medical insurance, and (iv) High rate of airfare.

India and Bangladesh have been successful in forging strong ties in several sectors, but 
health is not one of them. A renewed focus must be placed on the transfer of knowledge and 
resources, formal agreements for advanced medical research with long-term targets, and 
disease surveillance. More collaborative projects like the Jawaharlal Institute of Postgraduate 
Medical Education and Research-BIMSTEC Telemedicine Network in Puducherry (to 
improve regional cooperation in healthcare among the seven BIMSTEC member nations) 
will be beneficial for the entire region.7

The COVID-19 pandemic demands increased global cooperation to combat the virus. 
Enhanced cooperation between India and Bangladesh is needed in almost all the categories 
of service sectors. 
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During India-Bangladesh virtual Summit on 17 December 2020, the Prime Minister 
of India has reiterated the highest priority India attaches to Bangladesh under India’s 
Neighbourhood First Policy. Prime Minister Narendra Modi assured that vaccines would 
be made available to Bangladesh as and when produced in India. Both leaders also noted 
the on-going bilateral collaboration between the private sectors in this area. India has also 
offered collaboration in therapeutics and partnership in vaccine production. Bangladesh 
appreciated India’s conducting capacity building courses for medical professionals in Bangla 
language. Both the leaders commended trade and railway officials for the cooperation shown 
in maintaining uninterrupted supply chains during COVID-19, including facilitating bilateral 
trade through existing rail routes, using side-door container and parcel trains.8 New Delhi 
has supplied 9 million doses of COVID-19 vaccine to Dhaka including 2 million doses as a 
gift from the people of India. The remaining 7 million doses were sent on a commercial basis 
after Bangladesh decided to rely on the Indian vaccines rather than the vaccine pushed by 
Beijing. “India has kept the promise that it had made,” a senior government official said, a 
reference to PM Modi’s assurance to Sheikh Hasina during their virtual summit.9 

3.3 Energy Services
Bangladesh is a country with rapid energy demand growth. Its primary energy consumption 
has grown at a rate of 6.4 per cent over the 2007–2017 period. In 2018, while GDP rose by 
7.9 per cent, primary energy consumption increased by 8.6 per cent over 2017. Although 
Bangladesh has considerable domestic natural gas production, crude oil production in 2018 
was only 3,000 barrels per day (b/d) or less than 2 per cent of domestic oil consumption. 
Bangladesh has seen crude oil and refined product import costs rise from US$ 3.1 billion or 
7 per cent of current account imports in fiscal year (FY) 2017 to US$ 3.67 billion in FY 2018 
and an estimated US$ 4.85 billion in FY 2019. Although Bangladesh’s gas production has 
increased from 19.3 billion cubic metres (bcm) in 2010 to 27.5 bcm in 2018, consumption has 
grown from 16.6 bcm to 28.4 bcm over the same period. In Bangladesh, electricity demand 
has outpaced the growth in primary energy consumption. Electricity generation growth 
over the 2007–2017 period averaged a booming 9 per cent. Although installed capacity has 
grown to about 21,419 megawatt (MW) in September 2019, Bangladesh’s peak electricity 
generation was only 10,958 MW in 2018 and fell short of the peak electricity demand of 
14,014 MW, resulting in outages and un-served demand.10

Bangladesh’s per capita electricity consumption11 (average annual electricity consumption 
per capita, measured in kilowatt-hours (kWh) per year), is rising steadily. In 1985, it was 
only 50 kWh. By 2019, the consumption has increased to 550 kWh.12  Traditionally, the 
country has been depended on its domestic gas resources for power generation. However, 
increasing demand for natural gas from other sectors limits the gas availability for power 
generation. The gas reserve is also declining. The development of coal reserves has been 
hindered by complex social and environmental problems. The choice that Bangladesh has in 
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terms of expanding its electricity supply includes building domestic power plants based on 
imported fuels (coal, natural gas or nuclear fuel) or/and importing final product electricity 
from neighbouring countries such as India. 

South Asia must invest at least US$ 1 trillion over the next decade to develop energy 
infrastructure, enhance energy security, and reduce carbon footprint. While investments 
within each of the countries have increased, investments enabling cross-border energy trade 
lag. Regional investments promoting cross-border energy trade will allow optimisation 
of differentiated energy resources across countries, develop mutually beneficial 
interdependencies, apart from mitigating geopolitical and climate risks across the region.13

Trade in energy services is recognised as a pathway for greater regional cooperation. Huge 
potential exists in India-Bangladesh energy trade and cooperation. The largest opportunity 
is based on the LNG facility on the Bay of Bengal coast with the participation of India. India 
has been importing LNG since 2004 and Bangladesh since 2018. India proposes to expand 
the share of natural gas in its primary energy profile from 6 per cent to 15 per cent. New 
LNG terminals at Haldia and Dhamra are being developed. A private gas spot market was 
launched in 2020.14 The coverage of its gas pipeline network is being extended with spurs 
reaching Bangladesh. Bangladesh’s domestic natural gas reserves meet around 70 per cent15 
of its energy demand, but declining production and the absence of major discoveries indicate 
import as the likely option. A trilateral partnership between Bangladesh, India, and Nepal to 
develop shared gas pipelines, terminals, and gas storage facilities can enhance the economic 
viability of these investments.16

India had commenced supply of 250 MW of power to Bangladesh in 2013 after the 
government-run Bangladesh Power Development Board and India’s NTPC Vidyut Vyapar 
Nigam Ltd. (NVVN), a subsidiary of India’s National Thermal Power Corporation (NTPC), 
signed a deal on 28 February 2012 to supply 250 MW of electricity, following an agreement 
signed during PM Hasina’s visit to New Delhi in January 2010. To provide power to 
Bangladesh, a 400 kV switching station has been set up at Baharampur in West Bengal 
by loop-in-loop-out of the existing 400 kV Farakka-Jeerat transmission line. The cross-
border inter-connection has been established between Baharampur (India) and Bheramara 
(Bangladesh). Power is also transmitted from the Indian state of Tripura to Bangladesh from 
the Palatana power plant.17  In 2019, Bangladesh has signed an agreement to buy 718 MW 
of electricity from India’s Reliance Power over the next 22 years. Reliance plans to invest 
about US$ 1 billion to set up a power plant by 2022 to provide electricity. The combined-
cycle power plant will be fuelled by gas and regasification liquefied natural gas and would 
be fully owned by Reliance.18 In total, India currently supplies over 1000 MW of electricity 
to Bangladesh.

The Adani Group acquired a coal block in Jharkhand and has started constructing a power 
plant at Godda. But new developments in Bangladesh, where Godda power is intended to 
be exported, mean the project is looking increasingly out-of-step with Bangladesh’s current 
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energy situation. Bangladesh has a major overcapacity problem which is only set to get worse 
even without the Godda project.19 Adani Group’s port arm – APSEZ – has invested in several 
terminals in India along the east coast including Dhamra, Ennore and Katupalli. APSEZ is 
also coming up with an LNG import terminal at Dhamra port in Odisha, for which it has 
signed a long-term agreement with Indian Oil Corporation Ltd (IOC). The proposed LNG 
terminal will play a strategic role in supplying gas to Bangladesh and Myanmar as well. It is 
exploring possibilities to invest in Chittagong Port’s proposed Bay Terminal, a deep terminal 
proposed to be developed near the port.20 An LNG terminal at Chittagong, Bangladesh is 
expected to be used to supply gas to states in the north-eastern part of India from the LNG 
import terminal at Dhamra.21 

During India-Bangladesh virtual Summit on 17 December 2020, both the leaders have 
expressed satisfaction at the robust cooperation in the power and energy sector. It was agreed 
to expedite the implementation of projects including India-Bangladesh Friendship Pipeline, 
Maitree Super Thermal Power Project as well as other projects. Both sides welcomed the 
signing of the ‘Framework of Understanding on Cooperation in the Hydrocarbon Sector’ 
which would further augment energy linkages by streamlining investments, technology 
transfer, joint studies, training and promoting hydrocarbon connectivity. It was also agreed 
to enhance cooperation in energy efficiency and clean energy, including in biofuels. In line 
with the commitment of both countries to move towards green, clean, renewable sources 
of energy, it was agreed to strengthen sub-regional cooperation including with Nepal and 
Bhutan. Both sides also agreed to strengthen cooperation in the area of power and energy 
connectivity.22

3.4 Travel and Tourism Services
Tourism is an important metric of a country’s soft power potential, marked by an increase 
in movement of people and enabling people-to-people connectivity.23 India (West Bengal, 
in particular) and Bangladesh share many cultural ties. Tourism between Bengal and 
Bangladesh is common, and events like the Dhaka Lit Fest, Dhaka Art Summit and the Dhaka 
Global Dialogue have become platforms for cultural exchange not only between India and 
Bangladesh but also with a host of other countries in the region. 

For years, Bangladesh has featured in India’s list of top ten tourist source countries due to 
its proximity and cultural linkages. However, there has been a sudden surge in the number 
of Bangladeshi tourist arrivals from 2014. After the liberalisation of the Revised Travel 
Agreement between India and Bangladesh in 2013 and 2018, the number of tourists from 
Bangladesh increased rapidly, making it the top source for foreign tourist arrivals. India 
is growing as an attractive tourist destination for travellers from the South Asian region. 
Tourists from the neighbourhood account for roughly a third of the total foreign tourist 
arrivals in India. In 2018, South Asia accounted for the highest percentage share of tourist 
arrivals (29 per cent), among all the regions, followed by Western Europe (21 per cent).24
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Between 2003 and 2014, the growth of Bangladeshi tourist arrivals was 1 per cent, whereas, 
in 2014, the arrival of Bangladeshi tourists to India increased by 80 per cent. Since then, the 
number was growing at an average annual rate of 40 per cent. In 2018, one in every four 
tourists from South Asia arriving in India was from Bangladesh.25

A detailed 2018 survey on ‘Study on Visits of Nationals of Bangladesh in India’ by the 
Indian Institute of Tourism & Travel Management (IITTM), reveals the profile, purpose 
and expenditure pattern of tourists and visitors from Bangladesh. It is found that while a 
majority of the tourists visited India for religious and leisure purpose – 37 per cent and 26 
per cent respectively, about 14 per cent of Bangladeshi nationals visited India for medical 
treatment. The study also revealed that some Bangladeshi tourists were also repeat visitors 
to India, with about 24 per cent visiting India six times or more for different purposes. 
Furthermore, the affordability of India is an important factor for Bangladeshi tourists. The 
survey shows that the majority of Bangladeshi tourists spend approximately INR 8,000 
(approx. US$ 115) on a 5-9 day visit to India, with many dependent on public buses for 
transportation within India.26

Though the number of Indian tourists visiting Bangladesh has also increased over the 
years, Bangladesh has lost the attraction of a preferred destination to other countries of the 
region. In 2007, a total of 2,97,811 Indian tourists travelled to South Asian countries. The 
major destinations were: Bangladesh (26 per cent); Nepal (32 per cent), Sri Lanka (36 per 
cent), Maldives (3 per cent), and others (3 per cent). In 2018, the number of outgoing Indian 
tourists has increased to 7,93,119 and major destinations were: Bangladesh (10 per cent), 
Maldives (11 per cent), Nepal (25 per cent) and Sri Lanka (54 per cent). Share of Bangladesh 
has been reduced from a high of 26 per cent to 10 per cent. The major gainers are the Maldives 
and Sri Lanka.27

In the last few years, there has been an increase in investments in cross-border connectivity 
infrastructure such as Integrated Check Posts (ICPs), airports and sea connectivity. To 
support air connectivity, the Ministry of Civil Aviation, India, waived the “5/20” rule, 
requiring five years of experience and a minimum of 20 flights for an airline to operate 
international flights. In March 2019, India and Bangladesh commenced a passenger cruise 
linking Kolkata and Dhaka as part of the Agreements for Enhancing Inland and Coastal 
Waterways Connectivity.28

But India still lacks in ‘openness index’ which measures the ease of access to visas for 
nationals from South Asian countries seeking to travel to other countries in the region. The 
index shows that Bhutan, Maldives, and Sri Lanka have the most open tourist visa policies 
towards citizens of other South Asian countries. India ranks fifth (and Bangladesh ranks 
sixth) in travel openness towards South Asia, with only three countries (Nepal, Bhutan and 
Maldives), eligible for visa-free travel to India. By contrast, Sri Lanka offers visa-on-arrival 
or e-Travel Authorisation to all South Asian countries and maintains an open border with 
the Maldives.29
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3.5 Educational Services
During the last decade, the services sector has seen modest liberalisation on account of 
the removal of trade and investment barriers. Most of the WTO members are committed 
to multilateral liberalisation in services trade. However, within trade in services sector, 
liberalisation of education services has seen little progress. The process of trade in education 
services through Modes 3 and 4 has just begun in India. Mode 2 is still the most prevalent 
mode of trade in education services for developing countries.30 However, post-pandemic 
‘new normal’ is likely to make educational service Mode 1 very popular.

For example, trade in higher education services – in which Bangladeshi students pursue 
higher education in India – has fallen at a time when the number of foreign students studying 
in India has increased strongly overall. Between 1991-92 and 2007-08, the number of South 
Asian students in Indian Universities has increased from 2044 to 4965 but during the same 
period, the number of Bangladeshi students has declined from 565 to 368.31 However, in 
the recent past, India has taken many steps to attract Bangladeshi students. Like India has 
arranged education fair in Dhaka and Chattogram in 2018 and 2019 and arranged ‘Study in 
India’ meet. In 2017, a total of 1099 Bangladeshi students came to India for higher education 
and in that year overall enrolment was 1526.32 In March 2020, the Indian Government has 
launched a new scheme IND-SAT to attract bright students to India.33

India is fast emerging as a global educational hub. In 2018-19, India was home to 47,427 
foreign students from 164 countries, including 1,518 from the US, as per official data. Of 
the total foreign students, the highest number came from Nepal which contributed 26.88 
per cent, followed by Afghanistan (9.8 per cent), Bangladesh (4.38 per cent), Sudan (4.02 
per cent), Bhutan (3.82 per cent), Nigeria (3.4 per cent), the US (3.2 per cent), Yemen (3.2 per 
cent), Sri Lanka (2.64 per cent), and Iran (2.38 per cent).34

The number of Bangladeshi nationals enrolled in degree programmes abroad almost 
quadrupled within 12 years, from 15,000 in 2005 to 56,000 in 2017, according to the UNESCO 
Institute for Statistics. Among the factors driving this swelling outflow are the expansion 
of Bangladesh’s college-age population, capacity shortages in higher education, and the 
emergence of a growing middle class able to afford an overseas education, notably in major 
urban centres like Dhaka and Chittagong. The Boston Consulting Group has predicted that 
the number of middle income and affluent Bangladeshis will grow at a rate of more than 10 
per cent annually and increase from 12 million in 2015 to 34 million by 2025. The low quality 
of life and poor education in Bangladesh, as well as the lack of employment opportunities, 
cause growing numbers of youngsters from these newly prosperous households to go 
overseas, thereby exacerbating the country’s brain drain.35

While international degree-seeking students from Bangladesh went mainly to the United 
States, the United Kingdom, Australia, and neighbouring India. In the early 2000s, Malaysia 
has emerged as the most popular study destination by far in recent years. It presently accounts 
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for about 50 per cent of all Bangladeshi enrolments in degree programmes abroad after 
the number of such students spiked by 1,500 per cent, going from 1,722 students in 2010 to 
28,456 in 2017. In the US, Bangladesh is among the top 25 sending countries of international 
students, primarily because of Bangladeshi enrolments in graduate programmes. There were 
7,496 Bangladeshi students in the US in the 2017-18 academic year — an increase of 4.9 per 
cent over 2016-17, and nearly twice as many students as in 2012-13. As in the US, the number 
of students from Bangladesh has grown rapidly in neighbouring Canada as well. The total 
number of Bangladeshi students, including non-degree and language training students, has 
tripled within just six years, from 2,035 in 2012 to 6,520 in 2018.36

Bangladesh attracts many Indian students for medical education. At present, there are 
a total of 112 recognised medical colleges in Bangladesh, 36 of which are public, and 70 
private. Apart from these, there are six medical colleges that are run by the Bangladesh 
Armed Forces and are under the Ministry of Defence. Out of all private colleges, 30 alone 
are in Dhaka making it an educational hub for foreign medical students. The majority of 
students residing in Bangladesh come from India.37 A large section of India students come 
from Kashmir and the North East Region of India.38

According to media reports, in 2017, 600 out of 1,200 medical students at the University 
of Science and Technology were barred from registering with the Bangladesh Medical and 
Dental Council because the university violated admission quotas. These students came from 
India (300), Sri Lanka (250), Bhutan (10), and the Maldives (30). Medical education in India 
is highly difficult to access and very expensive so that Indians increasingly go abroad for 
medical education to Bangladesh.39

3.6 Barriers to Services Trade
A large part of the services trade is informal. There has been a formal flow of services trade 
to a small extent, for example in education, energy, tourism and health-related services. 
Barriers to trade in services are not like tariffs; typically these are regulatory barriers, rather 
than explicit taxes; they are complex in nature and impose high costs, at least on the formal 
component of bilateral trade in services. Mutual recognition of degrees, easier access to 
visas, and Bangladesh‘s encouragement of Indian FDI in health and education services 
would help improve trade in such services.40 

To reduce the barriers: (i) the Bangladesh government could allow Indian medical 
institutions to set up hospitals under mode 3 (India’s Apollo Group has set up a hospital 
in a joint venture at Dhaka, but it is too small to meet local demand); (ii) professionals in 
health services could be allowed to move freely (under mode 4) between the two countries; 
and (iii) genuine patients from Bangladesh coming to India for treatment could be granted 
visas on arrival at Indian land ports or airports. Although both governments have agreed to 
facilitate the granting of long-term, multiple-entry visas to research scholars and students, 
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and people visiting on medical grounds, the progress on the ground has been slower than 
what has been targeted.41

In 2018, India inaugurated a new integrated state-of-the-art Indian Visa Application 
Centre (IVAC) in Dhaka – its largest visa centre in the world. Additionally, the Indian 
High Commissioner to Bangladesh also announced the withdrawal of the appointment 
system for the submission of visa applications. The process of revising travel arrangements 
between India and Bangladesh has started in 2013. That year major revision brought certain 
changes to the provisions of the 1972 Agreement on Passport and Visa System, to remove 
difficulties faced by the nationals of either country in obtaining a visa. Some key revisions 
include extending the short-term visa on medical grounds for a year, allowing up to three 
accompanying attendants and a similar extension facility, and relaxation in the issuance of 
multiple-entry permits. India and Bangladesh further liberalised the RTA in 2018, to include 
longer employment time, student visas and five-year multiple-entry permit for the elderly 
and freedom fighters.42 This initiative is likely to improve cross-border movement of citizens 
of both  countries which is essential for improved services trade.

3.7 Conclusion
India-Bangladesh formal services trade is not very substantial at this stage. Bangladesh 
is a net importer of services while India is a net exporter. The specific areas where a huge 
potential for services trade exists are: Medical and healthcare services, tourism, energy 
services, education and construction. But for effective service delivery, huge investments 
in the development of basic infrastructure and capacity development of service providers 
are the prerequisite.  

Though opportunities for expansion of services trade between two countries exists 
among various sectors, for sustainable service delivery it is advisable to remain focused on 
the areas where the respective countries enjoy revealed comparative advantage. In 2018, 
Bangladesh enjoyed Revealed Comparative Advantage (RCA) in four service categories, 
namely, transportation (8.88), communication services (31.42), construction services (3.94) 
and government services (1.96). 

Compared to Bangladesh, India has RCA values > 1 in two service categories, namely, 
communication services (1.46) and computer and information services (5.39). These sectors 
may be seriously explored for improved service engagement between the two countries.
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4.1 Introduction

Bangladesh and India share both land and maritime borders. Four northeastern states, 
namely, Tripura, Meghalaya, Mizoram and Assam, share a 1,880 km long border 
with Bangladesh. Table 4.1 reveals that more than half of the long India-Bangladesh 

border (4096.70 km) is shared by West Bengal alone. 

Table 4.1: State-wise Length of the India-Bangladesh Borders

State Total Length (in Km)
West Bengal 2216.70
Assam 263.00
Meghalaya 443.00
Tripura 856.00
Mizoram 318.00
Total 4096.70

Source: Ministry of Development of North Eastern Region, Government of India.

4.2 India-Bangladesh Border Trade
India has over 50 Land Custom Stations (LCSs) and/or Integrated Check Posts (ICPs) 
through which trade takes place with Bangladesh. India’s total volume of border trade with 
Bangladesh has increased manifold from a meagre INR 4.12 crore in 1995-96 to over INR 
537 crore in 2018-19.1

There are 43 LCSs located across the India-Bangladesh border. Assam and Meghalaya 
have 10 LCSs each, Tripura has eight, Mizoram got two, and West Bengal has 13 LCSs (refer 
to Appendix Tables 4.2 A-E for details). 

4
Border Trade: Challenges and 

Opportunities
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Table 4.3A contains a list of ICPs on India’s borders with Bangladesh. The ICPs are 
sanitised zones at border crossings, with adequate passenger and freight-processing 
facilities. They integrate three major border-related functions2: 

• Customs: For clearance of cargo/goods carried by vehicles, valuable personal items of 
passengers, and currency by monitoring mechanism and installed equipment.

• Immigration: For checking of passports, visas and passenger identification.
• Border Security: For maintaining security, preventing the flow of illegal arms and other 

lethal weapons, and providing backup support to customs and immigration.

Table 4.3A: List of ICPs on India’s Borders with Bangladesh

Sl. No. ICP State Bordering Country Status

1 Agartala Tripura Bangladesh Operationalised 
from 17/11/2013

2 Petrapole West Bengal Bangladesh Operationalised 
from 12/02/2016

3 Dawki Meghalaya Bangladesh Operational

4 Hili West Bengal Bangladesh Operational

5 Changrabandha West Bengal Bangladesh Operational

6 Sutarkandi Assam Bangladesh Operational 

7 Kawrpuichhuah Mizoram Bangladesh Not operational

8 Mahadipur West Bengal Bangladesh Operational

9 Fulbari West Bengal Bangladesh Operational

10 Ghojadanga West Bengal Bangladesh Operational

Note: Out of 10 ICPs, West Bengal has six, and Assam, Meghalaya, Tripura and Mizoram have one each. 

Source: Land Ports Authority of India.

Table 4.3B shows that major border trade between India and Bangladesh takes place 
through four ICPs in West Bengal, namely, Petrapole, Hilli, Mahadipur and Gojadanga, 
whereas maximum numbers of passengers’ movement took place through ICPs at Agartala, 
Petrapole, Hilli and Mahadipur. 
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Table 4.3B: Trading of Goods (2016–17) and Passengers (2016) through ICPs on the 
India–Bangladesh Border

Sl. 
No.

 ICPs  State Trade Value, 2016–17
(INR Crore)

No. of 
Passengers, 2016

1 Agartala Tripura 190 90,203
2 Petrapole West Bengal 18,502 1,728,727
3 Dawki Meghalaya 125 13,920
4 Hili West Bengal 1,150 102,476
5 Changrabandha West Bengal 321.7 NA
6 Sutankhandi Assam 114.0 5,690
7 Kawarupichua Mizoram Nil NA
8 Mahadipur West Bengal 1,486.7 66,393
9 Fulbari West Bengal 412.9 16,328

10 Gojadanga West Bengal 2,890.2 NA

Source: Land Ports Authority of India.

Table 4.3C presents the trade statistics of Petrapole ICP. The Petrapole border crossing 
is one of the busiest LCSs in Asia, and a significant portion of the India-Bangladesh border 
trade happens through this ICP. The Petrapole border is operational round the clock, all 
seven days of the week. Petrapole is located in the North 24 Parganas district, and its ICP 
is about 80 km from Kolkata. The corresponding border post in Bangladesh is Benapole in 
the Jessore district in the Khulna region. The foundation stone for the Petrapole ICP was 
laid on 19 August 2011, and the cargo complex has been operational since 12 February 2016.

Table 4.3C: Petrapole Trade Statistics, 2014–19

Year
Export

(INR Crore)
Import

(INR Crore)
Trade

(INR Crore)
Cargo Vehicles

(No.)
2014–15 12,820 2,367 15,187 117,526
2015–16 13,656 2,685 16,341 128,995
2016-17 15,654 2,847 18,501 146,706
2017–18 16,110 2,690 18,799 146,341
2018–June 2019 5,347 1,063 6,410 52,009

Source: Land Ports Authority of India.

The major exports to Bangladesh through Petrapole include cotton fabrics, synthetic fibres, 
motor vehicle chassis, two-wheelers (motorcycles and scooters), non-alloy steel, machinery 
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parts, yarn, books and papers, iron and steel products, cereals and other food products. The 
major imports from Bangladesh through Petrapole include jute products, knitted fabrics, 
betel nut, rice bran, fish, zinc plates, cotton rags, lead, readymade garments, re-processed 
plastic agglomerate.3 

The facilities available at the Petrapole ICP include customs, a cargo terminal, import 
and export warehouses, a quarantine block, a public health office, weighbridges, a public 
utilities block, banks and ATMs, an electricity substation, a foreign-exchange bureau, a 
parking area, a cafeteria, a rummaging shed and a dormitory building.4

This most important border check post between India and Bangladesh suffers from 
infrastructure deficit. These include communication constraints, absence of testing labs or 
distantly located labs, inadequate storage facilities for perishable goods and poor goods-
handling facilities, narrow approach road (Indian side), etc.5 Table 4.3D presents border 
trade statistics of Dawki ICP for the years 2012–15. Dawki is located in the West Jaintia Hills 
district in Meghalaya, 55 km from the district headquarters, Jowai, and about 84 km from 
Shillong, the capital city of Meghalaya and one of India’s most popular tourist destinations. 
Its proximity to Shillong makes Dawki an important land border crossing in Northeast India. 
While most people crossing this border are Indian or Bangladeshi citizens, Dawki is also 
open for third-country nationals to enter and exit India. The corresponding border post in 
Bangladesh is Tamabil in the Sylhet district.

Table 4.3D: Dawki Trade Statistics, 2012–15

Year
Export

(INR Cr)
Import

(INR Cr)
Trade

(INR Cr)
Cargo Vehicles

(No)
2012–13 98.84 3.45 102.29 87,987
2013–14 130.58 4.33 134.91 116,843
2014–15 66.40 Nil 66.40 116,843

Source: Land Ports Authority of India.

The ICP facilities are currently under construction, and an LCS is operational. Some of the 
facilities that the Dawki ICP is earmarked to include are customs, immigration, passenger 
terminals, security and surveillance, import and export warehouses, cargo terminal buildings, 
loose-cargo areas, quarantine areas, parking slots, rummaging sheds, weighbridges, banks, 
foreign-exchange bureaus, public health offices, cafeterias, electric substations and toilet 
blocks.6

Major exports through Dawki include coal, limestone, rawhide and boulder stone. Major 
imports include food items, plastic furniture, geo-textile sheets, tissue paper, laundry soap, 
PVC doors and fire-clay bricks.
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The Agartala ICP has been operational since 2013. This is an urban ICP within the 
municipal area, and the facilities available include a passenger terminal, a public health 
office, a cargo building, a warehouse, an inspection shed, a plant-quarantine area, a parking 
area and a loose-cargo area.  Agartala is the capital city of Tripura, and Akhaura in the 
Brahmanbaria district is the corresponding border post in Bangladesh.

The Agartala ICP is an important trade route between India and Bangladesh and handles 
about INR 190 crore trade annually. The major import item include crushed stone, lay flat 
tubes, float glass and cement, with stone chips being predominantly handled at Agartala. 
The main items of export include bamboo, dry fish and dry chilli. 

Sutarkandi is located in Assam, 10 km away from the district town of Karimganj. The 
corresponding border post in Bangladesh is Shaola in the Sylhet district. Around 20 trucks 
move across Sutarkandi every day, and INR 140 crore trade was conducted through this 
border post in 2016.

The border infrastructure in Sutarkandi is set to be developed in Phase-2. Currently, 
the ICP operates from the International Trade Centre complex, which was inaugurated in 
the 2000s but remains minimally operational. Facilities are rudimentary, with no testing 
laboratories or quarantine areas available.

The India–Bangladesh land border caters to a substantial part of the imports from and 
nearly half of the exports to Bangladesh. Moreover, for the movement of people between 
the two countries, the land border is the preferred route. 

Table 4.4A shows that the major ports of export (for the year 2019-20) were Petrapole 
Land Port, Kotwaligate (Mohedipur) and Changrabandha Railway Station. These three 
ICPs have exported US$ 2.11 million goods to Bangladesh. Exports through Agartala and 
Dwaki were negligible. 

Table 4.4A: Major Ports of Export in 2019-20

Port of Export Export Value (US$ million)
Petrapole Land Port 1.58
Kotwaligate (Mohedipur) 0.43
Changrabandha Railway Station 0.10
Agartala 0.00
Dawki 0.00

Source: http://www.dgcisanalytics.in

Table 4.4B indicates that the major items exported through ICPs in 2019-20 were products 
of iron and steel, petroleum products, and iron and steel. These three products accounted 
for US$ 2.27 million exports to Bangladesh.
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Table 4.4B: Major Commodities of Export in 2019-20

Name of Commodity Export Value (US$ million)
Petroleum Products 0.58
Products of Iron and Steel 1.43
Iron and Steel 0.26
Electric Machinery 0.00
Organic Chemicals 0.00

Source: http://www.dgcisanalytics.in

4.3 Boarder Haats 
The ‘Haat’ in rural South Asia is an entertainment and cultural component besides trade. It 
was argued that the daily needs of the border communities, who often share strong ethno-
linguistic ties across the border, necessitated a new arrangement, which would discourage 
illegal cross-border smuggling and legitimise border trade. The first effort at establishing 
border trade by India can be traced to the reopening of the Nathu La Pass in Sikkim in 2006.7

Table 4.5 shows that only four Border Haats operate on the long India-Bangladesh border. 
Out of five bordering states of Bangladesh, only Tripura and Meghalaya have two Border 
Haats each. States like Assam, Mizoram and West Bengal, which have a common cultural 
heritage with Bangladesh, are yet to have any officially recognised Border Haat. 

Table 4.5: Border Haats

Sl. 
No.

Location in India Location in 
Bangladesh 

Average 
transaction per 
month INR Lakh  
(Year) Indian side

Average 
transaction per 
month INR 
Lakh  (Year) 
Bangladesh side

1 Srinagar (Sabroom,
Tripura)

Chhagalnaiya, (Feni,
Chittagong)

14.07 (2016) 4.49 (2016)

2 Kamalasagar  
(Bishalgarh, Tripura)

Kasba 
(Brahmanberia 
Sadar Upazila, 
Chittagong)

52.72 (2016) 3.47 (2016)

3 Kalaichar  (Ampati,
Meghalaya)

Baliamari (Kurigram 
Sadar Upazila)

1.98 (2012) 12.66 (2016)

4 Balat (Ranikor,
Meghalaya)

Sunamganj (Sylhet) 22.9 (2014) 0.13 (2016)

Source: Bordering on Happiness, An assessment of social-economic impact of Bangladesh-India Border Haats, CUTS 
International, 2019.
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Trade data in Table 4.5 indicate that for three out of the four Haats, the Indian side of the 
Haats had much more average monthly transactions than their counterparts in Bangladesh. 
The only exception was Kalaichar (Ampati, Meghalaya), which registered a lower monthly 
transaction. There could be two possible reasons for higher transactions in the Haats. One, 
the Bangladeshi customers are economically better off than the Indian citizens of those 
regions. Second, Indian Haats offered goods suitable for Bangladeshi customers. In the case 
of Kalaichar Haat, where the average transaction was much lower on the Indian side, the 
possibility of third-country contraband products entering the Indian border through that 
route should be ruled out. 

A recent study8 revealed that border haats have cast a positive impact on the standards 
of living of the local people. By offering income generation and enhancement opportunities 
to several categories of stakeholders, they have contributed to poverty alleviation in the 
area. Besides, people-to-people connectivity, cross-border relations and security needs have 
been addressed, alongside lowering of informal trade. 

Border security officials have also confirmed that bootleg informal trade has been arrested 
to a large extent in those locations. The informal vendors in Kalaichar have taken refuge 
to the formal route, while the volume of informal trade carried out in the nearby places of 
Mahendraganj and Dalu (there are no haats in these places) remains high, the CUTS study 
has found.

4.4 Conclusions
Considering the fact that India-Bangladesh Border Haats cast a positive impact on the 
standards of living of the local people, more such haats may be opened along the 4000 sq. 
km long border. By offering income generation and enhancement opportunities to several 
categories of stakeholders, the Border Haats have contributed to poverty alleviation in the 
areas. Besides, people-to-people connectivity, cross-border relations and security needs 
have been addressed, alongside lowering of informal trade. 

Border Haats also act as a center for cultural exchange of the neighbouring countries at the 
grass-root level. India and Bangladesh government may undertake a bottom-up approach 
involving the real stakeholders in designing the cultural integration process. A pragmatic 
cultural policy could drive a convergence of interests towards cooperation in finding common 
solutions. The fusion of cultural past could be enriched further through robust cooperation.

The India-Bangladesh ICPs may be modernised following the model ICPs at Birgunj 
and Biratnagar on the India-Nepal border. These ICPs, with proper infrastructure, were 
operationalised in April 2018 and January 2020. As of November 2020, a third ICP is being 
built at Nepalgunj, with similar facilities that exist in the other two ICPs, to streamline and 
boost cross-border trade. The ICP at Nepalgunj will have export and import cargo handling 
facilities such as warehousing, refrigerated cargo facilities, medical, plant and animal 
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quarantine areas, and amenities for drivers and passengers. It will also have extensive 
security systems, including CCTV cameras, round the clock power backup, and waste water 
treatment facilities.9

The Government of India may consider setting up Border Economic Zones (BEZs) across 
India-Bangladesh border.10 Both the countries are likely to gain huge benefits if BEZs are 
promoted. To start with, four BEZs may be considered to set-up around the existing ICPs 
at Petrapole, Hilli, Dawki, Agartala and Sutarkandi. 
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Appendix 2

India’s Land Customs Stations (LCSs) in NER and West Bengal Bordering 
Bangladesh*

Table 4.2 (A): Assam

Sl. 
No. LCS in India LCS in 

Bangladesh Status

1 Sutarkhandi Sheola
Functional Identified to be developed 
as Integrated Check Post in Phase-II by 
D/o Border Management

2 Karimganj Steamer 
Ghat Zakiganj Functional

3 Mankachar  Functional
4 Golakganj Bhurungamari Not Functional

5 Karimganj Ferry 
Station Zakiganj Functional

6 Mahisasan Railway 
Station Sahabajpur Not Functional

7 Silchar R.M.S. office  Not Functional
8 DhubriSteamerghat Rowmati Functional

9 Gauhati 
Steamerghat  Rohumari Functional

10 Silghat  Rohumari Functional

Source: Ministry of Development of North Eastern Region, Government of India.

* Even though Nepal does not share a border with any of the NER states of India, border trade has been 
reported at six NER LCSs, namely, Borsorah,  Chasuaparah, Dalu, Dawki, Karimganj and Mahendraganj.
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Table 4.2B: Meghalaya

Sl. 
No. LCS in India LCS in 

Bangladesh Status

1 Borosora Borosora Functional

2 Dawki Tamabil

Functional Being developed as Integrated 
Check Post by D/o Border Management in 
Phase-I

3 Ghasuapara Karoitoli Non-functional
4 Shellabazar Sonamganj Functional
5 Bholaganj Chattak Non-functional
6 Dalu Nakugaon Functional

7 Mahendraganj
Dhanua 
Kamalpur Functional

8 Baghmara Bijoypur Functional

9 Ryngku
Kalibari, 
Sonamganj Not functional

10 Balat Lauwaghar Not functional
Source: Ministry of Development of North Eastern Region, Government of India.

Table 4.2C: Tripura

Sl. 
No. LCS in India LCS in 

Bangladesh Status

1 Agartala Akhaura
Functional Being developed as Integrated 
Check Post in Phase-I by D/o Border 
Management

2 Srimantapur Bibir Bazaar Functional

3 Old 
Raghnabazar Betuli (Fultali) Functional

4 Manu Chatlapur Functional
5 Sabroom Ramgarh Non-functional

6 Belonia 
(Muhurighat) Belonia Non-functional

7 Dhalaighat Khurma Functional
8 Khowaighat Balla Functional

Source: Ministry of Development of North Eastern Region, Government of India.
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Table 4.2D: Mizoram

Sl. No. LCS in India LCS in 
Bangladesh Status

1 Kawrapuchciah Thegamukh Functional. Not yet notified. Being 
developed as Integrated Check Post in 
Phase-II by D/o Border Management

2 Demagiri Rangamati Functional

Source: Ministry of Development of North Eastern Region, Government of India.

Table 4.2E: West Bengal 

Sl. No. LCS in India LCS in Bangladesh

1 Changrabandha Burimari
2 Fulbari Banglabandha
3 Radhikapur Birol
4 Gitaldaha Mogul Hatt
5 Ghojadanga Bhomra
6 Mahadipur Sina Masjid
7 Hilli Hilli
8 Hemnagar Shaikberia
9 Gede Darshana
10 Rana Ghat Darshana
11 Sindabad Rohanpur
12 T.T. Shed Khidderpore Khulna
13 Petrapole Benapole

Source: Compiled using data from Doing Business with Bangladesh.
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5.1 Shared Ecosystem and History

The Ganges-Brahmaputra-Meghna (GBM) river basin is a trans-boundary river basin 
with a total area of over 1.7 million sq. km, distributed between India (64 per cent), 
China (18 per cent), Nepal (9 per cent), Bangladesh (7 per cent) and Bhutan (3 per 

cent). The GBM river system is considered to be one trans-boundary river basin, even 
though the three rivers of this system have distinct characteristics. They join only just a 
few hundred kilometres upstream the mouth in the Bay of Bengal. Not only is each of 
these three individual rivers big but each of them also has tributaries that are important by 
themselves in social, economic and political terms, as well as for water availability and use. 
Many of these tributaries are also trans-boundary in nature. The GBM river system is the 
third-largest freshwater outlet to the world’s oceans, being exceeded only by the Amazon 
and the Congo River systems. Eastern and North-Eastern parts of India and Bangladesh are 
part of this GBM ecosystem.1

India and Bangladesh have 54 trans-boundary rivers between them, all of which are 
part of the drainage system of the GBM basin. The Padma (the Ganga), the Jamuna (the 
Brahmaputra) and the Meghna (Barak-Surma-Kushiyara) and their tributaries are integral 
in maintaining food and water security in the region. In most of these cases, Bangladesh is 
the lower riparian. This causes concern in Bangladesh that India — being both the upper 
riparian and the first to develop the water resources — can have far more disproportionate 
control over the rivers.2

The Meghna is a trans-boundary river shared by India and Bangladesh. With a total area of 
82,000 sq. km, its basin covers an area equal to almost twice the size of Bhutan or Switzerland, 
of which 47,000 sq. km (57 per cent of the total area) is located in India and 35,000 sq. km 
(43 per cent of the total area) is in Bangladesh. The basin includes the Meghalaya Plateau 
in the north; parts of Assam, Manipur and Nagaland in the northeast; and Mizoram and 
Tripura in the southeast. In Bangladesh, the Meghna Basin includes the uplands of Sylhet, 
known for their extensive systems of wetlands and fisheries resources; the Chittagong hills 
on the southeast; and the Madhupur tract on the west, which marks the boundary between 
the Brahmaputra and Meghna Basins. 

5
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The Meghna is notable for the number of trans-boundary tributaries. At least 29 named 
rivers flow into the Bangladesh part of the watershed from India, such as the Umiam River 
originating from Umiam Lake (also known as Barapani Lake) north of Shillong in the 
Indian state of Meghalaya; and the Khowai River that originates in the eastern part of the 
Atharamura Hills of Tripura.3

The Sundarbans, a mangrove area in the delta, formed by the confluence of 
the Ganges, Brahmaputra and Meghna Rivers in the Bay of Bengal, which spans from 
the Hooghly River in India’s State of West Bengal to the Baleswar River in Bangladesh. 
The Sundarbans mangrove forest covers an area of about 10,000 km2 (3,900 sq mi), of which 
forests in Bangladesh’s Khulna Division extend over 6,017 km2 (2,323 sq mi) and in West 
Bengal, they extend over 4,260 km2 (1,640 sq mi) across the South 24 Parganas and North 
24 Parganas districts.4

5.2 Disruption of River Routes
Eastern India is marked by innumerable rivers and rivulets, primarily the offshoots of the 
Ganges. In the north-eastern region (NER) the Brahmaputra river encircles Bengal before 
emptying itself into the Bay of Bengal. James Rennell writing in the 1770s and 1780s could 
not help remarking, “the Ganges and Burrampooter rivers together with their numerous 
branches and adjuncts intersect the country of Bengal in such a variety of directions as to 
form the most complete and easy  inland navigation”. He had further observed that about 
two hundred miles away from the sea, the Ganges forms a delta, which is more than twice 
the area of the Nile. The two western most branches were the Kasimbazar and Jalangi rivers, 
which joined to form the Hooghly river, on which stood the port of Calcutta, navigable by 
ships.5

Partition of Bengal in 1947 had not only disrupted the eastern economy by disconnecting 
its time-tested shared ecosystem, it has also deprived Northern India of its only direct access 
to the Bay of Bengal via river Ganga-Padma. After the construction of Farakka Barrage in 
the early 1970s, this historical trade route of Northern India also got destroyed. 

Historians also mention the great role that the Ganges played on the internal economy of 
the land. In Riyazu-S-Salatin, Ghulam Husain Salim has described at length, that the Ganges 
or Ganga arose from the northern mountains of Hindustan at the point called Gomukh and 
flowed through the provinces of Hindustan with important trading cities like Farrukhabad, 
Allahabad, Banaras and Patna on its sides. On entering Bengal at a place called Kazlhata, 
it is named ‘Padda’, from where a branch of the Ganges separates and flows past the very 
important trading town of Murshidabad. At a place called Nadia, the Ganges joins the Jalangi 
as it winds into the sea. This branch popularly known as Bhagirathi meanders towards 
Chittagong where it branches off into a thousand rivulets flowing in the sea. 
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The author of Riyazu mentioned that throughout its long and winding way the Ganges 
is joined by other rivers like Jamuna and Saraswati at Allahabad with Gandak at Hajipur, 
and with the Saru and the Son which make it broad. He also mentioned the Bramhaputra, 
which is known as the Meghna in the environs of Chittagong. The importance of these 
rivers particularly lies in the fact that, from times of yore, ports, flourished and perished 
along their banks. This becomes clear when one studies the rise and fall of Satgaon, Hughli 
and Chittagong, until Calcutta outstripped them all in importance, towards the end of the 
eighteenth century. This is, however, not a new phenomenon in the geographical history 
of any land but it had particular significance in case of Bengal’s trade. 

It has been said that “Both geography and history were remade in Bengal as the eighteenth 
century drew to a close, and... not less than six new rivers, appeared on the scene, moulding  
Bengal’s economic history.” The role of rivers in Bengal’s trading history is thus unmistakable. 
Buchanan Hamilton who had made an extensive survey of Eastern India; comprising the 
districts of Bihar, Sahabad, Bhagalpur, Gorakhpur, Dinajpur, Pumea, Rungpur and Assam, 
had also noticed the very vital role played by the Ganges and her tributaries in facilitating 
the internal trade of the land.6

Bangladesh shares 54 rivers with its neighbour India, with just one river going upstream 
and the remaining 53 coming southward from India, according to the Bangladesh National 
River Conservation Commission. India, therefore, has the upper hand in regulating water 
flow. In 1996, the two countries signed a deal to share water from the Ganges, which is 
an important source of water for rivers in Bangladesh’s north and north-western regions. 
But, Bangladesh claims that its neighbour has been breaching the terms of the treaty. 
Dhaka has also been trying to strike a deal on fair water share of the Teesta, which, like the 
Ganges, supplies water to smaller rivers downstream. 

The Prime Ministers of India and Bangladesh have addressed this sensitive water sharing 
issue during their last Summit meeting on December 17, 2020.7

• Prime Minister Sheikh Hasina highlighted the need for early signing of the interim 
agreement for sharing of the Teesta waters, as agreed upon by both governments 
in 2011. Prime Minister Narendra Modi reiterated India’s sincere commitment and 
continued efforts of the Government of India in that regard.

• The two leaders underscored the need for early conclusion of Framework of Interim 
Agreement on sharing of waters of six joint rivers, namely, Manu, Muhuri, Khowai, 
Gumti, Dharla and Dudhkumar.

• Bangladesh side requested the Indian side to inform its concerned border authorities 
to allow excavation work of the remaining portion of the Rahimpur Khal for utilisation 
of Kushiyara River waters for irrigation purposes. The Indian side was also requested 
to provide early concurrence on the proposed MoU to be signed between the two 
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countries for monitoring the withdrawal of water from the Kushiyara River by both 
sides, pending signing of the Treaty/Agreement regarding sharing of water of the 
Kushiyara River. The two leaders recalled the positive contribution of the Joint Rivers 
Commission and looked forward to the next round of Secretarial level JRC meeting 
at the earliest.

Table 5.1 reveals that proper utilisation of traditional waterways can boost the economy 
of the NER by substantially reducing the transportation cost of local products to nearest 
trading centres.

5.3 Importance of Bangladesh in the Development of Eastern and 
North East India
East Bengal, the present day Bangladesh, historically had played an important role in the 
economic development of the landlocked North-eastern states of India. A quick look into 
the geographical history of Assam and the northeast region would reveal the importance 
of Bengal, especially East Bengal (Bangladesh) in the development of this region. It may 
be recalled that in 1824, following the First Anglo-Burmese War, Assam was occupied by 
British forces and on 24 February 1826 it was ceded to Britain by Burma. In 1826, Assam 
was made part of Bengal under the Bengal Presidency. 

The boundaries of different divisions of Bengal Presidency, under British rule, were 
repeatedly changed to make the North East Region economically and administratively 
viable for self-rule. For example:

• On 6 February 1874, Assam, including Sylhet, was severed from Bengal to form the 
Assam Chief-Commissionership (also known as the North-East Frontier Agency-NEFA). 
In the same year, Goalpara (present day Kokrajhar, Bongaigaon, Dhubri, and Goalpara 
districts of Assam), was annexed to Assam. 

• In September 1874, Shillong was chosen as the capital of the ‘Non-Regulation Province’ 
of Assam. Historian J B Bhattacharjee (2005)8 had termed this as the ‘first partition of 
Bengal (1874)’. The new Commissionership included five districts of Assam proper 
(Kamrup, Nagaon, Darrang, Sibsagar and Lakhimpur), Khasi-Jaintia Hills, Garo 
Hills, Naga Hills, Goalpara district and Sylhet-Cachar comprising about 54,100 sq. 
miles. Then in 1897, the Lushai Hills were transferred to Assam. 

• After the second partition of Bengal in 1905, Assam became part of the new province 
‘East Bengal and Assam’ headquartered in Dhaka. The Chittagong, Dhaka and Rajshahi 
divisions, the Malda district and the States of Hill Tripura, Sylhet and Comilla were 
transferred from Bengal to the new province of Eastern Bengal and Assam. Beginning 
1905 peasants from East Bengal began settling down in the riverine tracts (char) of 
the Brahmaputra valley encouraged by the colonial government to increase agricultural 
production. 
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Table 5.1: A Comparative Analysis of Distance between the Production Centres of 
Select Fruits from nearest LCSs vis-à-vis Waterway Terminals

Source: A. Ganguly and B. Roy B, Potential for Creating Cross-Border Value Chain in Select Horticulture Products and 
Spices between North East India and Bangladesh using Inland Water Transport, CUTS International, 2018.

• The ‘East Bengal and Assam’ province was annulled in 1911, following a sustained mass 
campaign for unification of Bengal, and on 1 April 1912 the two parts of Bengal were 
reunited and a new partition ‘Assam and Sylhet’, based on Assamese speaking areas, 
was created to form a new administrative unit under a Chief Commissioner. 
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• On 1 April 1946, Assam Province was granted self-rule and in July 1947 the ‘Sylhet 
referendum’ was held in Sylhet Division to decide whether Sylhet would remain 
in Assam and join the new country of India or would join the province of East Bengal and 
the new country of Pakistan. The referendum decided in favour of joining Pakistan’s 
East Bengal. However, the Barak Valley remained in India’s Assam. On 15 August 1947, 
when Bengal was partitioned again, Assam became part of the Indian Union.

Isolation of North-East India from Rest of India
The partition of Bengal and the subsequent emergence of an independent country in 
Bangladesh have practically isolated the northeastern states from the rest of India.

The NER of India is having a long international border of 5182 km, which is more than 
99 per cent of its total geographical boundary. The eight NER states share international 
borders with Bangladesh (1596 km), Bhutan (455km), Myanmar (1640 km), Nepal (97 km) 
and China (1395 km). India has agreements for overland trade with these countries through 
Land Customs Stations (LCSs) notified under Section 7 of the Customs Act, 1962. The entire 
region is connected to India though a narrow corridor in West Bengal, popularly known 
as ‘chicken’s neck’!

The division of Bengal had turned northeast into a land-locked region surrounded by 
five countries, namely, Bangladesh, Bhutan, China, Myanmar and Nepal. The umbilical 
cord is the ‘chicken neck’ corridor at Siliguri (West Bengal). Due to lack of proper market 
and adequate support from the government at Delhi, the region could not utilise its huge 
economic potential for the benefit of its citizens. This gets reflected in the basic economic 
indicators like the share of North Eastern States’ GSDP in the country’s GDP. In 2017, the 
total GSDP of eight northeastern states was INR 5 lakh crore, compared to INR 172 lakh 
crore of country’s GDP, which amounted to only 2.9 per cent of the national GDP. As per 
the 2011 Census, this vast landmass houses 3.7 per cent of the total population of India 
which indicates that per capita production was lower than the national average. One of 
the reasons of the low GSDP of NER states is their inability to attract investment – both 
national and foreign. 

During April 2000-March 2018, the NER states could attract only 0.03 per cent of FDI 
equity flow which entered into India. Even Indian commercial banks have not extended 
credit to the Northeast entrepreneurs to the extent they deserved. Data show that over the 
years the credit-deposit ratio of the NER has remained nearly half of the national average. 
For example, in 2017 the credit-deposit ratio of seven sisters of NE India was 38.2 per cent 
against the national average of 73.8 per cent. Lack of fund and sustained siphoning of 
peoples’ savings and natural resources like tea, timber, oil, coal, etc., to other parts of the 
country have resulted into a vicious circle of inadequate resource, poverty, unemployment 
and political unrest.9
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Export Potential of Northeast States 
Assam tea is one of the main exportable items of the region. In addition to that, Agricultural 
and Processed Food Products Export Development Authority (APEDA) of India and other 
agencies have identified quite a few local products which have high export potential. Table 
5.3 shows major agricultural products of NER with details of marketable surplus.

Table 5.2: Major Exportable Products of NE Region (2014-15)

Product Name Production in  
NER (MT)

Consumption in 
NER (MT)

Marketable 
Surplus (MT)

Marketable 
surplus as 

percentage of
Production

Ginger 355,454 49,241 306,213 86.1
Lemon 215,287 38,605 176,682 82.1
Orange 589,736 86,606 503,130 85.3
Pineapple 777,144 38,891 738,253 95.0
Jackfruit 492,898 82,295 410,603 83.3
Rice 6,754,700 6,387,320 367,380 5.4
Maize 350,000 10,246 339,754 97.1
Banana 12,08,197 243,846 964,351 79.8
Chilli 122,444 89,760 32,684 26.7
Litchi 78,847 3,666 75,181 95.4
Papaya 216,462 80,259 136,203 62.9
Grapes 23,980 4,054 19,926 83.1
Guava 99,554 19,830 79,724 80.1
Mango 115,314 52,703 62,611 54.3
Brinjal 398,376 314,591 83,785 21.0
Cabbage 912,387 235,520 676,867 74.2
Cauliflower 479,245 147,134 332,111 69.3
Okra 203,083 55,544 147,539 72.6
Peas 104,805 12,935 91,870 87.7
Potato 1,112,780 917,216 195,564 17.6
Tomato 517,365 167,007 350,358 67.7
Honey 1,663 227 1,436 86.3

Source: Ministry of Statistics and Programme Implementation.
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Table 5.3 shows major export destinations of Indian fruits and vegetables. It is clear that 
there exists huge export potential for NER products.

Table 5.3: Major Export Destinations of Indian Fruits and Vegetables

Product Name
Top 5 destinations for Indian Exports
1 2 3 4 5

Orange (Khasi Mandarin)

Fresh/ Dried Oranges Bangladesh Nepal UAE Russia Bhutan

RTS beverages/
squashes USA UAE - - -

Candied orange peel France US Malaysia UAE Canada

IQF orange pieces Saudi Arabia Netherlands UAE UK Belgium

Orange juice 
concentrate Myanmar Iraq

Frozen pulp USA New Zealand Japan

Pineapples
Fresh/ Dried 
pineapples Qatar Maldives Nepal Oman Saudi Arabia

RTS beverages(<20 
brix) Netherlands US Germany Malaysia -

Preserved pineapple 
Pieces Netherlands USA Germany Canada Italy

Pineapple Squash* Hungary Saudi Arabia Nepal

Pineapple juice 
concentrate UAE Netherland Germany US Korea 

Republic
Chilli
Fresh chillies UAE UK Bangladesh Qatar Bahrain
Pickled chillies* UK US UAE Germany Australia
Dried chillies Vietnam Thailand Sri Lanka Malaysia Indonesia
Dry chilli
powder/ flakes UAE USA Saudi Arabia UK Qatar
Pickles USA UAE Canada UK Australia

Table 5.3 continued...
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Sauces and 
spreads,seasonings Malaysia Singapore United States UAE UK

Ginger

Fresh/Dried Ginger Bangladesh Pakistan USA Saudi 
Arabia

New 
Zealand

Ginger powder USA UK South Africa Australia Netherlands
Ginger paste* Saudi Arabia UAE USA UK Qatar
Ginger pickles* UK US UAE Germany Australia
Ginger oil* USA Germany France UK Hong Kong
Ginger oleoresin USA UK South Africa Germany Korea 

Republic
Candied ginger* Nepal Tanzania Benin UAE Cameroon
Lemon
Fresh Lemon UAE Saudi Arabia Maldives Nepal Kuwait
RTS beverages/
Squashes

Maldives Nepal Netherlands UAE Singapore

Pickles* UK US UAE Germany Australia
Candied lemon peel* France US Malaysia UAE Canada
Lemon juice 
Concentrate

UK Japan Korea Republic UAE Sweden

Kiwi
Fresh Kiwi Nepal Maldives - - -
Jackfruit
Fresh jack fruits* Nepal Qatar UAE Maldives Saudi 

Arabia
Dried jack fruit slices* UAE Saudi Arabia USA Australia Canada
Preserves/ Jams USA Nepal UAE UK China
Banana
Fresh / Dried
Banana

Japan UAE Iran Saudi 
Arabia

Oman

Banana pulp UK USA Nepal UAE UK
Banana powder Japan UAE Nepal Saudi 

Arabia
Iran

Source: Ministry of Statistics and Programme Implementation.

Table 5.3 continued...
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Bangladesh is a net importer of spices and other food products. NER provides Bangladesh 
an alternative source of spices, especially fresh quality spices where proximity to source 
plays an important role in maintaining freshness all the way to the market. There are also 
opportunities for firms from Bangladesh to create and appropriate value in this value 
chain. Bangladesh, with its vibrant food industry, could also invest in spice farms and other 
businesses along the value chain in NER. Its logistics providers could partake of margins 
generated in the value chain by providing services, especially if transit through Bangladesh 
is made possible through the required policy changes. Such transit would cut down the time 
and costs to reach markets in India and abroad, which could be a key enabler for NER’s 
horticultural value chains, especially those related to fresh products where the time taken in 
transportation plays a very important role.10 Table 5.4 shows the main LCSs through which 
NER exports are made to neighbouring countries. 

Table 5.4: Key NER commodities exported through LCSs, 2017

State Land Customs 
Station

Partner 
Country Key Commodities

 

Assam

Hatisar Bhutan Rice, Maize
Mankachar Bangladesh Ginger
Sutarkandi Ginger, Orange, Apple
Karimganj Ginger, Orange

Manipur Moreh Myanmar Wheat flour, dry chilli, dry grapes

Meghalaya

Mahendraganj Bangladesh Ginger, Betel nut
Ghasuapara Ginger
Dawki Tomato, Betel Leaves, Ginger

Tripura

Old Ragnabazar Bangladesh Orange
Manu Apple
Agartala Vegetable seeds

Source: Customs and Central Excise Department, Shillong.

Table 5.5 shows the export values of three NE states (Assam, Tripura and Meghalaya) 
to Bangladesh during 2019-20. The total export value of these states is US$ 2.28 million. 
Assam itself exported over US$ 2 million worth of products. Contributions of Tripura and 
Meghalaya were insignificant. 

Table 5.5: Export Value of 3 NER States (Assam, Meghalaya and Tripura) to 
Bangladesh during 2019-20

States Contribution in Export (US$ million)
Assam 2.09
Meghalaya 0.19
Tripura 0.00

Source: http://www.dgcisanalytics.in
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Among the foreign countries, Japan has invested in various development projects in 
NER. Box 5.1 shows the status of those projects. A cursory look at the details indicates that 
the major part of Japanese assistance was provided to Bangladesh, Assam, Meghalaya, 
Mizoram and Tripura.

Box 5.1 Japan’s Recent and Ongoing Projects in North Eastern Region
Road network connectivity
• North East Road Network Connectivity Improvement Project (Phase 1)
• (I) NH-51 (Meghalaya), NH-54 (Mizoram)
Energy
• Umiam Stage II Hydro Power Station Renovation and Modernization Project (Meghalaya)
• Health
• Project for the Eradication of Poliomyelitis in India through UNICEF (Assam and others)
• Project for Primary Health Care Promotion for Grassroots Communities in Imphal West (Manipur)
• Nurse dispatched to Community Health Clinic in Mizoram as Japan Overseas Cooperation Vol-

unteer (Mizoram)
• Project for Construction of Community Health Clinic in Khamrang Village, Kolasib District 

(Mizoram)
Agriculture
• Study on Development and Management of Land and Water Resources for Sustainable Agriculture 

in Mizoram (Mizoram)
• Project on Capacity Enhancement for Sustainable Agriculture and Irrigation Development in 

Mizoram (Miroram)
Environment
• Tripura Forest Environmental Improvement and Poverty Alleviation Project (Tripura)
• Capacity Development for Forest Management and Personnel Training Project (Arunachal Pradesh, 

Assam, Mizoram and Nagaland)
• Sikkim Biodiversity Conservation and Forest Management Project (Sikkim)
• Nagaland Forest Resource Management Project (Nagaland)
Women and children
• Project for Construction of Primary School for Scheduled Tribe in Manipur (Manipur)
• Project for the Construction of a Vocational Training Center for the Poor Women in Kamrup (Assam)
People-to-people exchange
• Innovative Asia for IIT Guwahati (Assam)
• JENESYS (Japan-East Asia Network of Exchange for Students and Youths) Programme
•  Japan-Asia Youth Exchange Program in Science (SAKURA Exchange Program in Science)
• DAILAB (DBT-AIST International Laboratory for Advanced Biomedicine) at Sikkim University 

and IIT Guwahati (Sikkim and Assam)
• Invitation of 25 youths from Manipur and Nagaland to Japan under the framework of Japan-funded 

Afforestation Project (Manipur and Nagaland)
Post-war reconciliation
• Financial Support by The Nippon Foundation for Construction of Imphal War Museum (Manipur)
Source: Embassy of Japan, August 2017.
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Four Neighbouring NE States of Bangladesh Must ‘Look South’
Now, Bangladesh is ahead of Pakistan in almost all the socio-economic parameters. In 2017-
18, it was ahead (US$ 1,751) of its sister West Bengal (US$ 1,500) in per capita income (in 
current price) and it is estimated that Bangladesh, one of the world’s densely populated 
countries, will exceed India’s per capita income in next couple of years.11 Current per capita 
income of India and Bangladesh are US$ 2190 and US$ 1880, respectively.12

Table 5.6 indicates that the total population of the seven NER states, as per the 2011 
census, was around 46 per cent of the population of West Bengal. Table 5.6 also shows the 
population density and per capita income of the seven north-eastern states, West Bengal 
and the average per capita income of India as a whole. Arunachal Pradesh and Mizoram 
have very low population densities which get reflected in their higher per capita income 
than the all India average. Other states of the NE region have much lower per capita income 
compared to all India average. In Nagaland, population density has declined, during 2001-
2011, which is not a healthy socio-economic indicator.

Table 5.6: Population Density (per sq km) and Per Capita income (NSDP/per capita 
in rupees at Constant 2011-12 Prices) of Indian States

State 

Population  
(2011 census)

Population 
density  
per km2 

(2001)

Population 
density 
per km2 

(2011)

Per 
capita 
income 
2011-12 
(Rs.)

Per 
capita 
income 
2014-15 
(Rs.)

Per 
capita 
income 
2016-17 
(Rs.)

Arunachal 
Pradesh

13,83,727 13 17 73068 87965 86818

Assam 3,12,05,576 340 397 41142 44809 52416
Manipur 25,70,390 97 122 39762 44101 46756
Meghalaya 29,66,889 103 132 60013 55936 58826
Mizoram 10,97,206 42 52 57654 85056 101877
Nagaland 19,78,502 120 119 53010 60372 63568
Tripura 36,73,917 305 350 47079 58033 NA
West Bengal 9,12,76,115 903 1029 NA 54520 61245
All India 121,05,69,573 325 382 63462 72805 82229

Source: ESOPB, http://www.esopb.gov.in/static/PDF/GSDP/Statewise-Data/statewisedata.pdf (visited on 22.2.2019) 
and NITI Aayog, http://niti.gov.in/content/population-density-sq-km (visited on 22.2.2019). 

Tripura, which has a common language and cultural root along with strong physical 
connectivity with the emerging Asian Tiger in Bangladesh, will get immensely benefitted 
from greater engagement with Bangladesh. Geographically Mizoram and Tripura enjoy 
close proximity to the Bay of Bengal through Bangladesh.
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Better economic and cultural engagements with Bangladesh are likely to offer NER states 
better prospects to break their geophysical trap and help to access huge global market using 
the sea.

Ambassador Gautam Mukhopadhaya, in his lecture ‘North East, Act East’, delivered 
on January 31, 2017, at Indian International Centre, Delhi also echoed the same opinion. 
According to him, Assam itself enjoyed one of the highest growth rates under the colonial 
economy built on trading tea, timber and oil with Calcutta to which it was linked. The 
epicentre of growth radiated down the Bay of Bengal via ports of Calcutta, Chittagong, Akyab 
(Sittwe), Rangoon, Moulmein, Tavoy and Singapore. He argued that ‘if transport through 
old Bengal and present day Bangladesh was crucial in the growth of the old Assamese 
economy, then every diplomatic effort must be made to restore such connectivity for the 
present day North East.’13

5.4 Improved Connectivity Is the Key 
Access to the Bay of Bengal and the rest of India, through Bangladesh, is essential for 
harnessing the unutilised economic capability of these states. In the first decade of this 
century, the government of India wanted to revive the old sea route to connect northeast 
states with Kolkata and other ports on the Bay of Bengal. 

Accordingly, an ambitious project, the Kaladan Multi-Modal Transit Transport 
Project, connecting the eastern Indian seaport of Kolkata with Sittwe seaport in Rakhine 
State of Myanmar by sea was initiated. Prior to the partition of Bengal, this sea route 
had been operational for several decades. As per the plan, the supply chain would link 
Sittweportto Paletwa in Chin State of Myanmar via the Kaladan riverboat route, and then 
from Paletwa by road to Mizoram state in north-east India. However, for various reasons 
the road component of the project has not yet been completed.

As an alternate route to the northeast, India is developing a railway route from Chittagong’s 
Cox’s Bazar deep water port to South Tripura district, at a distance of 200 kilometre, by 
rehabilitating the railway link from Santirbazar in India to Feni in Bangladesh, where a road 
and rail bridge is being built to connect the Belonia, India - Parshuram, Bangladesh road 
and rail crossing check posts. 

After years of negotiations, the Bangladesh government has agreed in December 2019 
to offer transport and transit rights to the north-eastern states. It has been decided that 
Bangladesh may not impose transit charges and customs duties on India for transhipping 
cargos through Chattogram and Mongla ports for its landlocked northern states and vice-
versa. Only administrative fees would be charged. 

Karimganj in the state of Assam in India and Zakiganj, in Sylhet Division of Bangladesh, 
both located on the banks of Kushiyara River, are the entry and exit points of trans-
boundary cargo through Protocol Route 3 (Kolkata-Karimganj). Improving navigability up 
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to Karimganj and linking it with NW-16 from Bhanga to Lakhipur (121 km) will provide 
better transit connectivity between Kolkata and the hinterlands of lower Assam, Tripura, 
Nagaland Manipur and Mizoram. It can facilitate cargo movement to and from Bangladesh 
for key commodities such as food grains, construction materials, petroleum products, etc. 
The dredging operation between Bhanga and Silchar has already been completed. India 
and Bangladesh have initiated joint dredging from Ashuganj to Karimganj to improve the 
navigability of protocol routes.14

Bangladesh and India’s North-eastern state of Tripura has been connected since 3 
September 2020, via a 93 km long inland waterway over River Gumti. A Bangladeshi company 
has sent 50 MT of cement onboard MV Premiere from Daukandi to Tripura’s Sonamura. 
The opening of the new route follows the signing of the 2nd addendum to the Protocol 
for Inland Water Trade & Transit (PIWTT) in May 2020 which opened two new routes. 
The PIWTT was signed between India and Bangladesh in 1972 to connect the two countries 
through inland waterways. In 2019-2020, approx. 3.5 million MT of cargo was transported 
between India and Bangladesh on the protocol routes.15 

Along with these two new routes, five new ports and two extended ports of call will 
be added. The Sonamura-Daudkhandi stretch of Gumti River will be route number 9 and 
10 of the protocol and will connect all the existing routes.16 Presently, waterways are used 
only to transport goods like cement, limestone, coal, etc., between NER and Bangladesh 
and over dimensional cargoes (ODCs) constitute bulk of the cargo transported through NW 
2. However, according to a recent study undertaken by CUTS International (2018), cotton   
waste (has a significant demand in Assam  and  is used for manufacturing mattresses) which 
is  imported  to  Assam  from  the textile mills of  Dhaka (Bangladesh) through roadways can   
come   to   Rowmari   by   road and  then  take  a  riverine  route  to Dhubri. This will not only 
reduce the cost of transportation. The study has also highlighted significant movement of 
small mechanised boats of capacity 10-50 tonne in lower Assam on the Brahmaputra river.17  

Additionally,  the prospects  of  cross-border  trade  in  perishable  products  between  
NER  and Bangladesh along the Dhubri (Assam)-Chilmari (Bangladesh) stretch using such 
mechanised boats were found to be significant. Table 1 (Annexure 4.1) shows a comparison 
of distances between the production centres of the fruits from the Land Customs Station 
(LCS) vis-à-vis the waterway terminals. It is evident from the data that on an average 206 
km of road travel will be saved if the select products are sent through waterways instead 
of roadways.

During the last Summit on 17 December 2020, the two Prime Ministers have taken few 
major initiatives for improved connectivity between the two countries. 

• The two Prime Ministers noted with satisfaction the continued progress made towards the 
restoration of pre-1965 railway linkages between both nations. They jointly inaugurated 
the newly restored railway link between Haldibari (India) and Chilahati (Bangladesh) 
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and noted that this rail link will further strengthen trade and people to people ties 
between the two sides. It was decided to operationalise the train as and when the COVID 
situation improves.

• The two leaders took stock of the ongoing bilateral connectivity measures and welcomed 
the recent initiatives including the signing of the second addendum to the Protocol on 
Inland Water Transit and Trade (PIWTT), trial run of trans-shipment of Indian goods 
from Kolkata to Agartala via Chattogram and operationalisation of Sonamura-Daudkandi 
Protocol route under the PIWTT. Both the leaders agreed to expeditiously operationalise 
trans-shipment of Indian goods through Chattogram and Mongla Ports.

• To facilitate better connectivity and simplify movement of passengers and goods between 
both the countries, both leaders agreed to an early operationalisation of the BBIN Motor 
Vehicles Agreement through expeditious signing of the Enabling MoU for Bangladesh, 
India and Nepal to commence the movement of goods and passengers, with provision 
for Bhutan to join at a later date.

• Bangladesh Prime Minister expressed keen interest in the ongoing India Myanmar 
Thailand trilateral highway project and sought support of India for enabling Bangladesh 
to connect with this project with a view to enhance connectivity between the regions 
of South and South East Asia. In the same spirit, the Indian side requested Bangladesh 
to allow connectivity from West Bengal (Hilli) to Meghalaya (Mahendraganj) via 
Bangladesh.

• India reiterated its request to the Government of Bangladesh of having at least one 
Land Port with minimal negative list between the each neighbouring states of India 
and Bangladesh, beginning with Agartala-Akhaura. Bangladesh side proposed that 
Bangladeshi trucks avail of the Feni Bridge, once completed, for transportation of goods 
from Chattogram port to the North East of India.

• Acknowledging the vibrant development partnership between the two countries, 
both sides stressed on active operationalisation of the recently-constituted High 
Level Monitoring Committee headed by Secretary, Economic Relations Division from 
Bangladesh and the High Commissioner of India in Dhaka to regularly review the 
progress of the LOC Projects for their early completion.

• Both sides noted with satisfaction the commencement of a temporary Air Travel Bubble 
between the two sides to facilitate the urgent requirements of travellers on both sides 
during the COVID-19 pandemic. Bangladesh side also requested the Indian side to 
resume regular travel through land ports at the earliest

After 1965, the first goods train containing sixty containers of rice weighing 1240 tonnes 
was sent from West Bengal’s only dry port at Durgapur to Bangladesh. The travel time has 
reduced to only twenty-four hours compared to over a week time needed via congested 
surface routes.18
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5.4 Conclusions
The common ecosystem that India and Bangladesh had enjoyed for thousands of years, which 
got disrupted after the partition in 1947, could be the basis of the future cooperation between 
these two neighbours. The Ganga-Brahmaputra-Meghna Basin Cooperation (GBMBC) in 
line with the Mekong-Ganga Cooperation (MGC) may be initiated to optimise the potential 
of NER. It is likely to be a win-win situation for all the stakeholders, including Nepal and 
Bhutan, of this ecosystem.

Partition of Bengal in 1947 has not only disrupted the eastern economy by disconnecting 
its time-tested shared ecosystem but it has also deprived Northern India of its only direct 
access to the Bay of Bengal via river Ganga-Padma. After the construction of the Farakka 
Barrage in the early 1970s, this historical trade route of Northern India also got destroyed. 

Better economic and cultural engagements with Bangladesh and West Bengal are likely 
to offer Northeast India better prospects to break its geophysical trap and help to access 
huge global market using the sea. 

Trade history suggests that the North Eastern Region (NER) of India enjoyed one of the 
highest growth rates under the colonial economy built on trading tea, timber and oil with 
Calcutta to which it was linked. The epicentre of growth radiated down the Bay of Bengal via 
ports of Calcutta, Chittagong, Akyab (Sittwe), Rangoon, Moulmein, Tavoy and Singapore. 

To fully utilise the huge economic potential of the NER states, a cordial relation with 
Bangladesh is essential as connectivity with the rest of India through Bangladesh, using the 
historical trade routes will open up a huge economic opportunities for all the stakeholders. 
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6.1 India’s Aid to Bangladesh 

Bangladesh is the biggest development partner of India today. India has extended four 
Lines of Credit (LoCs) to Bangladesh in the last decade amounting to around US$ 
8 billion (refer to Table 6.1) for the development of infrastructure in various sectors 

including roads, railways, shipping and ports. India’s investment in Bangladesh consists 
mainly of two major components: (i) governments aids and financial assistance, and (ii) 
direct investments in various sectors. 

Table 6.1: Lines of Credit (LoCs) Extended by India to the Government of 
Bangladesh

Sl. 
No.

Year of 
Approval

Date of signing 
of LOC with 
Exim Bank

Amount
(US$ 

million)

Purpose

1 2009-10 07-08-2010   862 Financing export of goods and projects 
including development of railway 
infrastructure, dredging, construction 
of bridges, procurement of buses, 
locomotives, coaches and rehabilitation 
of Saidpur Workshop.

2 2015-16 09-03-2016 2000 Financing various social and 
infrastructure development projects 
such as power, railways, road 
transportation, information and 
communication technology, shipping, 
health and technical education sectors.

3 2016-17 04-10-2017 4500 Developmental Projects
4 2016-17 11-04-2019   500 Defence

Total 7862
Source: Export Import Bank of India (EXIM Bank). 
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Capacity building is the key focus of Indian development cooperation. But, of late, 
extension of LoCs on concessional terms through the EXIM Bank has become one of the 
main instruments of India’s development assistance to the least developed and developing 
countries of Africa, Asia and Latin America. Lines of Credit have emerged as a preferred 
instrument for development cooperation with its neighbours by India because it provides 
a double-sided guarantee both from the borrower country as well as from India’s Export-
Import Bank (EXIM Bank).

Over the years, India has signed credit agreements with the borrowing countries, and 
these agreements popularly came to be known as LoCs. The relevant LoCs were directly 
charged to the budget and disbursed through the State Bank of India. Until 2003, India 
extended 83 government-to-government LoCs to 23 countries, totalling US$ 498.56 million. 
In case of 31 LoCs, payments were made in US$, while US$ 88.37 million for 52 LoCs were 
paid in Indian rupees (Rs. 5,862.1 million).1

With the change in the government’s stand on bilateral aid in 2003, and subsequent 
opening up of Indian development cooperation, the second phase of the LoC programme 
was launched. The International Development Initiative (IDI) programme was renamed 
as the Indian Development and Economic Assistance Scheme (IDEAS) in July 2005. With 
South-South Cooperation (SSC) in the background, the IDEAS programme had several 
objectives for mutual gain. This allowed India’s EXIM Bank to extend LoCs to friendly 
foreign countries on-behalf of the Indian government.

More than 300 LoCs worth US$ 30.66 billion have been extended to 64 countries under 
the IDEAS programme through the EXIM Bank of India. The projects under the LoCs 
cover critical infrastructure sectors such as transport connectivity through railways, roads 
and ports; power generation and distribution; agriculture and irrigation; manufacturing 
industries, healthcare, education and capacity building. So far, about 300 LoC projects have 
been completed while more than 260 projects are under implementation.2

Out of the total LoCs of US$ 30.66 billion, US$ 15.90 billion have been extended to Asian 
countries, with the largest value of commitments having been made in India’s immediate 
neighbourhood. LoCs worth US$ 7.862 billion have been extended to Bangladesh, US$ 2.02 
billion to Sri Lanka, US$ 1.65 billion to Nepal, US$ 964.80 to Mauritius, US$ 840 million to 
Maldives, US$ 538.90 million to Myanmar and US$ 128 million to Seychelles.

There is a special focus on regional connectivity initiatives in the neighbourhood under the 
Government of India’s (GoI) LoCs as these can act as force multipliers to accelerate regional 
growth and development, promote people-to-people contacts and encourage trade and 
commerce. The first LoC offered to Bangladesh by India for nearly US$ 1 billion in 2010 was 
also focussed on transport and communications sectors apart from railway infrastructure.

A total of 98 connectivity projects for US$ 6.93 billion have been taken up under LoCs in 
5 countries in our neighbourhood, out of which 44 projects have already been completed. 
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Besides, 31 projects, comprising 17 rail (9 completed), 8 road (3 completed), 5 ports/shipping 
(1 completed), 1 airport, have been taken up in Bangladesh under the LoC scheme. In 
addition to these, there are 3 power transmission line projects and 1 telecom project. The 
power transmission lines for power evacuation facilities for the first nuclear power plant 
of Bangladesh in Rooppur worth US$ 1 billion are also being implemented under GoI LOC 
extended to Bangladesh. India has completed numerous iconic infrastructure projects in 
partner countries under the LOCs. Some of these iconic projects include railway bridges 
and signalling systems in Bangladesh.

Table 6.1 indicates that out of nearly US$ 8 billion LoC extended by India to the Bangladesh 
government nearly US$7 billion was provided for the development and infrastructure related 
programmes. The last LoC, signed in 2019, indicates a major departure from the historical 
trend as this credit was related to defence. 

In addition to LoCs, the Government of India has also been providing grant assistance 
to Bangladesh for various infrastructure projects including the construction of Akhaura-
Agartala rail link, dredging of inland waterways in Bangladesh and construction of the 
India-Bangladesh Friendship Pipeline. 

Small Development Projects (SDPs) constitute an active pillar of India’s development 
assistance. The Government of India has funded 55 SDPs including the construction of 
student hostels, academic buildings, cultural centres and orphanages, etc., in Bangladesh 
and another 26 SDPs are being implemented. 

Besides, India provides assistance for cultural heritage projects in Bangladesh. With 
Government of India’s assistance programme more than 50 cultural and heritage projects 
have been completed such as conserving Girish Chandra Sen’s residence as Museum; 
Manipuri Cultural complex at Maulvibazar (Bangladesh), etc. 

6.2 Capacity Building and Human Resource Development
Human resource development is a key component of India’s development cooperation 
efforts in Bangladesh through its several ongoing training programmes and scholarships. The 
Government of India has been training 1800 Bangladesh Civil Service officials from 2019 at 
National Centre for Good Governance (NCGG), Mussoorie. Bangladeshi police officials are 
also being trained at various premier training institutes in India on various modern policing 
and new investigative techniques of this information age. Similarly, the Government of India 
has been providing training for 1500 Bangladeshi judicial officials since 2017 at National 
Judicial Academy, Bhopal and also at various State Judicial Academies in India. Bangladesh 
is also an important ITEC (Indian Technical and Economic Cooperation) partner country 
and annually around 800 participants from Bangladesh avail the ITEC training courses. 

In addition, 200 scholarships are awarded by the Indian Council for Cultural Relations 
(ICCR) every year to students from Bangladesh for pursuing under-graduation, post-
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graduation and M.Phil/PhD courses in educational institutes of India including the IITs 
and NIITs. The Indira Gandhi Cultural Centre (IGCC) in Dhaka plays an important role in 
celebration of common cultural links between the two countries. Its training programmes 
including Yoga, Kathak, Manipuri dance, Hindi language, Hindustani classical music and 
the cultural programmes of renowned artists of India and Bangladesh which contribute in 
promotion of people to people contacts.

6.3 Indian FDI in Bangladesh
In 2019, Bangladesh received a total of US$ 3889 million net FDI from various countries. In 
2013, the net FDI inflow in Bangladesh was US$ 1731 million. In six years, net FDI flow to 
Bangladesh has increased by more than double. It indicates Bangladesh’s growing economic 
and strategic importance in the South Asian region. In 2019, the gross FDI flow to Bangladesh 
was US$ 4072 million. 

Prime Minister of Bangladesh, Sheikh Hasina, while addressing the inaugural session of 
India-Bangladesh Business Forum in 2019 held in New Delhi had urged big Indian investors 
to set up industries in Bangladesh and export the products to vast markets in India and 
Southeast Asian countries, taking advantage of the improved connectivity. “We want to see 
trade and investment together where Indian big investors can set up industries in Bangladesh 
and export the products to the north-eastern states of India and to the Southeast Asian 
countries, taking advantage of the improved connectivity between us,” she said. Noting 
that most of the growing economies in the world have undertaken their primary trade and 
investment projects in their neighbouring countries, she said in a similar manner, Indian 
business leaders could play a very big role in furthering Bangladesh’s economic prospects. 
Prime Minister Sheikh Hasina also said that the strategic location of Bangladesh provided 
“tremendous potential” for being the economic hub of the region. “With India on the west, 
China on the north and Southeast Asia on the east, Bangladesh is in the middle of a combined 
market of 4 billion people.”3

Table 6.2A indicates that between 2013 and 2019, share of India’s net FDI inflow to 
Bangladesh increased marginally from 2.43 per cent to 2.93 per cent of the total FDI of the 
respective years. In that period, Japan’s share declined substantially from 5.72 per cent to 
1.88 per cent. But, China’s share increased steeply from 1.50 per cent to 29.80 per cent. 

Table 6.2A:  Bangladesh FDI Inflow Actual/Net (US$ million)

Year
Total FDI 

received  by  
Bangladesh

Total FDI 
received  by   

Bangladesh from  
India (% of total)

Total FDI 
received  by   

Bangladesh from  
China (% of total)

Total FDI 
received  by   

Bangladesh from  
Japan (% of total)

2019 3889 2.93 29.80 1.88
2013 1731 2.43 1.50 5.72

Source: Statistics Department, Bangladesh Bank.
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Table 6.2B shows that in 2019 China was the largest investor in Bangladesh amounting 
to 29.69 per cent of the total gross FDI flow. India ranked 8th with a share of only 3.69 per 
cent of total FDI stock of Bangladesh.  

Table 6.2B: FDI Inflows (Gross) Classified by Major Countries during 2019

From Country Total Gross FDI 
Inflow (million US$)

Share in Total Gross 
FDI Inflow (%)

China 1209.09 29.69
Netherlands 900.63 22.12
United Kingdom (UK) 436.77 10.73
Singapore 376.5 9.25
South Korea 298.84 7.34
USA 216.91 5.33
Hong Kong 199.29 4.89
India 150.31 3.69
Taiwan 145.98 3.58
Japan 137.97 3.39
Total Inflows Gross FDI (US$ million) 4072.29 100

Source: Statistics Department, Bangladesh Bank.

Table 6.2C indicates that major investors have clear preferences for one or two particular 
sectors. For example, the power sector attracted maximum investment in 2019 and China 
was the main investor in that sector. Next, comes the food sector. It has attracted maximum 
investment from the Netherlands. Textiles and wearing attracted investment mainly from 
South Korea, Hong Kong and India. The UK has chosen the banking sector and the telecom 
sector attracted nominal investment from India. Taiwan is the major investor in the leather 
sector. In Non-Bank Financing Institutions (NBFI), China is the major investor. The USA 
preferred the oil and gas sector and Japan has a presence in the construction sector where 
China is another major player. The UK is a major investor in chemicals and Japan preferred 
the fertilizer sector. The UK has also invested in aquaculture and in computer and software, 
where Singapore and India have a nominal presence.
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Table 6.2C: FDI Inflows (Gross) Classified by Major Countries and Major  
Sectors in 2019 (US$ million)
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Power 963.78 15.68 95.61 53.93 --- 5.9 9.4 12.37 --- 1.93 1266.15

Food 0.06 727.73 53.25 16.98 --- 0.11 0.06 2.53 0.76 1 838.4

Textile and 
Wearing 63.7 20.8 47.35 33.73 258.59 8.65 120.19 21.55 7.09 4.19 733.93

Banking --- 0.42 173.81 2.46 11.94 16.12 11.16 3.32 --- 0.25 337.35

Telecommu-
nication --- 0.05 0.07 0.56 --- 0.04 3.48 14.91 --- 3.75 223.04

Leather and 
Leather 
Products

24.84 4.81 --- 0.01 17.16 0.01 5.56 1.29 124.43 0.62 181.93

Trading 13.12 18.67 1.56 24 3.31 27.63 12.24 6.48 7.23 1.62 134.54

NBFI 113.07 --- 1.32 --- --- 0.39 0.04 --- --- --- 119.92

Gas & 
Petroleum --- 2.85 --- 5.76 --- 93.35 --- --- --- 4.96 118.78

Construction 7.4 0.08 4.12 4.77 0.08  --- 0.01 --- 11.68 51.6

Chemicals 
and Pharma-
ceuticals

2.36 --- 17.86 1.37 ---  --- 6.53 --- 0.66 47.48

Fertilizer 0.12 0.97 1.56 0.21 --- 0.01 0.02 0.12 --- 17.82 42.38

Agriculture 
and Fishing 0.07 0.1 18.26 4.43 --- 0.16 0.01 0.81 0.01 1.35 39.28

Table 6.2 C continued...
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Computer 
Software 
and IT

--- 0.13 0.14 1.45 0.29 22.3 0.18 1.32 --- 0.39 37.57

Metal and 
Machinery 
Products

0.03 --- 0.89 --- ---  0.27 0.44 0.06 0.99 35.61

Other 
sectors 20.54 108.34 20.97 226.84 7.47 42.24 36.68 78.63 6.4 86.76 737.85

Total Gross 
FDI Inflows 1209.09 900.63 436.77 376.5 298.84 216.91 199.29 150.31 145.98 137.97 4945.81

Source: Foreign Investment & External Debt (FIED) Management Cell, Statistics Department, Bangladesh Bank.

Table 6.3A indicates FDI Inflows (Stock) classified by major countries at the end of June 
2019. In terms of FDI stock, the USA tops the list of investors with 24.12 per cent, followed 
by the UK (15 per cent) and China (13.14 per cent). India, with a share of 3.94 per cent, holds 
the 10th position. 

Table 6.3A: FDI Inflows (Stock) Classified by Major Countries at the End of June 2019

From Country Total FDI Stock 
(US$ million)

Share in Total FDI  
Stock (%)

USA 3688.26 24.12
UK 2296.28 15.02
China 2008.96 13.14
Netherlands 1421.34 9.30
Singapore 1213.7 7.94
South Korea 1104.87 7.23
Hong Kong 899.7 5.88
Australia 845.75 5.53
Malaysia 823.07 5.38
India 602.54 3.94
Japan 384.76 2.52
Total FDI Stock 15289.2 100

Source: Foreign Investment & External Debt (FIED) Management Cell, Statistics Department, Bangladesh Bank.

Table 6.3B presents FDI stock by major countries and major sectors as at the end of 
June 2019 (in US$ million). 

Table 6.2 C continued...
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Table 6.3C shows that till now Singapore, China and the USA are the major investors in 
Bangladesh. India has investments in several sectors but the quantum of investments is 
low. It has presence only in one of the key sectors, i.e. the telecom sector. 

Table 6.3C: Key Sectors of FDI and Major Investors

Key sectors FDI (in US$ Million) Key investors 
Gas & Petroleum 3719.78 USA, Australia, Singapore
Textile and Weaving 3298.63 South Korea, Hong Kong,  UK
Power 2904.29 China, USA, Singapore
Banking 2283.81 UK, USA, South Korea
Food 1187.05 Netherlands, UK, Singapore
Telecommunication 911.16 Malaysia, India, Singapore

Source: Foreign Investment & External Debt (FIED) Management Cell, Statistics Department, Bangladesh Bank

At present, the power generation system in Bangladesh is dominated by gas-based 
capacity powered by domestically available natural gas resources. However, in order to 
overcome the shortage of electricity caused by a dwindling domestic supply of fuel, the 
installation of high-cost oil-based plants in the form of Quick Rental Power Plants (QRPPs) 
has been promoted in the last few years. Apart from natural gas and oil based plants, 
Bangladesh has limited hydro and coal-based capacity. 

Bangladesh’s plan for significant coal and LNG fired power plant additions will cause 
substantial overcapacity, with major financial implications, said a new study.4 Considering 
the future electricity demand, the government has undertaken initiatives to construct about 
9,000 MW by 2030 and 20,000 MW by 2041 coal-based power plants, both in public and 
private sectors.5 

In June 2020, an agreement was signed between the IOC Middle East FZE, Dubai, a 
wholly-owned subsidiary of Indian Oil Corporation (IOC) and RR Holdings Ltd., Ras Al 
Khaimah, UAE, the holding company of Beximco LPG of Bangladesh. The Joint Venture 
Company will help reduce the cost of import of LPG and make it more affordable for the 
consumers in Bangladesh. The LPG market in Bangladesh is fast expanding and the new 
project will draw upon the strengths of Indian Oil and Beximco in their respective areas. 
The company plans to diversify into LPG export to the northeastern states of India from 
Bangladesh which will prove to be a win-win situation for both countries.6

In August 2020, Bangladesh’s Ministry of Power, Energy and Mineral Resources sent a 
letter to the Prime Minister’s Office. The letter seeks approval to convert 13 coal-fired power 
plants, which are currently in the pipeline, into liquefied natural gas-based plants. The main 
issue, according to the letter, is the inability to finance the coal-fired plants.7
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6.4 Bangladesh’s FDI in India 
In its consolidated FDI policy framed in 2017, India kept Bangladesh in the restricted category. 
Under this route, prior approval from the government of India is required. Proposals for 
foreign investments under this route are considered by respective ministries or agencies. The 
rest of the countries in the world were allowed to invest in India under the automatic route. 
Under the automatic route category, the non-resident investors or the Indian companies do 
not require any approval from the Indian government to invest.

At a Secretary-level meeting, Bangladeshi officials have requested India to lift such 
restrictions on Bangladeshi investors. Bangladesh is yet to allow, under the present Foreign 
Exchange Regulation Act, its resident nationals to transfer capital abroad. Interested 
individuals or entities can apply to the central bank for permission to invest abroad.8 
Quite expectedly, the total FDI equity inflow, during December 2000 –January 2019, from 
Bangladesh to India was only US$ 0.08 million.9 

Direct investment from Bangladesh in India is insignificant. Pran Beverages (India) Private 
Limited, a subsidiary of PRAN Foods Private Limited, Bangladesh was the first Bangladeshi 
company that has been operating in India, since 2010, to produce food stuffs and planned 
to expand the business in India. The company, headquartered in Kolkata (West Bengal), 
India, had begun productions in Agartala, Tripura (India) on 19 April 2010. Key target 
geographic segments for the company include the north-eastern region of India due to the 
shared geographic boundary and similar cultural background of the consumer’s across the 
border.10 In 2018, the company decided to set up another factory on the outskirt of Kolkata.11 
As per the Ministry of Corporate Affairs (MCA), Pran Beverages (India) Private Limited 
is majorly in Manufacturing (Food stuffs) business for the last ten years and currently, 
company operations are active. The company’s authorised capital stands at INR 5000 lakh 
and has 60.85 per cent paid-up capital which is INR 3042.25 lakh. 12

6.5 Opportunities and Challenges for Indian Investors
India and Bangladesh can jointly build a global supply chain and integrate it into a host of 
sectors. For instance, since Bangladesh has emerged as a leading exporter of apparel, India 
could be a partner in the supply of textile machinery. The Indian engineering industry 
is quite strong in the textile sector. Likewise, Bangladesh is a leading player in light and 
product engineering. Therefore, forging partnerships with Indian firms could be beneficial 
for Bangladesh. As Bangladesh aims to emerge as a modern economy, it would need more 
and more engineering capabilities, the bedrock of a modern industry, where India can play 
the role of an important partner. As the value of Bangladeshi exports to India crossed the 
US$ 1 billion-mark in 2019, Indian investments in Bangladeshi export items that could be 
imported back to India might help diversify Bangladesh’s export basket, reducing the trade 
deficit in the process. 13
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Increasing middle class base and rising income levels in Bangladesh provide a good 
market for the Indian business community to invest in consumer products and services. 
Potential for deeper business engagement in higher education, energy, public utilities and 
hospitality services may be explored on a priority

The FDI to GDP ratio in Bangladesh is 1.2 per cent less than in India, Sri Lanka, Vietnam 
and Cambodia. Share of India’s FDI in total FDI inflows of Bangladesh is less than 4 per cent 
and it ranked 8th among the major investors. Tax issues, registration process, investment 
climate, lack of adequate logistics and required regulatory reforms are some of the challenges 
to FDI attraction.14 Moreover, restrictions on Bangladeshi investments in India by India might 
also act as a psychological entry barrier to Indian investments in Bangladesh.

6.6 Conclusions 
Indian FDI in Bangladesh is not significant till now, but there are many areas like apparel, 
supply chain infrastructure, light engineering, etc., where Indian investors can invest. In 
the services sector, huge investment opportunities exist in medical, tourism, education and 
energy services.  

The government to government development aids and assistance has dominated India’s 
financial engagement with Bangladesh. Now it is time to leverage on previous investments 
by directly putting money into commercial ventures in those related areas where India has 
already got financially involved. 

Future investment strategy should primarily remain focussed on connectivity projects 
so that the common eco-system of the region which got disrupted in 1947 after the partition 
of Bengal can be restored. 

Fast growing Bangladesh has attained its strategic importance in the South and South-
East Asian region due to its geographical location. In addition to business, Bangladesh has 
immense strategic importance for  India’s foreign policy. FDI may be used as an instrument 
to foster an enhanced political and people to people association. 

Restrictions on Bangladeshi investments in India may be lifted for a healthier business 
climate between the two countries. Mutual trust, among partners, is essential for a long term 
relationship. The Government of India should also encourage Bangladeshi business houses 
to invest in India especially in NER.
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India and Bangladesh have failed to leverage their good friendly relations into a robust 
business partnership. The Asian Confluence has undertaken a pilot survey to identify key 
issues for an improved business relationship between these two neighbours. ‘Snowball 

sampling method’ was used to solicit responses on a structured questionnaire from business 
leaders and think-tanks of both countries.

The survey has elicited responses from 54 experts (respondents), who have revealed their 
perceptions on twelve statements (refer to Table 7.1) on a five point Likert scale. 

Table 7.1: Mode and Median values of the perceptions of the respondents against 
twelve statements

Variables Statements Mode Median 

X1 Economic rise of Bangladesh is good for India and 
particularly Northeast India 5 5

X2 Bangladesh should be an integral part of India’s Act East 
policy 5 5

X3
Improvement of connectivity between Bangladesh and 
Northeast India could be a game-changer for  India-
Bangladesh relation

5 5

X4 In spite of improved relations there is trust deficit 
between India and Bangladesh 5 4

X5 Discontent on sharing of water is a major issue affecting 
the bridging of this trust deficit 5 4

X6 Smuggling/informal trade lobbies are very strong on 
both sides of the Border 5 4

7
Challenges and Opportunities  
for India-Bangladesh Relation:  

A Pilot Survey

Table 7.1 C continued...
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X7 Border forces and custom authorities of both countries 
want stringent trade restriction 3 3

X8 Illegal cross-border migration is a concern 5 4

X9 Transit facilities between India and Bangladesh should 
be more simple 5 4

X10 Fundamentalists of both the countries are major 
restraining forces 5 4

X11 Shared ecology of the region has been back benched by 
the academics and policymakers 4 4

X12 Both the countries have not taken enough constructive 
steps to improve ‘people to people’ contacts 5 4

Note: Five point Likert scale − 1: strongly disagree, 2: disagree, 3: neither agree nor disagree 4: agree, 5: strongly agree

To club different variables on the basis of commonality, the Dimension Reduction Method 
(Exploratory Factor Analysis) has been applied on the experts’ inputs received through the 
survey. SPSS output revealed the following results: 

• KMO value of 0.762: This reflects that the sample size was adequate to apply the Factor 
analysis technique.    

• Three factors (with Eigenvalues >1) explain nearly 71 per cent variance of the data which 
is fairly good. 

• On the basis of high values of factor loadings (around 0.6), three Principal Factors (F) 
have been identified (refer to Table 7.2). 

• The most important factor (F1), which explains nearly 45 per cent of the variance of the 
data, has high factor loadings with X1, X2, X3 and X4. All these four issues are related 
to ‘foreign policy’. The survey reveals that a proactive foreign policy is very important 
for a better relationship.

• F2 explains nearly 14 per cent of the variance of the data. F2 has high factor loadings with 
X9, X10, and X11. These three issues act as ‘restraining forces’ in the India-Bangladesh 
relationship.

• F3 explains 12 per cent of the variance of the data. F3 has high factor loadings with X5, 
X7, and X8. These three issues relate to the ‘political will’ of the governments. A Strong 
political will of the governments to address these issues is critical for the improvement 
of India-Bangladesh trade and investment. 

Table 7.1 C continued...
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Table 7.2: Factor Analysis of Twelve Variables

Factors 
(F)

Variables Per cent variance 
explained

Factor name

F1
(X1, X2, 
X3, X4)

• Economic rise of Bangladesh is 
good for India and particularly 
Northeast India

• Bangladesh should be an 
integral part of India’s Act East 
policy

• Improvement of connectivity 
between Bangladesh and 
Northeast India could be 
a game-changer for  India-
Bangladesh relation

• In spite of improved relations 
there is trust deficit between 
India and Bangladesh

44.9 Foreign policy

F2 (X9, 
X10, 
X11)

• Transit facilities between India 
and Bangladesh should be more 
simple

• Fundamentalists of both the 
countries are major restraining 
forces

• Shared ecology of the region 
has been back benched by the 
academics and policymakers

13.8 Restraining 
forces

F3 (X5, 
X7, X8)

• Discontent on sharing of water 
is a major issue affecting the 
bridging of this trust deficit.

• Border forces and custom 
authorities of both countries 
want stringent trade restriction

• Illegal cross-border migration is 
a concern

12.1 Political will

In addition to the above 12 variables, few open-ended questions were also put in the 
survey. An analysis of the feedback conveys the following.
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7.1 New Areas in which Indian Government Should Focus
Nearly 24 per cent respondents have suggested that the primary focus of India-Bangladesh 
relation should remain on economic issues. This was followed by physical connectivity  
(22 per cent) and sustainability (18 per cent) (refer to Table 7.3 and Figure 7.1).

Table 7.3: Suggested Strategic Issues

Parameter Weight in Percentage
Sustainability 18.18
Physical connectivity 21.82
Economic 23.64
Cultural 12.73
Health 12.73
Environmental 10.90

Figure 7.1: New Areas in which the Indian Government Should Focus

7.2 Possible Scope of India-Japan Joint Projects in Bangladesh 
Major areas identified by the respondents for India-Japan joint projects in Bangladesh are: 
disaster management and rehabilitation from natural phenomenon (13 per cent); physical 
connectivity projects (11 per cent); education, construction and manufacturing (9 per cent); 
improve medical facilities and electronic component sector (7 per cent); export-oriented 
industries (7 per cent); and improve relations between the three countries (7 per cent) (refer 
to Table 7.4 and Figure 7.2).
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Table 7.4: Possible Areas of India-Japan Collaboration in Bangladesh

Parameters Weight in Percentage
Infrastructure development 5.45
Explore human resources and natural beauty 5.45
Export oriented industries 7.27
IT Sector, Automobile, Electronics 3.64
To counter Chinese projects 5.45
Improve relations between the three countries 7.27
Education, Construction and Manufacturing 9.09
Physical connectivity projects 10.91
Improve medical facilities and Electronic Component sector 7.27
Disaster Management and rehabilitation from natural 
phenomenon 12.73

Environmental and ensuring sustainability 5.45
No Response 20.02

Figure 7.2: Possible Scope of India-Japan Joint Projects in Bangladesh
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7.3 Barriers to Trade and Investment for Bangladesh
Around 9 per cent respondents have identified poor infrastructure, lack of utility services, 
administrative problems as the most prominent barriers to trade and investment for 
Bangladesh (refer to Table 7.5 and Figure 7.3).

Table 7.5: Barriers to Tade and Investment for Bangladesh

Parameter Weight in 
Percentage

Customs Barriers, illegal activities, lack of transparency and 
accountability, communication gap 5.45

Physical connectivity 5.45
Language 3.64
Lack of mutual opportunities promoted by policymakers 5.45
Corruption, low trust society, bad governance 3.64
Poor connection between people to people, Indian government’s 
unwillingness and India’s poor foreign policy in this region 3.64

Lobbies and connectivity plus fundamentalism 3.64
Poor infrastructure, lack of utility services, administrative problems 9.09
NTMs and NTBs 1.82
Concessional tariffs, a customs duty recovery system and export 
processing zones 1.82

Unfavourable policy, lack of political will, trust deficit, bureaucracy, 
complementarily 5.45

Lack of mutual trust 1.82
Tariff, infrastructures 1.82
Licensing, Certification, Subsidies, Procurement, Services, Duties 1.82
Economic conditions and the income disparity 3.64
Land dispute, drug smuggling, and river dispute 5.45
Bureaucratic structure, Considerable impact of the extremists, 
Absence of risk sharing mechanism 3.64

No Comments 34.54

7.4 Barriers to Trade and Investment for India
Around 11 per cent respondents have identified tariff, anti-dumping duties, lack of 
accountability and transparency as the most important barrier to trade and investment in 
India. Other four major barriers, as identified by the participants of the survey, are: lobbies 
and connectivity (7 per cent); inadequate infrastructure, bureaucratic delays, and technical 
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barriers to trade (7 per cent); inadequate planning and lack of proper marketing strategy 
for interventions (7 per cent); corruption and red tape, lack of incentive (7 per cent) (refer 
to Table 7.6 and Figure 7.4). 

Figure 7.2: Possible Scope of India-Japan Joint Projects in Bangladesh
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Table 7.6: Barriers to Trade and Investment for India

Parameter Weight in 
Percentage

Tariff, Anti-dumping duties, lack of accountability and transparency 10.91

Religious boundaries 1.82
Traditional mindset 3.64
Trust deficit 5.45
Lobbies and connectivity 7.27
NTMs and NTBs 3.64
Inadequate infrastructure, bureaucratic delays, and technical barriers 
to trade 7.27

Inadequate planning and lack of proper marketing strategy for 
interventions 7.27

Govt. attitude of both the sides are the main barriers 5.45
Corruption and Red tape,  Lack of incentive 7.27
Illegal migration, import of drugs, water disputes preventing smooth 
connectivity 1.82

The refugee issue 1.82
Challenges faced in NE region 1.82
No Comments 34.55

Figure 7.4: Barriers to Trade and Invesment for India
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7.5 Conclusions 
Initial findings of the survey undertaken by the Asian Confluence reveal that:  

• For improving business relationship the following three factors should be given due 
importance: (i) Proactive foreign policy, (ii) Proper handling of restraining forces, and 
(iii) Political will of the leaders of both the countries.

• Nearly 24 per cent respondents have suggested that the primary focus of India-
Bangladesh relation should remain on economic issues. This was followed by physical 
connectivity (22 per cent) and sustainability issues (18 per cent).

• On the question on possible joint collaboration between India-Japan in Bangladesh, 
major areas identified by the respondents are: disaster management and rehabilitation 
from natural phenomenon (13 per cent); physical connectivity projects (11 per cent); 
education, construction and manufacturing (9 per cent); improve medical facilities and 
electronic component sector (7 per cent); export-oriented industries (7 per cent); and 
improve relations between the three countries (7 per cent). 

• Around 9 per cent respondents have identified poor infrastructure, lack of utility services, 
administrative problems as the most prominent barrier to trade and investment for 
Indian investors in Bangladesh.

• Around 11 per cent respondents have identified tariff, anti-dumping duties, lack of 
accountability and transparency as the most important barrier to trade and investment 
in India by Bangladeshi businesses. Other four major barriers, as identified by the 
participants of the survey, are: lobbies and connectivity (7 per cent); inadequate 
infrastructure, bureaucratic delays, and technical barriers to trade (7 per cent); inadequate 
planning and lack of proper marketing strategy for interventions (7 per cent); corruption 
and red tape, lack of incentive (7 per cent).
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8.1. Strategic Considerations

Bangladesh is the emerging tiger economy of South Asia. The economy has grown at 
an annual average rate of about 6 per cent for the last two decades and the country 
reached World Bank’s lower middle-income status in 2014. Based on the international 

poverty line of US$ 1.90 (using the 2011 Purchasing Power Parity exchange rate) a day, it 
has reduced poverty from 43.8 per cent in 1991 to 14.8 per cent by 2016. Life expectancy, 
literacy rates and per capita food production have increased significantly. Progress has been 
underpinned by steady growth in GDP. In 2018, Bangladesh fulfilled all three eligibility 
criteria for graduation from the UN’s Least Developed Countries (LDCs) list, for the first 
time, to the developing country status and is on track for graduation in 2024.

It is estimated that Bangladesh, one of the world’s densely populated countries, will 
exceed India’s per capita income in the next couple of years. Despite the COVID-19 pandemic, 
Bangladesh was able to escape a contraction in 2020. Bangladesh is set to post the third-
highest growth in the world and the highest in Asia in 2020-21. 

The settlement of the long-pending maritime boundary dispute in 2014, the ratification of 
the Land Boundary Agreement and the successful exchange of enclaves in 2015 have been 
major developments in the India-Bangladesh economic relationship in recent years. There 
are clear indications of a closer relationship between these two neighbours.

Bangladesh is strategically very important to India and vice verse. The Bay of Bengal is 
a key component of the Indo-Pacific, and Bangladesh is very important in India’s strategic 
and security priorities. Lying some 600 miles north of the Andaman Islands in the Bay of 
Bengal, with the major port of Chittagong and the adjoining hill track bordering its neighbour 
Myanmar, the country is an important littoral on India’s eastern seaboard.

Over the past decades, Bangladesh-India relations have experienced ups and downs, 
but the ‘India factor’ has remained constant and continued to affect Bangladesh’s foreign 
policy. Since 2014, when Narendra Modi became the Prime Minister of India, the Indian 
Government has been trying to address various concerns of its neighbours by initiating the 
‘Neighbourhood First Policy’. This initiative has given an impetus to the India-Bangladesh 
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relations and the two countries cooperate in diverse sectors such as space, IT, shipping, 
electronics, energy, tourism and the civil nuclear programme, with 90 Memorandums of 
Understanding (MoUs) inked. India is Bangladesh’s biggest development partner, with New 
Delhi extending three Lines of Credit amounting to US$ 8 billion to Dhaka in the last eight 
years for the development of infrastructure such as roads, railways, shipping and ports.  In 
recent years, there are clear indications of a closer relationship between these two neighbours.

8.2. Trade 

8.2.1 Trade in Goods
Bangladesh’s major export commodity groups in 2018 were: agricultural products (2.8 per 
cent), fuel and mining products (0.4 per cent), manufactures (95.4 per cent) and others (1.4 per 
cent). In case of export of non-agricultural commodities, various types of garments, mainly 
articles of apparel and clothing accessories (HS 611, HS622) were the major export items.

In 2018, Bangladesh import baskets consisted of agricultural products (16 per cent), fuel 
and mining products (11.7 per cent), manufactured goods (63 per cent) and others (9.3 per 
cent). Among the agri-products, the main export items were HS20: preparations of vegetables, 
fruit, nuts or other parts of plants and HS07: edible vegetables and certain roots and tubers. 

In 2019, India’s export to Bangladesh was worth US$ 8.24 billion and Bangladesh’s export 
to India stood at US$ 1.21 billion. The respective figures in 2018 were US$ 8.73 billion and 
US$ 1.08 billion. In 2019, Bangladesh’s export had improved compared to the previous year 
but India’s export had declined marginally. Trade data, for the period 1991 - 2019, show a 
consistently upward trend in India’s balance of trade with Bangladesh.

An analysis of the top ten major commodity groups that India exported to Bangladesh 
in 2013, 2015 and 2019 reveals the following:

• Six commodity groups, namely, HS52: Cotton, HS87: Vehicles other than railway or 
tramway rolling-stock, and parts and accessories thereof, HS84: Nuclear reactors, boilers, 
machinery and mechanical appliances; parts thereof, HS72: Iron and steel, HS29: Organic 
chemicals, and HS39: Plastics and articles thereof, figured in the top ten lists in the three 
years under study. In 2013, these products constituted 49.2 per cent of India’s total export 
to Bangladesh. In 2019, the corresponding share has increased to 51.6 per cent. 

• Five commodity groups namely, HS10: Cereals, HS55: Man-made staple fibres, HS27: 
Mineral fuels, mineral oils and products of their distillation; bituminous substances; 
mineral waxes, HS85: Electrical machinery and equipment and parts thereof; sound 
recorders and reproducers, television image and sound recorders and reproducers, and 
parts and accessories of such articles, and HS 32: Tanning or dyeing extracts; tannins and 
their derivatives; dyes, pigments and other colouring matter; paints and varnishes; putty 
and other mastics; inks, figured in the top ten lists in two of the three years under study.
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• Two commodity groups, namely, HS23: Residues and waste from the food industries; 
prepared animal fodder and HS54: Sewing thread of man-made filaments, whether or 
not put up for retail sale, appeared only once in the top ten lists. 

• HS52: Cotton, has topped the lists in all the three years under study but its share has 
declined from 27.7 per cent to 19.9 per cent

• In 2019, for commodity groups like HS52: Cotton, HS27: Mineral fuels, mineral oils and 
products of their distillation; bituminous substances; mineral waxes and HS84: Nuclear 
reactors, boilers, machinery and mechanical appliances; parts thereof, Bangladesh’s 
dependence on India’s export is fairly high (over 10 per cent of the respective categories). 

• India is one of the major suppliers of the HS27: Mineral fuels, mineral oils and products 
of their distillation; bituminous substances; mineral waxes to the global market. In 2019, 
India’s share in the global market was 13.7 per cent.

An analysis of the top ten major commodity groups that India has imported from Bangladesh 
in 2013, 2015 and 2019 reveals the following:

• Only four commodity groups, namely, HS53: Other vegetable textile fibres; paper yarn 
and woven fabrics of paper yarn, HS62: Articles of apparel and clothing accessories, 
not knitted or crocheted, HS63: Other made up textile articles; sets; worn clothing and 
worn textile articles; rags, and HS61: Articles of apparel and clothing accessories, knitted 
or crocheted, figured in the top ten lists in the three years under study. In 2013, their 
combined contribution to India’s total imports from Bangladesh was 47 per cent. In 2019, 
the corresponding share has increased to 51.4 per cent. 

• Six commodity groups, namely, HS8: Edible fruit and nuts; peel of citrus fruit or melons, 
HS25: Salt; sulphur; earths and stone; plastering materials, lime and cement, HS 52: 
Cotton, HS27: Mineral fuels, mineral oils and products of their distillation; bituminous 
substances; mineral waxes, HS3: Fish and crustaceans, molluscs and other aquatic 
invertebrates, and HS28: Inorganic chemicals; organic or inorganic compounds of 
precious metals, of rare-earth metals, of radioactive elements or of isotopes, figured in 
the top ten lists in two of the three years under study.

• Six commodity groups, namely, HS74: Copper and articles thereof, HS89: Ships, boats and 
floating structures, HS15: Animal or vegetable fats and oils and their cleavage products; 
prepared edible fats; animal or vegetable waxes, HS88: Aircraft, spacecraft, and parts 
thereof, HS39: Plastics and articles thereof, and HS42: Articles of leather; saddler and 
harness; travel goods, handbags and similar containers; articles of animal gut (other 
than silk-worm gut), appeared only once in the top ten lists. 

• Few commodity groups, namely HS52: Cotton, HS25: Salt; sulphur; earths and stone; 
plastering materials, lime and cement, HS27: Mineral fuels, mineral oils and products of 
their distillation; bituminous substances; mineral waxes, and HS39: Plastics and articles 
thereof have appeared in both ten top export and import lists of India-Bangladesh trade. 
The reasons behind such a trend need to be explored.
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• In 2019, five major export commodity groups, namely, HS62: Articles of apparel and 
clothing accessories, not knitted or crocheted, HS53: Other vegetable textile fibres; paper 
yarn and woven fabrics of paper yarn, HS61: Articles of apparel and clothing accessories, 
knitted or crocheted, HS15: Wool, fine or coarse animal hair; horsehair yarn and woven 
fabric, and HS63: Other made up textile articles; sets; worn clothing and worn textile 
articles; rags, added up to nearly 50 per cent of the total Indian imports from Bangladesh.

An analysis of ten major export destinations of Bangladesh between 2010 and 2017 reveals 
that in terms of export share Germany tops the list with 15.4 per cent share of the total export 
of Bangladesh, followed by the USA with 14.9 per cent. However, during 2010 and 2017, 
while Germany’s share has marginally improved, the USA’s share has declined from 21.8 
per cent to less than 15 per cent. Declines in shares of export, during this period, are also 
observed for the UK and Canada.

Japan is the only Asian nation included in the list of top ten export destinations of 
Bangladesh accounting for 2.9 per cent of the latter’s export. However, if one analyses the 
CAGR (per cent) for the period 2010-2017, Japan is one of the fastest growing (17.6 per 
cent) market for Bangladeshi products. Data suggest that major economies of the EU are 
the fastest-growing markets for Bangladeshi products. Compared to Europe, the North 
American market has shrunk, during this period, for Bangladeshi products.

An analysis of ten major import sources of Bangladesh between 2010 and 2017 reveals 
that during this period, China has emerged as the major import source of Bangladesh. In 
2017, China’s share in Bangladesh’s total imports was 32.9 per cent compared to 25.6 per 
cent in 2010. China is followed by India with an import share of 12.6 per cent, marginally 
higher than 11.4 per cent share in 2010. Data also reveal that Bangladesh meets most of 
its import needs from the Asian region. Brazil and the USA are the only two non-Asian 
countries in the list.

Data indicate that Bangladesh has been able to overcome the pandemic within a short span 
and its demand for Indian imports has picked up after April 2020. Contrary to this, sluggish 
imports in India since March 2020 indicates that the pandemic has adversely impacted India’s 
demand for Bangladeshi goods for a longer period compared to Bangladesh’s demand for 
Indian goods. 

Using the dynamic shift-share approach, a list of 286 Indian products (HS 4-digit) has 
been identified which have export potential in the Bangladeshi market. Similarly, a list of 
61 Bangladeshi products (HS 6-digit) has been identified which have export potential in 
the Indian market.

A list of 33 products, which have clear advantage for India in Bangladeshi market (RCA 
(India)>1, BRCA>1 and RCDA (Bangladesh) >1), has been identified. Similarly, a list of 14 
products, which have clear advantage for Bangladeshi products in the Indian market (RCA 
(Bangladesh) >1, BRCA>1 and RCDA (India)>1), has been identified.
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A frequency analysis of the weighted average tariff imposed on 1035 products has been 
tabulated (Refer to Table 2.4.2). This study indicates that for over 70 per cent products tariff 
ranges between 0-5 per cent only.  A cursory look at the tariffs imposed by Bangladesh on 
various Indian products reveals that on at least 58 products (out of 286 products with trade 
potentiality) the average/weighted average tariffs were reasonably high and ranged between 
15 per cent and 25 per cent. Fourteen products under the category HS50-63 (Textiles and 
Clothing) attract high tariffs in Bangladesh.

Since Bangladesh is an LDC and a member of SAFTA, India usually refrains from 
imposing tariffs on Bangladeshi imports. However, in a few cases, anti-dumping duty and 
countervailing duties were imposed.

A detailed analysis of the numbers of NTMs imposed by Bangladesh on 286 Indian 
products with high trade potential reveals that Bangladesh has imposed multiple numbers 
of various forms of NTMs on these products. Product categories having HS03: Fish and 
crustaceans, molluscs and other aquatic invertebrates, HS08: Edible fruit and nuts; peel of 
citrus fruit or melons, HS12: Oil seeds and oleaginous fruits; miscellaneous grains, seeds and 
fruit; industrial or medicinal plants; straw and fodder, HS28: Inorganic chemicals; organic or 
inorganic compounds of precious metals, of rare-earth metals, of radioactive elements or of 
isotopes, HS29: Organic chemicals, HS38: Miscellaneous chemical products, HS73 Articles 
of iron or steel, HS84: Nuclear reactors, boilers, machinery and mechanical appliances; parts 
thereof, attract maximum numbers of NTMs.

India has not imposed any NTM on 60 Bangladeshi products with high trade potential. 
In a joint statement issued on 17 December 2020, by the Prime Ministers of India and 
Bangladesh, Prime Minister Sheikh Hasina appreciated the Duty Free and Quota Free 
access given to Bangladeshi exports to India under SAFTA since 2011. Both Prime Ministers 
emphasised on addressing issues of non-tariff barriers and trade facilitation including port 
restrictions, procedural bottlenecks and quarantine restrictions so that both countries can 
take full advantage of SAFTA flexibility. 

Trade Intensity Index (TII) and Trade Complementarity Index (TCI) of these two trading 
partners are not encouraging. Low values of TCI indicate that they are not ‘natural partners’. 
As an alternative to traditional trade initiatives, both countries may explore the possibilities 
of ‘investment induced trade’ programmes.

India-Bangladesh official trade figures are not encouraging though there are reports of 
huge bilateral trade through informal channels. Measures may be taken to address those 
informal trade links and formalise the same by taking appropriate programmes. Recognising 
the immense potential of bilateral economic and commercial ties, both the Prime Ministers 
of India and Bangladesh have directed the officials to expeditiously conclude the on-going 
joint study on the prospects of entering into a bilateral Comprehensive Economic Partnership 
Agreement (CEPA).3
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8.2.2 Trade in Services
India-Bangladesh formal services trade is not very substantial at this stage. Bangladesh 
is a net importer of services while India is a net exporter. The specific areas where a huge 
potential for services trade exists are: medical and healthcare services, tourism, energy 
services, education and construction.  

Though opportunities for expansion of services trade between two countries exist 
among various sectors, for sustainable services delivery it is advisable to remain focused 
on the areas where the respective countries enjoy revealed comparative advantage (RCA). 
In 2018, Bangladesh enjoyed RCA in four service categories, namely, transportation (8.88), 
communication services (31.42), construction services (3.94) and government services (1.96). 

Compared to Bangladesh, India has RCA values >1 in two service categories, namely, 
communication services (1.46) and computer and information service (5.39). These sectors 
may be seriously explored for improved service engagement between the two countries.

8.3. Border Haats
By offering income generation and enhancement opportunities to several categories of 
stakeholders, Border Haats have contributed to poverty alleviation in the area. Besides, 
people-to-people connectivity, cross-border relations and security needs have been addressed, 
alongside lowering of informal trade. Bangladesh shares a border of over 4000 kilometres 
with five Indian states and at present, there are only four Border Haats in operation. Studies 
have revealed that Border Haats help to create better relations with neighbouring countries, 
improve people to people contact, increase formal trade increases and reduce informal trade. 
Hundreds of formal Border Haats may be created along the India-Bangladesh border for 
developing a strong relationship with this emerging tiger of South Asia.

Border haats also act as a centre for cultural exchange among the neighbouring countries 
at the grass-root level. India and Bangladesh government may undertake a bottom-up 
approach involving the real stakeholders in designing the cultural integration process. A 
pragmatic cultural policy could drive a convergence of interests towards cooperation in 
finding common solutions. The fusion of cultural past could be enriched further through 
robust cooperation.

Considering the fact that India-Bangladesh border haats have cast a positive impact on 
the standards of living of the local people, more such haats may be opened along the 4000 
sq. km. long border.

The Government of India may consider setting up Border Economic Zones (BEZs) 
across India-Bangladesh) border.4 Both countries are likely to gain huge benefits if BEZs 
are promoted. To start with, four BEZs may be considered to be set up around the existing 
ICPs at Petrapole, Hilli, Dawki, Agartala and Sutarkandi. 
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8.4. Shared Basin 
Partition of Bengal in 1947 has not only disrupted the eastern economy by disconnecting its 
time-tested shared ecosystem, it has also deprived Northern India of its only direct access 
to the Bay of Bengal via river Ganga-Padma. After the construction of the Farakka Barriage 
in the early 1970s, this historical trade route of Northern India also got disrupted. 

Trade history suggests that the North Eastern Region (NER) of India enjoyed one of the 
highest growth rates under the colonial economy built on trading tea, timber and oil with 
Calcutta to which it was linked. The epicentre of growth radiated down the Bay of Bengal via 
ports of Calcutta, Chittagong, Akyab (Sittwe), Rangoon, Moulmein, Tavoy and Singapore. 
To fully utilise the huge economic potential of NER a cordial relation with Bangladesh is 
essential as connectivity with mainland India through Bangladesh, using the historical trade 
routes will open up a huge market for all stakeholders. 

The common ecosystem that India and Bangladesh had enjoyed for thousands of years, 
which got disrupted after the partition in 1947, could be the basis of the future cooperation 
of these two neighbours. Ganga-Brahmaputra-Meghna Basin Cooperation (GBMBC) in line 
with the Mekong-Ganga Cooperation (MGC) may be initiated to optimise the potential of 
NER. It is likely to be a win-win situation for all stakeholders, including Nepal and Bhutan, 
of this ecosystem.

A comprehensive friendship treaty with Bangladesh, in line with India-Nepal and India- 
Bhutan treaty, is crucial for the development of landlocked NER states, especially which 
share a common border with Bangladesh. The ambitious plan to connect NER via Myanmar 
using Kaladan River has not materialised. India must find an alternative route to connect 
NER with mainland India. Bangladesh remains the only option that can help to integrate 
one of India’s most potential regions (NER) with the rest of the country.

India and Bangladesh share 58 trans-border rivers and the world’s largest mangrove forest 
Sundarbans situated in the delta formed by the confluence of the Ganges, Brahmaputra and 
Meghna Rivers in the Bay of Bengal. Barbed fences cannot stop the movement of people and 
animals in such a terrain. Fences only create psychological barriers among people. Instead 
both the nations may opt for a more open-door policy. 

8.5. Unlocking Power of Friendly Partnership
Though Indian FDI in Bangladesh is not significant till now, there are many areas like apparel, 
supply chain infrastructure, light engineering, etc., where Indian investors can invest. In 
the services sector, huge investment opportunities exist in medical, tourism, education and 
energy services.  
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Government to government development aids and assistance has dominated India’s 
financial engagement with Bangladesh. Now, it is time to leverage previous investments 
by directly putting money into commercial ventures in those related areas where India has 
already got financially involved. 

India and Bangladesh have failed to leverage their good friendly relations into a robust 
business partnership. The Asian Confluence has undertaken a pilot survey to identify 
various challenges and opportunities before these two neighbours. Initial findings of the 
survey reveal that:  

• For improving business relationship the following three factors should be given due 
importance: (i) Proactive foreign policy, (ii) Proper handling of restraining forces, and 
(iii) Political will of the leaders of both the countries.

• Nearly 24 per cent respondents have suggested that the primary focus of India-
Bangladesh relation should remain on economic issues. This was followed by physical 
connectivity (22 per cent) and sustainability issues (18 per cent).

• On the question on possible joint collaboration between India-Japan in Bangladesh, few 
major areas identified by the respondents are: disaster management and rehabilitation 
from natural phenomenon (13 per cent); physical connectivity projects (11 per cent); 
education, construction and manufacturing (9 per cent); improve medical facilities and 
electronic component sector (7 per cent); export-oriented industries (7 per cent) and 
improve relations between the three countries (7 per cent). 

• Around 9 per cent respondents have identified ‘poor infrastructure, lack of utility services, 
administrative problems’ as the most prominent barrier to trade and investment for 
Indian investors in Bangladesh.

• Around 11 per cent respondents have identified ‘tariff, anti-dumping duties, lack of 
accountability and transparency’ as the most important barrier to trade and investment 
in India. Other four major barriers, as identified by the participants of the survey, are: 
‘lobbies and connectivity’ (7 per cent); ‘inadequate infrastructure, bureaucratic delays, 
and technical barriers to trade’ (7 per cent); ‘inadequate planning and lack of proper 
marketing strategy for interventions’ (7 per cent ); ‘corruption and red tape,  lack of 
incentive’ (7 per cent).

Bangladeshi exports heavily depend on a few categories of textile products, mainly 
garments. India may help its trusted neighbour to diversify its export portfolio. India-
Bangladesh Textile Industry Forum met for the first time in early 2020. The leaders 
emphasised the importance of increased linkages and collaboration in the textile sector 
and directed the officials to conclude the on-going negotiations on the MoU between the 
Ministry of Textiles, Government of India and the Ministry of Textiles and Jute, Government 
of Bangladesh at the earliest. They welcomed the consultations on anti-dumping/anti-
circumvention duties imposed on the export of jute products from Bangladesh to India held 
recently and expressed hope that the issues related to ADD will be resolved expeditiously.5
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As low values of TCI indicate that these two neighbours are not ‘natural trading partners’, 
an alternative to traditional trade initiatives, both the countries may explore the possibilities 
of ‘investment induced trade’ programmes.

Post-2024 when Bangladesh will no longer be an LDC, the zero duty export facility to 
India and many other countries may be withdrawn. Negotiation on this issue may also be 
initiated at the earliest. 

For effective service delivery, huge investments in the development of basic infrastructure 
and capacity development of service providers are the prerequisite.  

8.6. Sector-wise List of Recommendations 
Based on field-level data and stakeholders consultations, this Report provides a series of 
sector-wise recommendations. 

Trade and Investment 
• To facilitate bilateral trade, India and Bangladesh should speed up the negotiation of the 

India-Bangladesh Bilateral CEPA (Comprehensive Economic Partnership Agreement). 
• Harmonisation of product and process standards in a calibrated manner between the 

two countries is needed. More interactions are needed between standard-setting bodies 
(e.g. BIS and BSTI), trade and industry associations, testing laboratories, etc. Besides, 
the Indian government may consider enhancing the training and capacity building for 
the officials, scientists, practitioners, researchers, etc. 

• Mutual recognition of academic degrees and diplomas between the two countries would 
help to deepen the services trade between the two countries. This would also promote 
an ecosystem that is required to push up academic excellence. 

• In view of the trade concessions offered under the SAFTA agreement, two countries 
may consider not to impose anti-dumping duty and countervailing duties, which are 
affecting the bilateral trade. 

• Bangladesh is a net importer of spices and other food products. Northeastern region 
(NER) of India provides Bangladesh with an alternative source of spices, especially fresh 
quality spices where proximity to source plays an important role in maintaining freshness 
all the way to the market. There are also opportunities for firms from Bangladesh to create 
and appropriate value in this value chain. Bangladesh, with its vibrant food industry, 
could also invest in spice farms and other businesses along the value chain in NER. Its 
logistics providers could partake of margins generated in the value chain by providing 
services, especially if transit through Bangladesh is made possible through the required 
policy changes. Such transit would cut down the time and costs to reach markets in 
India and abroad, which could be a key enabler for NER’s horticultural value chains, 
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especially those related to fresh products where the time taken in transportation plays 
a very important role. 

• Future investment strategy should primarily remain focussed on connectivity projects so 
that the common ecosystem of the region which got disrupted in 1947 after the partition 
of Bengal can be restored. 

• Fast growing Bangladesh has attained its strategic importance in the South and South-
East Asian region due to its geographical location. In addition to business, Bangladesh 
has immense strategic importance for India’s foreign policy. FDI may be used as an 
instrument to foster an enhanced political and people to people association. 

• Restrictions on Bangladeshi investments in India may be lifted for a healthier business 
climate between the two countries. Mutual trust, among partners, is essential for a long 
term relationship. The Government of India should also encourage Bangladeshi business 
houses to invest in India especially in NER.

Connectivity 
• With the Agartala-Akhaura railway project and the Padma Bridge getting ready, the 

connectivity between the two nations is eventually going to witness a new phase of 
development. 

• The construction of the Feni Bridge to connect Sabroom in Tripura and Ramgarh in 
Bangladesh is going to be a game-changer. It would effectively end the misery of 
landlockedness in Northeast India as well as boost the economic development in 
Bangladesh and Northeast India. The Bridge is getting ready, and it will reduce the road 
distance between Chattogram Port and major urban centres of Northeastern states and 
ease transportation. A trial run on transhipment from Bangladesh to the northeast states 
of India has already been made. India and Bangladesh may consider conducting a master 
plan of connectivity between the two countries, which would also act as an important 
input to BIMSTEC and BBIN connectivity. This is high time that India, Bangladesh and 
Nepal shall operationalise the BIN MVA. 

• The COVID-19 pandemic demands increased global cooperation to combat the virus. 
Enhanced cooperation between India and Bangladesh is needed in almost all the 
categories of service sectors. With an improvement in the ongoing pandemic scenario, 
India and Bangladesh may gradually open up the services sector such as health, travel 
and tourism, education, logistics for each other’s nationals, subject to the compliance of 
procedures laid down. 

• Presently, waterways are used only to transport goods like cement, limestone, coal, etc. 
between NER and Bangladesh and over-dimensional cargoes (ODCs) constitute the 
bulk of the cargo transported through NW. Karimganj in the state of Assam in India and 
Zakiganj, in Sylhet Division of Bangladesh, both located on the banks of Kushiyara River, 
are the entry and exit points of trans-boundary cargo through Protocol Route 3 (Kolkata-
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Karimganj). Improving navigability up to Karimganj and linking it with NW-16 from 
Bhanga to Lakhipur (121 km) will provide better transit connectivity between Kolkata and 
the hinterlands of lower Assam, Tripura, Nagaland Manipur and Mizoram. Bangladesh 
and India’s northeastern state of Tripura have been connected since 3 September 2020, 
via a 93 km long inland waterway over River Gumti. A Bangladeshi company has sent 
50 MT of cement onboard MV Premiere from Daukandi to Tripura’s Sonamura. It can 
facilitate cargo movement to and from Bangladesh for key commodities such as food 
grains, construction materials, petroleum products, etc. The dredging operation between 
Bhanga and Silchar has already been completed. India and Bangladesh have initiated joint 
dredging from Ashuganj to Karimganj to improve the navigability of protocol routes. 

• Given the surge in trade and tourism, civil aviation connectivity between the two 
countries must be scaled up. India and Bangladesh should connect more airports. For 
example, Guwahati with Dhaka, Sylhet and Chottogram, Bagdogra with Dhaka, etc., 
may be taken up in the first phase. 

Agriculture 
• The Northeastern states in India have huge potential for producing high value fruits and 

vegetables and herbs which have a huge demand in the international markets including 
Bangladesh. Setting up of an Agro-Processing Park near the India-Bangladesh border 
could benefit both India and Bangladesh in terms of procuring inputs from Bangladesh 
and India for value addition and then exports to the international markets. For instance, 
agriculture products that are grown near border areas such as pineapples and cassava, 
can be used for agro-processing near the border areas. A joint study can be conducted 
to look for the feasibility of a joint venture project to create an agro-processing park in 
the border areas. 

• India and Bangladesh borders have several commonalities in terms of shared rivers, 
shared groundwater and similar food habits and ecology. Bangladesh and India can 
cooperate in cropping patterns to ensure food security, conserve groundwater, mitigate 
effects of flooding and manage water during the lean season. Both the governments 
can set up a joint working group between ecologists and agriculture experts working 
in respective countries.

Energy Cooperation 
• Energy cooperation is recognised as a pathway for greater regional cooperation, 

particularly in the context of BBIN. Huge potential exists in India-Bangladesh energy 
trade and cooperation. The largest opportunity is based on the LNG facility on the Bay 
of Bengal coast with participation by India and Bangladesh. A quadrilateral partnership 
between Bhutan, Bangladesh, India, and Nepal to develop shared pipelines, electricity 
grids, terminals, and gas storage facilities can enhance economic integration. 
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• More and more electricity grids between India and Bangladesh should be connected. For 
example, Agartala and Chattogram or Shillong and Sylhet do not have formal energy 
exchange nor the grids are interconnected. However, if the BBIN regional electricity 
market comes into effect, cross-border electricity exchange must be enhanced. Both 
Bangladesh and India need to attract greater investments in power generation and 
transmission infrastructure in the region. 

• Convergence in regulatory matters of the energy sector of the participating countries 
is needed to optimally gain from energy integration. Bangladesh and India can gain 
from electricity trading, particularly to promote border development. However, market 
integration must be accompanied by domestic reforms and international harmonisation 
of regulatory standards. 

Border Infrastructure 
• The most important border check post between India and Bangladesh suffers from an 

infrastructure deficit. The facilities available at the Petrapole ICP and Benapole land 
port require drastic improvement and capacity addition. These include communication 
constraints, absence of testing labs or distantly located labs, inadequate storage facilities 
for perishable goods and poor goods-handling facilities, narrow approach road (Indian 
side), capacity of cargo terminals, quarantine facilities, parking areas, etc. 

• The ICP at Dawki is currently under construction. Some of the facilities that the Dawki 
ICP is earmarked to include are customs, immigration, passenger terminals, security 
and surveillance, import and export warehouses, cargo terminal buildings, loose-cargo 
areas, quarantine areas, parking slots, rummaging sheds, weighbridges, banks, foreign- 
exchange bureaus, public health offices, cafeterias, electric substations and toilet blocks. 
Completion of Dawki ICP will facilitate trade and passenger movements between 
Bangladesh and Northeast India. 

• Smart borders are essential for the security and safety of goods, vehicles and passengers. 
In order to have complete vigilance, border posts have to be equipped with modern 
gazettes such as scanners, container handling equipment, 24x7 security, biometric 
measures, etc. Simple border-crossing procedures with online transactions are essential 
to encourage cross-border trade and investment. 

• India and Bangladesh may undertake joint border area health cooperation. The outbreak 
of COVID-19 has huge health implications. Bangladesh and India can set up a task 
force on border area health cooperation to share the information and provide necessary 
healthcare assistance to jointly fight against the pandemic in the border areas. 

Way toward Border Co-prosperity Zone (BCZ) 
• Only four Border Haats operate in the long India-Bangladesh border. Out of five 

bordering states of Bangladesh, only Tripura and Meghalaya have two Border Haats 
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each. States like Assam, Mizoram and West Bengal, which have a common cultural 
heritage with Bangladesh, are yet to have any officially recognised Border Haat. Border 
Haats have cast a positive impact on the standards of living of the local people. By 
offering income generation and enhancement opportunities to several categories of 
stakeholders, they have contributed to poverty alleviation in the area. Besides, people-
to-people connectivity, cross-border relations and security needs have been addressed, 
alongside lowering of informal trade. 

• India and Bangladesh may consider upgrading a few Border Haats into Border Co- 
prosperity Zone (BCZs). Some of the successful Border Haats can be upgraded into BCZs. 
For example, Kamlasagar-Tripura and Balat-Meghalaya could be upgraded to enhance 
border trade and provide medical facilities to promote medical tourism. Bangladesh and 
India can initiate a joint study to identify suitable Border Haats for the up-gradations. 
While the BCZ could lie in parts in both countries, it would be a naturally enclosed area 
or with a fence all around, with the focus being on developing the tourism potential of 
the place, along the border to facilitate entry of residents from the countries. The choice 
of location could be a scenic location, with good connectivity to an urban centre and 
preferably enjoying some heritage value as well as natural beauty. For example, there are 
many riverine areas on (Ranikor on the Jadukata River, Dawki on the Umgot River) the 
India-Bangladesh border with immense tourism potential. The BCZ could run an event 
calendar throughout the year curating festivals, educational tours, performance by local 
and celebrity artists, exhibitions by master craftsmen of the area, special conferences on 
borders, etc aimed to maintain healthy and regular footfall. The BCZ could also house 
an educational or health service institute in the likes of developing a university town 
at the border. 

Ganga-Brahmaputra-Meghna (GBM) River Basin Development 
• The Ganga-Brahmaputra-Meghna (GBM) river basin is a trans-boundary river basin, 

and is the third-largest freshwater outlet to the world’s oceans, being exceeded only by 
the Amazon and the Congo River systems. Eastern and North-Eastern parts of India 
and Bangladesh are part of this GBM ecosystem. India and Bangladesh have 54 trans-
boundary rivers between them, all of which are part of the drainage system of the GBM 
basin. The Padma (the Ganga), the Jamuna (the Brahmaputra) and the Meghna (the 
Barak) and their tributaries are integral in maintaining food and water security in the 
region. In most of these cases, Bangladesh is the lower riparian. This causes concern in 
Bangladesh that India being both the upper riparian and the first to develop the water 
resources can have far more disproportionate control over the rivers. 

• The world’s largest mangrove forest Sundarbans situated in the delta formed by the 
confluence of the Ganges, Brahmaputra and Meghna Rivers in the Bay of Bengal. The 
shared ecology is an asset and it must be protected from further degradation. 
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Capacity Building and Human Resource Development 
• Human resource development is a key component of India’s development cooperation 

efforts in Bangladesh through its several ongoing training programmes and scholarships. 
India has been training 1800 Bangladesh Civil Service officials at National Centre for 
Good Governance (NCGG), Mussoorie. More slots may be extended to Bangladesh for 
the training of officials through online as well as offline mode. 

• India may organise training and scholarship programmes for Bangladesh in the areas of 
national accounts statistics and large scale socio-economic sample surveys. India may 
facilitate knowledge sharing through exchange visits by experts from vocational training 
institutions and skill development authorities. 

Tourism 
• The shared history and culture of India and Bangladesh could be celebrated by creation 

of India-Bangladesh tourism circuits, such as Tagore Circuits, Buddhist, Islamic and 
Shaktipeetha Circuit, Jaintia History circuit, literary - history circuit, etc. Many historical 
and cultural tourism sites in Bangladesh which if developed as part of a larger circuit 
with India could aid conservation, economic development of the local areas and greatly 
enhance deeper understanding at people to people level. 

• A special Memorandum between various Tourism Boards of Bangladesh and India 
facilitated by the respective governments can be considered. 

 Public Health and Traditional Medicine  
• India and Bangladesh shall promote sharing of information in the field of public health, 

medicine, health education and health promotion relevant to the health priorities under 
the clusters of promoting healthy lifestyles; responding to all hazards and emerging 
threats; strengthening health systems and access to care; and ensuring food safety; etc. 
Both can announce a Fund to promote joint research in the areas of communicable and 
non-communicable diseases, etc. 

• India may organise workshop-cum-training for officials of Bangladesh in India on 
eradication of communicable and non-communicable diseases with high incidences. 

• India and Bangladesh should facilitate traditional medicines and Indian Ayurveda under 
the Indian Technical and Economic Cooperation Programme (ITEC) upon request. 

• India may organise a special workshop on traditional and complementary medicine 
focusing on issues related to regulatory systems and standardisation procedures 
involving traditional medicinal systems of the region. 
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8.7. Way Forward 
A comprehensive friendship treaty with Bangladesh is crucial for the development of 
landlocked NER states, especially which share a common border with Bangladesh. 

Bangladesh shares a border of over 4000 km with five Indian states and at present, there 
are only four Border Haats in operation. Border Co-prosperity Zone (BCZ) may be created 
along the India-Bangladesh border. 

India and Bangladesh may consider setting up the Kazi Nazrul Islam International 
Cultural Centre in Kolkata and Dhaka. 

India is a major supplier of vaccines globally, and its manufacturing capacity could be 
useful for the world for potential COVID-19 vaccines. India should keep on supplying 
COVID-19 vaccines to Bangladesh on a priority basis and invest in health infrastructure, 
joint research and development in the health sector. 

Bangladesh falls very much within India’s rejuvenated Act East Policy (AEP), and it 
should be acknowledged. Think-Tanks in India and Bangladesh may organise a roundable 
on India’s AEP and Bangladesh. 

The common ecosystem that both nations enjoy for thousands of years could be the basis 
of future cooperation. Ganga-Brahmaputra-Meghna Basin Cooperation (GBMBC) in line 
with the Mekong-Ganga Cooperation (MGC) may be initiated to optimise the potential of 
NER. It is likely to be a win-win situation for all stakeholders, including Nepal and Bhutan. 

Endnotes
1. Articles of apparel and clothing accessories, knitted or crocheted
2. Articles of apparel and clothing accessories, not knitted or crocheted
3. “Joint Statement on India-Bangladesh Virtual Summit”, Ministry of External Affairs of India, 17 December 

2020, https://mea.gov.in/bilateral-documents.htm?dtl/33306/Joint_Statement_on_IndiaBangladesh_
Virtual_Summit#:~:text=They per cent20emphasized per cent20that per cent20relations per 
cent20between,that per cent20transcends per cent20a per cent20strategic per cent20partnership.

4. Mekong-Ganga Cooperation: Breaking Barriers and Scaling New Heights, http://aic.ris.org.in/sites/
default/files/Publication per cent20File/MGC-Report-2017.pdf (accessed on 14.12.2020).

5. ibid
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Evolving Global Order and India-Bangladesh 
Relations: New Dimensions and Opportunities

Based on Opinion Survey*

Appendix 3
In October and November 2020, the Asian Confluence conducted an online opinion survey: 
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-
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(*Sample survey, which aims to ascertain or elucidate opinions possessed by the members of a given 
human population with regard to certain topics, was conducted between October and November 2020.)
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New focus areas in which India and Bangladesh should work together
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Governments provide political and policy structures and businesses 
compliment with the economic and commercial counterparts. There is 
however a “Third Space” beyond such efforts which needs to be nurtured. 
The Third Space is essentially the human and spiritual connect. As a network 
of individuals, institutions and communities, it builds bridges of trust and 
creates votaries for win-win solutions beyond and across borders of states, 
identities and ideologies. In a rapidly changing global order, as Asia becomes 
the hotbed of opportunities as well as conflicts, the Eastern South Asia region 
has a crucial role of a connector, given its unique geo-political and historical 
positioning. For the region to fulfill this role, it is important that an ecosystem 
of sound political and commercial structures, along with human and spiritual 
values is nurtured. The Asian Confluence as an institution aims to define 
and empower the ‘Third Space ’towards creating better understanding of the 
Eastern South Asian region in the larger context of the Indo Pacific and East 
Asian regions keeping the North Eastern region of India at the epicenter.

Our call to action is to convert opportunities into 
collaborations and conflicts into confluence
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